


JPRS 82997 


3 March 1983 





Latin America Report 


No. 2651 





FBIS| FOREIGN BROADCAST INFORMATION SERVICE 























NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. ; 


Headlines, editorial reports, and material enclosed in brackets 
[] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 














JPRS 82997 


3 March 1983 


LATIN AMERICA REPORT 


No. 2651 
CONTENTS 


COUNTRY SECTION 


INTER-AMERICAN AFFAIRS 


Briefs 
Panama-Venezuela Communique Cited 
Nicaraguan Envoy on U.S.-Honduran Maneuvers 
Honduran Foreign Secretary's Visit 
Argentine-Brazilian Treaty Approved 


ARGENTINA 


Justicialist Party Congress Attempt Fails 
(CUARIN, 15 Feb 83) eeoeeeveeeeeee eee eeeeeeeeeeevoeeeeeeeeeeee 


Military Junta Holds Meeting, Issues Communique 
(TELAM, 10 Feb 83) eeeeovoeeoeeeoeoeeeeeeeeeeeeeeeeeeeeseeee eee 


Bignone Denies Disagreements With Junta 
(TELAM, 11 Feb 83) eeeoeoevueevoeveee eevee eee eeeeevee eee ee eee eee eee 


Junta Not To Take Action Against UCR Leader 
(TELAM, 18 Feb 83) ecseee.eceeeeeeeveeeeeeeeeeveeeeeeveeeeeeeee 


FUFEPO Spokesman on Details of Meeting With Bignone 
(BUENOS AIRES HERALD, 20 Feb 83) eeeeesvseeveeeeveeeeveeeeeeeee @ 


Special Commission To Investigate Harguindeguy 
(DYN, 14 Feb 83) eeeveveeveeeeoeveeeeeee eee eeeeevneee eevee eeee eee 


Ex-Officers Call on Junta To Get Tough 
(BUENOS AIRES HERALD, 13 Feb 83) ..cccccececccceccccveees 


'Illegal' Actions by Servicemen To Be Sanctioned 
(DYN, 14 Feb 83) eeeeeveeeeeeeoeeveeeeeeeeeeeeeeeveeeeeeeeee eee 


Mar del Plata Daily on Possible Coup d'‘Etat 
(NOTICIAS ARGENTINAS, 14 Feb 83) ...ccccececccccccveveces 


Ne ee 


10 


12 


13 


14 


16 


-a- (III - LA - 144] 














BRAZIL 


CHILE 


Daily Criticizes Government Restrictions on Media 
(Editorial; LA PRENSA, 16 Feb 83) eeeeeeeeveseeseveeve7eese7eeeee @ 


Railway System Inadequate To Meet Grain Transport Demands 
(LA NUEVA PROVINCIA, 12 Jan 83) @eeeeeeeveee eee eeeeeeeseeeee 


Lack of Storage Facilities Critical s Exports Threatened 
(LA NACION, 2 Feb 83) @eeeeeeeeee@eeeaeseoeevoeeeweeseeaesneeveeveeeeeneneeeee 


Briefs 
Former Officials Detained 
TYucticialist Congress Invalidated 


C-ain Exports 


Editorial Views Succession Maneuvering Underway 
(FOLHA DE SAO PAULO, 18 Feb 83) @eeeeeesevoeaeeeeaeeeveeev ees eeneeee @ 


Daily Comments on Shultz’ Remarks on Fconomic Austerity 
(Editorial; JORNAL DO BRASIL, 17 Feb 83) .....ssecceeeees 


Problems of Liquidity, Economic Performance Assessed 
(0 ESTADO DE SAO PAULO, 6 Feb 83) eeeeeeeneeeseesneeevwseveeeeeneenee @ 


Debt Renegotiation, by Antonio Carlos de Godoy 
Individual Industry Assessment, by 0. Udry 


Survey Shows Continued Decline in Economic Activity 
(EL MERCURIO, 25 Jan 83) eeeeevoeeeeseeoeeeeeveeeeeeseeeeevnee ee @ 


Briefs 
Internal Exile for Communists 
New Rector 
Deposit Insurance 


COSTA RICA 


CUBA 


Briefs 
Public Debt Figures 
New Communist Labor Union 
New Naval Base 


Gen Ulises Rosales Discusses Military Register 
(Ulises Rosales del Toro Interview; GRANMA, 24 Dec 82) .. 


Joint Communique With Mozambique Published 
(GRANMA, 31 Dec 82) eeeeeeeeoeev@eeeeeeveeeeeeeweeseseeeeeeveeeeeees @ 


o» & « 


18 


19 


21 


22 


22 


22 


23 


25 


27 


38 


40 
40 
40 


41 


41 


41 


42 


50 




















Cooperation in Building Grenada Airport Described 
(Arnaldo Hutchinson; VERDE OLIVO, 6 Jan 83) .......se000- 


'VYoice of America' Broadcasts Criticized 
(Juana Carrasco; VERDE OLIVO, various dates) ........06- 


ECUADOR 


UDP Proposes 13-Point Economic Recovery Plan 
(Voz de los Andes, 2 Feb 83) eseeeecevoevaeeeeoeeeeeeeevee eee ee @ 


HONDURAS 


National Party Adopts Opposition Stance 
(Cadena Audio Video, 7 Feb 83) eeoeeeeeaeeeeeeeveevreeeeeee*e @ 


Secretary of State SaysNo Government Pay Hike 
(Cadena Audio Video, 10 Feb 83) eesee@eeveev,e ee eeeveeweeeoeeeeee ee @ 


Briefs 
FRG Economic Agreement 
IDB Loan, Grant 
OPEC Loan 
EEC Donation 


NICARAGUA 


Briefs 
Nontraditional Exports 


PANAMA 


Nicaraguan, Local Opposition Groups Exchange Views 
(Televisora Nacional, 8 Feb 83) ...csccccccccvevcevesees 


Paredes on Social Justice, National Guard Role 
(CRITICA, 4 Feb 83) escecvoeveeveveve0e0e0e0e0e0e20e020000802828808088080808080808080 8 


Havana: 'BAYANO' Calls ‘Kindle Liberty’ Dangerous Precedent 
(Havana International Service, 20 Feb 83) .....seeeeeeees 


Administrator Manfredo Justifies Canal Toll Increase 
(Televisora Nacional, 18 Feb 83) ...csscccrccccccecevecs 


Discrimination Seen in Canal Locks' Management 
(Carlos J. Nunez L.; CRITICA, 21 Feb 83) ...cscsreceevees 


Banana Company, Workers Sign Agreement 
(LA ESTRELLA DE PANAMA, 11 Feb 83) ....-ccceeccsscseeees 





5] 


61 


69 


70 


72 


74 
74 
74 
74 


75 


76 


77 


78 


79 


80 


81 














Briefs 
Soviet-U.S. Talks Urged 
Arias Denies Entering Pact 
General Paredes Leaves Hospital 


PARAGUAY 


Editorial Advocates Need for Strengthening Parties 
(Editorial; ULTIMA HORA, 12 Feb 83) .....cscceececeeceens 


Editorial Underlines Hazards of Single Party System 
(Editorial; ABC COLOR, 8 Feb 83) eeeeeveeeeeeeeveeeseeeseeeseeee@ 


Roa Bastos Appeals to U.S. Ambassador for Clarification 
(Augusto Roa Bastos; ABC COLOR, 3 Feb 83) ...eeseeseeeees 


Liberal Candidate Discusses General Elections 
(Fulvio Celauro Interview; ABC COLOR, 8 Feb 83) ........- 


PLR President Dissatisfied With Election Results 
(ABC COLOR, 8 Feb 83) eecoeoveecvoevoeee ee eee eeoeveeeeeveee eee ee eee @ 


PDC Elects New Authorities 3 February 
(ABC COLOR, 4 Feb 83) eeoeoeoeveeeeveeeeeeeoeee ee eeeeeeeeee ee ee 


PLRA Scores Costa Rican Ambassador's Attitude 
(ABC COLOR, 17 Feb 83) eeceeveveeeeeeeeeeeeeeee0e00202802800028088080808 8 8 


Briefs 
Fiscal Budget Deficit 
Trade Balance Deficit 
Cost of Living for 1982 
Cotton Exports for 1982 
Argentine Wheat Shipment Arrives 
Deputies Approve Foreign Loans 
Tax Agreement With FRG 
JLRA Members Released From Prison 


SURINAME 


Two Alleged Plotters Arrested at Airport 
(CANA, 9 Feb 83) eoeceeveeveeeeeoseeeeeeeeeeeseer eevee eeeee eee eee @ 


Government Official Denies Cuban Influence 
(Orlando Lizama; LATIN, 15 Feb 83) eseeee#eeeeeveeeveeense7eeeee @ 


VENEZUELA 


Performance of Various Economic Sectors in 1983 Predicted 
(RESUMEN, 16 Jan 83) eoceeoeverreeeeeeeeee0e0e7e2 0200808080 8080880808808 8 @ 


82 


82 


82 


83 


85 


87 


89 


91 


92 


94 


96 
96 
96 
96 
96 
96 
96 
97 


98 


99 


101 








BCV Report on 1982 Economic Performance 


(RESUMEN, 23 Jan 83) eo eoe eee eoeeeerereeeereeeeeeeeeeeeeere es & 114 
Oil, Agriculture, Mining 
Monetary Policy 
Balance of Payments 
Briefs 
129 


French Foreign Minister Postpones Visit 





- e- 














COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


PANAMA-VENEZUELA COMMUNIQUE CITED--Luis Herrera Campins and Ricardo de la 
Espriella, the presidents of Venezuela and Fanama, have reiterated their 
support for the principles of nonalignment, while rejecting the British 
prime minister's recent visit to the Malvinas and confirming their concern 
over the situation of conflict that prevails in Central America, in a joint 
declaration that the two signed in Caracas shortly before the Panamanian 
president ended his 3-day official visit to Venezuela. The two presidents 
expressed their support for dialogue and negotiations as the way to resolve 
Central American conflicts and declared their joint commitment to seeking 
every possible means of achieving peace in that area of the continent. The 
Panamanian president reiterated his determined support for the Venezuelan 
request for full membership in the Nonaligned Movement and advocated a 
peaceful resolution of the Venezuelan-Guyanese territorial conflict over 
the Essequibo region. Likewise, Herrera Campins reiterated his support for 
Panama's efforts to achieve complete fulfillment of the Canal treaties with 
the United States. The two presidents expressed their willingness to build 
a monument in Panama City in homage to liberator Simon Bolivar on the 
bicentennial anniversary of his birth. [Text] [PA201218 Havana Inter- 
national Service in Spanish 0000 GMT 19 Jan 83] 


NICARAGUAN ENVOY ON U.S.-HONDURAN MANEUVERS--Caracas--The Nicaraguan Govern- 
ment has disclosed to the Venezuelan Government its position regarding the 
military maneuvers that U.S. and Honduran military units will carry out in 
February in Central America. Roberto Leal Ocampo, Nicaraguan ambassador to 
Venezuela, met with Venezuelan Foreign Minister Jose Alberto Zambrano 
Velasco to tell him about Nicaragua's concern over those maneuvers, which 
represent an attack on the Nicaraguan people's security. Our people are on 
the alert regarding these maneuvers, because we are sure they are being held 
to support the criminal Somozists entrenched in Honduras and are setting the 
conditions for major harassment operations, Leal Ocampo said. Leal Ocampo 
termed as cynical the invitation by Honduras to have Nicaraguan observers 
attend these maneuvers. He also charged that during the first 15 days of 
the year the counterrevolutionary bands have killed 29 persons. [Text] 
[PA251301 Managua Radio Sandino in Spanish 1830 GMT 24 Jan 83] 


HONDURAN FOREIGN SECRETARY'S VISIT--Caracas, 6 Feb (AFP)--Honduran Foreign 
Secretary Edgardo Paz Barnica has ended an official 2-day visit to 
Venezuela and left for Bogota, Colombia, according to an announcement made 

















by the Venezuelan foreign minister. Paz Barnica met with Venezuelan Foreign 
Minister Jose Alberto Zambrano Velasco to discuss technical, economic and 
scientific cooperation between the two countries, as well as the Central 
American political situation. After meeting with distinguished Venezuelan 
>olitical personalities, the Honduran foreign secretary held a news confer- 
ence at which he explained his country's political situation and the rela- 
tions it maintains with other Central American countries. He said that 
Honduras will never permit its territory to be used to invade neighboring 
countries. During his brief visit, Paz Barnica was accompanied by Ambassa- 
dors Jorge Hernandez del Cerro and Arturo Milla. [Text] [PAO70249 Paris AFP 
in Spanish 0215 GMT 7 Feb 83] 


ARGENTINE-BRAZILIAN TREATY APPROVED--Buenos Aires, 1l Feb (TELAM)--The 
national executive branch has approved the treaty signed by Argentina and 
Brazil for the exploitation of the bordering stretch of the Uruguay River 
and its affluent the Peperi-Guazu River, according to Law 22,740. The 
treaty, signed in Buenos Aires on 1/ May 1980, establishes the common 
exploitation of the shared water resources in the bordering stretch of the 
Uruguay River and its affluent the Peperi-Guazu River. The document states 
that the task is not limited only to the energy aspect but to others as 
well, such as the improvement of navigation conditions, reducing the effects 
of the heavy flooding of the rivers and the rational use of their waters 
for consumption. In the clauses, the document also states that the realiza- 
tion of each specific project will be agreed upon through notes between the 
two countries, which will also take into account the need to preserve the 
environment, the fauna, the flora and the quality of the waters of these 
rivers, preventing them from pollution. The document adds that according 
to what was established in the first article of the River Plate Basin 
treaty and in the Asuncion declaration, the construction and operation of 
the hydroelectric dams that may be built as a consequence of this 
Brazilian-Argentine treaty and the aspects related to the multiple use of 
the shared water resources will be taken into account. [Excerpt ] 

(PY112130 Buenos Aires TELAM in Spanish 1422 GMT 11 Feb 83] 


CSO: 3348/211 














COUNTRY SECTION ARGENTINA 


JUSTICIALIST PARTY CONGRESS ATTEMPT FAILS 
PY161646 Buenos Aires CLARIN in Spanish 15 Feb 83 p 6 


[Excerpt] The first attempt to hold the National Justicialist Congress 
yesterday has failed. The gathering of this congress had its origin among 
a group of congress delegates who took the initiative of "self-convening" 
the deliberating body of the Peronist Party. 


Yesterday's session failed when it was verified that the congress did not 
have a quorum, because when the list was called, the presence of only 69 
delegates was recorded, while the necessary number, according to the 
report from the secretariat, was 131 for the first call and 92--one-third 
of the total number--for the second call. 


The session room was prepared in the Benito Quinquela Martin Hall near the 
Popular Boca Juniors’ "Bombonera" Soccer Stadium. The meeting was scheduled 
for 1800 and it was preceded by several preliminary meetings during which 
efforts were made to find common positions. 


The expectations caused by the meeting were due to the intention attributed 
to the "self-convened" delegates--including former Corrientes Governor Julio 
Romero as one of its main promotors--of removing the members of the National 


Party Council headed by Deolindo Bittel. 


Romero arrived at the hour, followed a while later by Eloy Camus, chairman 
of the congress, accompanied by his son the congress delegate Jorge Camus 
and Dr Mauro Labombarda. On being approached by reporters, Camus said that 
he was coming to fulfill a task imposed on him by the party charter, and 

to define his position he stated: "Within the law, everything." 


cso: 3348/200 




















COUNTRY SECTION ARGENTINA 


MILITARY JUNTA HOLDS MEETING, ISSUES COMMUNIQUE 
PY110256 Buenos Aires TELAM in Spanish 2150 GMT 10 Feb 83 


[Text] Buenos Aires, 10 Feb (TELAM)--During a meeting which lasted almost 
8 hours, the Argentine military junta today made a detailed analysis of 

the situation caused by what it termed a campaign aimed at undermining the 
prestige of the armed forces, according to officially released information. 


Army Commander in Chief Lt Gen Cristino Nicolaides, Navy Commander in Chief 
Adm Ruben Oscar Franco and Air Force Commander in Chief Lt Gen Augusto Jorge 
Hughes met from 0900 to 1700 today at the Libertad Building, Navy Head- 


quarters. 
At the end of the meeting, the following communique was released: 


At 0900 today the military junta opened a meeting at the Libertad Building, 
headquarters of the Argentine Navy. The commanders in chief of the army, 
Lt Gen Cristino Nicolaides; of the air force, Lt Gen Augusto Jorge Hughes; 
and of the navy, Adm Ruben Oscar Franco were present. 


According to the established agenda, the military junta continued analyzing 
the tasks duly entrusted to the secretaries general of the three armed 
forces branches, who outlined the conclusions they have reached after con- 


ducting various studies. 


A detailed analysis was also made of the situation which is defined as part 
of a campaign aimed at undermining the prestige of the armed forces. 


In this regard, the line of thinking of the members of the military junta-- 
which reflects the unanimous feeling of the armed forces branches--can be 
stated in the following manner: 


1. The above-mentioned campaign which has been unleashed recently seeks to 
appeal to emotions rather than reason by making arbitrary generalizations 
which affect mainly military personnel who are either carrying out specific 
military functions, or hold public positions, or have held such positions. 


.. The statements attributed to political leaders and the articles pub- 
lished by certain news media, far from paving the way for the much~desired 











national reunion--a goal of the armed forces, for the achievement of which 
the church and all citizens who want full democracy and peace in the nation 
are working--deepen divisions and interfere with the institutionalization 


of the nation. 


3. This situation makes it possible to detect deliberate intentions behind 
the blowing up (sometimes with elaborate sensationalism) of shortcomings 
and errors, both real and imagined, without there being sufficient evidence 
that could support the charges and facilitate the task of justice. 


4. Thus, a dangerous oversimplification is taking piace and isolated facts 
are used to prop up generalizations which confuse the highly sensitized 
public opinion in the pursuit of petty interests and spurious objectives 
violating the rules involved in the responsible exer_ise of the freedom of 


expression. 


5. Im the case of duly proven actions against moral standards or the law, 
the rule of the armed forces has been and will continue to be to neither 
cover up for, protect or disguise misbehavior, especially when such actions 
jeopardize the dignity of the armed forces in the eyes of the nation. 


Should such cases take place action will be taken in the strict and severe 
manner as provided for in the military code and regulations. Therefore, 
those who may have substantiated charges or duly founded complaints can 
submit them to the appropriate authorities with the assurance that by doing 
so they will make a positive contribution to justice and will eradicate the 
cowardly system of anonymous, indirect, groundless or untrue criticism. 


6. The armed forces have undertaken the responsibility for leading this 
stage of the life of the nation, a stage which will take us to the full 
establishment of a solid and stable democracy, which is the basis for a 
lasting reencounter of the nation with its destiny. Therefore, pointless 
attacks and groundless charges motivated by factional interests can only 
lead to the setting up of obstacles--which are not wanted either by the 
armed forces or the responsible citizenry--on the road toward the attain- 
ment of objectives which we Argentines all share. The armed forces are 
definitely prepared to remove these obtacles to facilitate the orderly march 


toward institutionalization. 


Subsequently, the highest body of the state began an analysis of the other 
aspects of the agenda and reached significant conclusions regarding reports 
on political dialogue, the electoral law and timetable, the social and 
economic situation of the nation, the status of the papal mediation and 

the expected developments in the conflict with Great Britain in the South 


Atlantic. The meeting finished at 1700. 


CSO: 3348/200 
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COUNTRY SECTION ARGENTINA 


BIGNONE DENIES DISAGREEMENTS WITH JUNTA 
PY121952 Buenos Aires TELAM in Spanish 2345 GMT 11 Feb 83 


[Text] Buenos Aires, 11 Feb (TELAM)--Today, President Reynaldo Bignone 
categorically denied that he was in disagreement with the military junta. 
He also denied that there was an alleged cabinet crisis. At the same time, 
Bignone stated that the latest government measures are aimed at restricting 
in one way or the other all actions or statements that might be really 
slanderous or offensive. I really believe that nobody wants these things 


to happen. 


Shortly before leaving for Chapadmalal, the head of state stated that 
although the junta has established some guidelines for the electoral time- 
table, "this does not mean that it has adopted a final decision on it." 
Bignone stated that for this reason the dialogue with the politicians will 


be aimed at contributing and exchanging ideas. 


When asked about the last junta document, Bignone declined to express his 
views about it. You should ask the military junta because they released 

the communique. Nevertheless, as president of the nation I can tell you 

that after reading the communique you will notice that it is very clear. 

The communique by no means conditions anything. 


Bignone stated that the junta communique and the telegram that the junta 
sent to radical leader Victor Martinez by no means restrict or undermine 
the people's right to express themselves or make criticisms. However, they 
do seek to restrict in one way or the other all actions or statements 

that might be really slanderous or offensive. I really believe that nobody 


wants these things to happen. 


Bignone remarked that "no one likes to be criticized or insulted in public 
for no reason. This attitude is far from being a simple criticism. We do 
accept criticisms and the government has already given enough proof of 
this." Bignone left from the Jorge Newbery Metropolitan Airport for the 
presidential villa in Chapadmalal a few minutes before 1900. 


The head of state expressed his belief that the telegram sent to Cordoba 
leader Victor Martinez, in which he was asked to either ratify or rectify 
his latest statement made in Tucuman Province will not restrain Martinez' 
actions during the upcoming dialogue with the main political leaders. : 














Bignone also stated that we have concluded all the technical aspects of the 
electoral timetable, which are mainly concerned with the internal reorgani- 
zation of the parties themselves. The government is interested in exchang- 
ing views with the parties before adopting a final decision on whether to 

announce the electoral timetable it had promised to announce before the end 


of this month. 


In reply to a question, Bignone stated that "the dialogue with the politi- 
cians is aimed at having the government and the politicians contribute and 
exchange views. Since the government intends to achieve the best solution 
for the country, it needs to be fully aware of the people's views and needs 


so that it can find it." 


General Bignone was also asked about alleged reports on an imminent cabinet 
crisis brought about by the resignations of the ministers of economy, social 
action and labor. General Bignone replied that rumors about the president 
or ministers resigning and about there being a cabinet reshuffle have 
repeatedly circulated since 1 July 1982. However, only one minister has 
resigned and we resolved this problem in 24 hours. 


As for his present contacts with the military junta, Bignome asserted that 
they are absolutely fluid, adding that "I meet with the junta and also with 
the commander in chief separately. We also hold telephone conversations. 

I beg you not to enshroud this subject with mystery. 


"There is a perfectly well defined power structure for this process in 
which the junta, which is the supreme organ of the state, is charged with 
designating or removing the president and with making sure that the estab- 
lished objectives are attained. On his part, the president of the nation 
is entrusted with the major task of ruling the country." 


Bignone added that there must, as there is currently, be a total under- 
standing and a completely fluid dialogue so that each one of us can perform 
our duties adequately. Asked again whether he is in disagreement with the 
junta or whether there is disagreement within the armed forces, Bignone 


categorically answered of course not. 


As for the refusal by some politicians to participate in the dialogue, 
Bignone stated that he was aware only of the statements that the politi- 
cians have made in public. He added that "the government has invited all 
those politicians who are willing to express their views or exchange ideas. 
The government is determined to continue with the institutionalization 
process in the clearest and cleanest way possible so that the final result 
is a solid institutionalization for the nation." 


As for the request that power be handed over on 12 October 1983, General 
Bignone stated that "I have answered that qucstion on more than one occa- 
sion. I have made it clear that I would be able to hand over power on 

12 October only through a poorly organized electoral process that would be 











later questioned, in principle, by those who lost. I have no doubt about 


this." 


Bignone concluded by stating that "we want a solid institutionalization for 
the country, which could be jeopardized if we try to move up the elections 
l1 or 2 months. We are seeking an unquestionable, solid and legitimate 
election, which I am certain we will attain." 


CSO: 3348/200 














COUNTRY SECTION ARGENTINA 


JUNTA NOT TO TAKE ACTION AGAINST UCR LEADER 
PY181310 Buenos Aires TELAM in Spanish 0009 GMT 18 Feb 83 


[Text] Buenos Aires, 17 Feb (TELAM)--The military junta has decided not to 
adopt any legal measure against Victor Martinez, leader of the Radical Civic 
Union [UCR]. The junta considers the position assumed by Martinez in his 
response as cancelling the allegedly insulting content of his remarks. 


The Argentine air force released a communique tonight in this regard, the 
text of which reads as follows: 


"On 10 February, on the express orders of the commanders in chief, the mili- 
tary junta's secretary on duty forwarded to Dr Victor Martinez a telegram 
cautioning him to either ratify or rectify within 24 hours the following 
remarks: The heroes who made the fatherland did not engage in plunder as 
has been done by today's military officers, which are attributed to Martinez 
in a speech he made in San Miguel de Tucuman as published on 6 February by 
the newspaper LA NACION. 


"In a letter forwarded to the military junta, the political leader stated: 
In response to your registered telegram No. 790 I want the military junta 

to know that I ratify the text of the speech I made in San Miguel de Tucuman 
on 4 February. I want to say for the record that my remarks were not 

quoted properly in the publications mentioned in your telegram. My behavior 
has always been in keeping with the UCR's historical tradition of respect 
for the institutions of the nation. 


"In the judgment of the military junta, the position assumed by the political 
leader according to paragraphs two and three [as received] of his response 
cancels the allegedly insulting content of his remarks, expressing respect 
for the military institutions, and for this reason no legal measures will 


be adopted against him." 


CSO: 3348/216 














COUNTRY SECTION ARGENTINA 


FUFEPO SPOKESMAN ON DETAILS OF MEETING WITH BIGNONE 
PY201958 Buenos Aires BUENOS AIRES HERALD in English 20 Feb 83 pl 


[Text] (DYN)--The Popular Feralist Force (FUFEPO) yesterday cali:d on 
President Reynaldo Bignone to arrange for municipal and provincial elections 
to take place before presidential elections, which are tentatively slated 
for the second half of October. 


FUFEPO delegates, who met with the president in a continuation of talks 
between the executive and the country's political parties, in which the 
Federal Party and the Radical Party have already passed their ideas and 
demands on to Bignone, also called on the government to "try to govern 
and not limit itself to administrating the crisis until it hands over 
power" to a civilian elected government. 


-FUFEPO delegates present for the talks with General Bignone were the party's 
leader, Ismael Amit, as well as Jose Romero Feris, Horacio Guzman, Guillermo 
Belgrano Rawson, Ignacio Avalos and Ricardo Balestra. 


Belgrano Rawson, who acted as spokesman for the group to answer reporters’ 
questions at the end of the meeting at the presidential residence in 
Olivos, said that the FUFEPO had told Bignone that the Malvinas Islands 
conflict was a "priority issue" and added that for this reason the results 
of an enquiry into the war being carried out by a commission of the armed 
forces should be made public "as soon as possible." 


Continuing along these lines, Belgrano Rawson said that FUFEPO considers 
the Malvinas "an Argentine Province like all the rest which must, no matter 


how or when, be recovered." 


On the subject of human rights, the group told the president that they 
"understood that the war on subversion was caused by subversive (elements)" 
and that "the government and the armed forces opposed (subversion) with the 
only arms they had." They said that they understood too that "in armed 
struggles there are always excesses, like those in any war, giving as an 
example the atomic bomb (dropped by the United States at the end of World 


War II) in Hiroshima." 


10 











But the politicans went on to sav that "excesses beyond (normal) repression 
should be investigated" and these cases taken to court. 


3elzrano Rawson said that among other things in the economic field they had 
told the president that they were "appalled by the error in calculations on 
the foreign debt" in which Economy Minister Jorge Wehbe had first, a few 
months ago indicated that Argentina owed 43 billion dollars abroad, and then 
this week admitted he was mistaken and that the real total of the debt was 
37 billion dollars. 


CSO: 3300/13 











COUNTRY SECTION ARGENTINA 


SPECIAL COMMISSION TO INVESTIGATE HARGUINDEGUY 
PY142111 Buenos Aires DYN in Spanish 1918 GMT 14 Feb 83 


[Excerpt] Buenos Aires, 14 Feb (DYN)--It was learned in military circles 

that a special commission, formed by three high-ranking army officers, will 
investigate former Interior Minister Gen (Ret) Albano Harguindeguy's public 
behavior and decide whether he should be tried by a military court (Court of 


Honor). 


Harguindeguy himself asked Army Commander in Chief Lt Gen Cristino 
Nicolaides for the establishment of the commission. Nicolaides finally 


agreed to the request last Friday morning. 


The “honor commission" will be formed by Maj Gen Juan Carlos Trimarco, 
commander of the I Army Corp; Maj Gen Luis Santiago Martella, commander 
of military institutes and Maj Gen Horacio Varela Ortiz, director of the 


military industries. 


Nicolaides himself informed the army's higher echelons of the establish- 
ment of the commission during a meeting held on Friday in this capital. 
During the informative meeting the officers mainly discussed the problem 
of reported "crimes" which active or retired military officers are charged 


with taking part. 


Harguindeguy asked last week for the establishment of the commission to 
judge his behavior after press reports linked him with an alleged IMF loan 
to Uruguay, for $45 million, in which he had allegedly acted as middleman. 


CsO: 3348/200 
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COUNTRY SECTION ARGENTINA 


EX-OFFICERS CALL ON JUNTA TO GET TOUGH 
PY132017 Buenos Aires BUENOS AIRES HERALD in English 13 Feb 83 p 9 


[Text] "The Peronist, populist and Marxist regime which is still intact 
and installed ir Argentina...survives due to the lack of adequate revolu- 
tionary justice which should have been applied from the beginning but 
wasn’t because the government didn't understand that it was a ‘de facto’ 
government inspired by the strength and power given by ideals," according 
to a statement released only yesterday but which was handed to the military 
junta on January 29 by the Centre for Retired Officers of the Armed Forces. 


"The government has lost control over the situation," the statement adds, 
and the officers say that they are therefore in favour of "whatever replace- 
ments are necessary in every area and at all levels in order to reach the 
ends and objectives of the process." The retired officers call on the 
government to "modify the political leadership substantially and violently 
to ensure the survival of the republic and of the armed forces...which must 
continue to be the moral reserve of the country." 


The statement which contains four analystical points and four action points 
also states that the "destructive action" on the prestige of the armed 
forces by "widespread criticism and insults" has not been "adequately 
rejected" at official levels, and that "the persistence of the present 
state of affairs is leading our country toward a tragedy of unfathomable 
consequences, with the ensuing responsibility for its leaders in the 
military sphere as well as for the armed forces (retired and on active 


duty) in the face of public opinion." 


CSO: 3348/200 
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COUNTRY SECTION ARGENTINA 


'ILLEGAL' ACTIONS BY SERVICEMEN TO BE SANCTIONED 
PY152320 Buenos Aires DYN in Spanish 1651 GMI 14 Feb 83 


[Text] Buenos Aires, 14 Feb (DYN)--It was learned in military circles that 
the armed forces will help the people to formally report any "illegal" 
action committed by active or retired servicemen while carrying out public 
functions. Moreover, the armed forces will implement the "strictest" of 
sanctions against the servicemen who are found to be responsible for the 


reported actions. 


However, the high commands will bring charges of contempt, slander and 
libel against "sensationalist or unfounded public reports that might affect 


the armed forces and its members." 


This decision was adopted during a military junta meeting held last week. 
The three commanders in chief reported the decision to their respective 


high commands last Friday. 


It was stated that "it is necessary to adopt measures to speed up the 
investigation of illegal actions committed by active or retired servicemen 


while carrying out public functions." 


It was considered that carrying out the investigations through the tradi- 
tional mechanisms, especially through the mechanisms within the scope of 
each of the high commands, is "not sufficient" mainly because the civilian 
population is unaware of these mechanisms. 


The junta decided to "authorize the persons who report illegal actions to 
be assisted or represented by legally authorized lawyers." 


After the investigations are concluded, the "strictest of sanctions will be 
implemented against the responsible servicemen. Moreover, the sanctions 
that are adopted will be made known to the public. However, the servicemen 
whose name and honor are unjustly affected will be defended accordingly." 


It was also decided that "a detailed list of the military bodies that will 
receive the reports and of how these bodies will operate will be disclosed 


to the public.” 


1h 











It was also decided that "all reports will be investigated as soon as 
possible resorting to all necessary evidence." 


It was also decided that, "whenever necessary, total support will be given 
to the civil courts which might be hearing cases of illegal actions." 


In conclusion, it was decided that "judicial charges of contempt, slander 


and libel will be filed through the corresponding organs against persons 
who make sensationalist or unfounded public statements that might affect 


the armed forces and its members." 


CSO: 3348/200 
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COUNTRY SECTION ARGENTINA 


MAR DEL PLATA DAILY ON POSSIBLE COUP D'ETAT 
PY142053 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1446 GMT 14 Feb 83 


[Text] Mar del Plata, 14 Feb (NA)--A news report here today indicated that 
there is a possibility of a coup d'etat which would not be directed at pre- 
venting the promised elections but at clarifying a number of problems which 
are currently plaguing the armed forces. 


The "self-coup" [autogolpe]--according to unidentified sources quoted by 
the local newspaper LA CAPITAL--had been "scheduled for March but the 
swiftness of the developments appear to have forced an advancement of that 


date." 


The article published in the daily also mentions alleged friction between 
the young officers of the armed forces and their superiors, because of the 
current economic and social situation of the country, the affair of the 
missing persons and the Malvinas war. 


The three-column article on the front page of the daily was entitled 
"Rumors of Changes Spread." 


LA CAPITAL added that the "spokesmen have said that the current loss of 
prestige was caused by the current military leaders who at all times acted 
on their own without taking into account the interests of their respective 


branches." 


The article does on to say that "the young people are unable to put up 
with it any longer and want the armed forces to turn the government over 
to the winners of the elections and leave, not as losers, but proudly." 


It continues to point out that "rumors increased yesterday to the point of 
stating that the movement is headed by a division general allegedly sup- 

ported by active officers with the rank of colonels, navy captains and air 
force colonels which would mean that the control over operations of bases 


and units is secured." 


LA CAPITAL points out that "the subject of the missing persons, the war 
over the Malvinas and the foreign debt are some of the issues which the 
military leaders and young officers will allegedly demand be cleared up." 
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It pointed out that "the subject of the foreign debt is the most prickly 
subject since it has to do with the implementation of the economic policy 
of the process which was initiated by Minister Jose Martinez de Hoz." 


It then continues to state that "the self-coup would basically be aimed at 
removing high-ranking military officers, responsible for the current situa- 
tion, thus ending what up to now has been an undeclared war between those 


who support and those who are against Martinez de Hoz." 


The article points out that "among the ministers of President Bignone's 
cabinet Jorge Wehbe's hours in the Economy Ministry are running short." 


"The informers have pointed out"--LA CAPITAL continues to state--"that there 
are high-ranking military officers strongly involved with the foreign debt 


problem." 


According to the newspaper "the spokesmen explained that the self-coup has 
been being organized since December and also pointed out that in the case 
of the navy the most prickly subjects are Adm Horacio Zaratiegui, who is 
still awaiting an answer to his 17-point document and the war over the 


Malvinas." 


The article ends by stating "that those responsible will have to account for 
their actions." 


CSO: 3348/200 








COUNTRY SECTION ARGENTINA 


DAILY CRITICIZES GOVERNMENT RESTRICTIONS ON MEDIA 
PY171340 Buenos Aires LA PRENSA in Spanish 16 Feb 83 p 2 Section II 
[Editorial: "Illegal Seizure of a Magazine"] 


[Text] Once again the national executive branch, unreasonably invoking the 
State of siege, has arbitrarily prohibited the distribution, sale and circu- 
lation of a magazine. Subjective appraisals, which make no specific ref- 
erence to the material which led to this serious measure against the maga- 
zine, justify it by pointing out that the content of the magazine is aimed 
at creating "a distorted opinion of state actions against subversion by 
publishing inaccurate information and statements which, at the same time, 
seek to discredit the armed forces by accusing them of actions which violate 


human rights." 


There is no need to analyze in detail whether the reasons quoted above are 
correct or not, since it is obvious that the measure is illegal because the 
government used an administrative channel to repress what might be consid- 
ered a crime committed by the press, while the publishers of the magazine 
should presumably have been held responsible for violating provisions 
specifically established in the penal code. But, and we will repeat it 
tirelessly, the executive branch should refer such cases to the courts 
which, if necessary, have the tools to adopt precautionary measures 

capable of yielding the same immediate effect as the seizure carried out in 
compliance with the decree which has just been issued. 


In criticizing this government abuse, the Argentine Newspaper Owners Asso- 
ciation rightfully points out that "the new action against the magazine 
QUORUM only lengthens the list of measures taken lately against the freedom 
of the press, despite recent court decisions and statements from the highest 
government level to the effect that such a basic right is freely exercised 
in the country." 


CSO: 3348/200 
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COUNTRY SECTION ARGENTINA 


RAILWAY SYSTEM INADEQUATE TO MEET GRAIN TRANSPORT DEMANDS 
Bahia Blanca LA NUEVA PROVINCIA in Spanish 12 Jan 83 p 2 


‘Text. In general it was agriculture that was one of the few sources of 
optimism for Argentines, if not the only one, during the unbearable period 
that ended on 31 December 1982. The new year opens with the comforting know- 
ledge that the fine grain harvest will set a record in this country's agri- 
cultural history. And it is nothing to sneeze at: about 15 million tons of 
grain are practically "in the bag,"' waiting to be sent off to market, and 
although this is not nearly enough to pay off our debts, the profits will 
at least "plug a few holes" and help us feel less poor. 


Nonetheless, to derive any benefit from the possibilities offered by this 
exceptional grain harvest, it will be necessary to carry out without a 
hitch all the procedures that take place after the harvest itself, which 
fortunately is not experiencing any difficulties. Among these steps, of 
special importance is transportation of the grain to its final destination. 
It is common knowledge that for that purpose the railroad agreed to 
undertake an effort commensurate with the magnitude of the requirements of 
the harvest about to be completed; that is, it was to put in motion an 
apparatus that would assure producers of efficient and punctual transporta- 
tion to market. 


The problem is, the moment has arrived, and the railroad appears to have 
forgotten its contracted obligations, despite the series of requirements it 
imposed on its customers, such as the need to establish more than a month 
ahead of time the number of cars to be used, and the payment of a large 
guarantee deposit to ensure that the contracting party would not renege. It 
was expected that once the grain producers fulfilled the formal require- 
ments, Ferrocarriles Argentinos would begin the corresponding runs, three 
per week. But this never happened; the cars were not delivered, and no one 
bothered to inform anyone when or how such delivery would take place. 


fhis disturbing state of affairs has been publicly denounced by the firm 
Agro Coronel Suarez S.A., which also sent telegrams to the president of the 
railroad informing it in no uncertain terms that this government agency was 
not fulfilling its obligaticns, having failed to date to adhere to the 
contractual stipulations. The Rural Society of Coronel Suarez also mobilized 
for action, sending a telegram to the Confederation of Buenos Aires and the 
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Pampa Rural Associations (CARBAP) requesting "that institution's support 
for resolving the serious problem posed by the lack of rail transport for 
the present harvest;" to Ferrocarriles Argentinos demanding strict obser- 
vance of the operations agreed to for 1983; to the Provincial Agrarian Af- 
fairs Office; to the governor of Buenos Aires, Jorge Ruben Aguado; and to 
the national secretary of agriculture and livestock. 


The Association of Grain Storers of the Bahia Blanca Zone, through the same 
channel, informed the railroad of the urgent need to correct the situation, 
recalling that it had failed to meet its obligations and that the producers 
had faithfully completed the prerequisites demanded in the manner and at 
the time indicated. It should be noted that in the Coronel Suarez District, 
for example, practically no grain has been hauled to the port because of 
the aforementioned circumstances; many producers, moreover, are trying to 
avoid chartering trucks because of the difference in cost. 


As the Agro Coronel Suarez S.A. firm has reported, the failure to provide 
the contracted railroad cars means that no grain reaches the silos. This 
causes direct damage to the producer, whose product is not delivered, and 
to che storer, who must receive it in order to fulfill contractual obliga- 
tions. The curious aspect of the situation is that during the previous agri- 
cultural campaign, when che fine harvest was considerably smaller than this 
one, there was no problem with the railroad's organization and deve lopment 
of grain transportation operations. Today, on the other hand, facing the 
prospect of an unprecedented harvest that obviously called for an improve- 
ment of that organization, efficient in and of itself, we are surprised to 
see how ill prepared the railroad is for dealing with its new responsibili- 
ties, which it had expected to be able to handle without difficulty. 


This means that at a time when it was most crucial, the railroad proved to 
be discouragingly inefficient and even rude to those who accepted its word 
that it would handle the transportation of the grain; there was no warning 
of the unilateral suspension of the delivery of railcars, nor was any 
credible explanation offered for that suspension. To make matters worse, on 
a local level it was reported that the problem was being investigated, but 
that its solution was subject to the intervention of the agency's central 
office, as if it were a question of processing files, not risking the wheat 
harvest that was about to be converted into foreign reserves, by letting it 
languish in harvesting or storage areas. 


8926 
CSO: 3348/189 
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COUNTRY SECTION ARGENTINA 


LACK OF STORAGE FACILITIES CRITICAL; EXPORTS THREATENED 
Buenos Aires LA NACION in Spanish 2 Feb 83 p 5 


[Text] "Mountains of wheat and sunflower seeds lying unprotected are 
evidence of the magnitude of our storage shortage. To cite one of a great 
many cases, in southern Buenos Aires just one of these mountains is made up 
of more than 10,000 tons of grain," states the Argentine Federation of 
Agricultural Cooperatives (FACA) in a communique signed by its president, 
Miguel Martinez Prieto. 


The document adds that "nothing can be worse than launching a great effort 
to produce, achieving a result that should give great satisfaction to those 
who have made it possible and fill the entire community with pride, only to 
discover that our own negligence, coupled with the disastrous national 
sicuation, forces us to sell that great harvest for less money," due to the 
lack of storage areas for the grain. 


"Woodpigeons and Magpies" 


"We producers feel very bad if our efforts and results deteriorate as wood- 
pigeons, magpies and weevils fatten themselves, or if they are attenuated 
by our need to get rid of a great harvest as soon as possible, instead of 
selling it under the best terms," the cooperative entity goes on. 


After adding that FACA sounded a warning before the fine grain harvest 
began about the danger posed by the lack of silos, in addition to 
expressing "concern for what might happen when the coarse grain harvest 
comes in," the statement concludes by noting that "the problem should be 
solved right away, with concrete actions, and to this end, conflicts that 
at this point are absolutely pointless should be abandoned." 


Elevator Equipped 


Rosario--The municipal government of this city authorized the Argentine 
Federation of Agricultural Cooperatives to equip and use unit I of the 
local port for the storage and shipment of grain until 24 August 1996, at 
which time the agreement will automatically expire and the unit will have 
to be eradicated. 


FACA will be in charge of the corresponding remodeling, supplemental and 
equipment projects along the shore, and will later have to build a parking 
lot capable of holding at least 150 trucks, no farther than 10 kilometers 


from unit l. 


8926 21 
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COUNTRY SECTION ARGENTINA 


BRIEFS 


FORMER OFFICIALS DETAINED--Federal Judge Jose Nicasio Dibur has ordered the 

preventive detention of Adolfo Cesar Diz, Alejandro Reynal, Guillermo 

Walter Klein and Roberto Martin Abelos, all of whom were members of the 

economic team headed by former Economy Minister Jose Alfredo Martinez de Hoz. 

The measure was adopted following charges of nonfulfillment of the duties of 

a government employee in view of the intervention of the Los Andes Bank. 

Moreover, the judge ordered a freeze on their assets totaling 1.4 billion 

i fe Da [PY151834 Buenos Aires Domestic Service in Spanish 1600 GMT 
Fe 


——-- 


JUSTICIALIST CONGRESS INVALIDATED--Buenos Aires, 21 Feb (TELAM)--It was 
officially reported that electoral judge Oscar Mario Salvi ruled today 

that the self-convened Justicialist Congress held between 14 and 15 February 
was invalid. He also annulled the sessions that were held. Judge Salvi 
made this ruling because the minimum requirements, such as a quorum and 
other provisions of the party charter, were not met at the self-convened 
a [Text] [PY212008 Buenos Aires TELAM in Spanish 1635 GMT 21 Feb 
83 


GRAIN EXPORTS--Last year's grain exports from the port of Ingeniero White 
fell short of the 1981 total by more than 800,000 tons. In all, 3,160,528 
tons of grain left through the local maritime station, as opposed to 
3,937,787 tons in 1981. More than 50 percent of the total shipped out last 
year went to the Soviet Union. Other major purchasers were Japan, Spain, 
Iran and Iraq, in that order. The most active month was February, with 
504,520 tons exported; the calmest month was October, when only 95,884 tons 
were shipped out. Sorghum was exported in the largest amount, with 1,404,468 
tons, while 1,294,663 tons of wheat were sent abroad. [Text] [Buenos Aires 
LA NACION in Spanish 22 Jan 83 p 9] 8926 
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COUNTRY SECTION BRAZIL 


EDITORIAL VIEWS SUCCESSION MANEUVERING UNDERWAY 
PY192136 Sao Paulo FOLHA DE SAO PAULO in Portuguese 18 Feb 83 p 2 


[R.A.L. commentary: "Struggle for Fower"] 


[Text] Within the government, the war has been declared between the faction 
of civilian cabinet chief Leitao de Abreu and the faction of SNI [National 
Intelligence Service] chief Gen Otavio de Medeiros. The latter faction is 
also composed of Justice Minister Ibrahim Abi Ackel and President Figueiredo's 


private secretary Cap (Ret) Heitor de Aquino. 


In a veiled manner, the SNI chief's group is attributing to Minister Leitao 
de Abreu responsibility for what is being defined as the political vacuum 
in which the executive branch is floundering. 


In the quiet war that is being waged, one of the objectives is to rehabili- 
tate former civilian cabinet chief Gen Golbery do Couto e Silva, bringing 
him into the Medeiros group. General Couto e Silva is now engaged in the 
still discrete campaign of former Sao Paulo Governor Paulo Maluf for the 
nation's presidency in 1985. To promote him, it is being recalled that 
during Couto e Silva's time things were handled more objectively and that 
the executive branch never had any trouble in the political arena. 


According to the complainers, Minister Leitao de Abreu, because of his 
temperament which tends to center things on himself, is generating a deep 
uneasiness within the government leadership and driving the PDS [Social 
Democratic Party] politicians, as has already happened with the Minas 
Gerais PDS bloc, into a dangerous state of indiscipline. 


In this behind-the-scenes struggle--which broke out during the carnival 
recess--there are even those who attribute to the civilian cabinet chief 

the escalation of charges against the SNI in the case of the journalist 
Alexandre von Baumgarten. The intention is in fact to restore the old 
palace "Troika"--General Couto e Silva, General Medeiros and Secretary 
Heitor de Aquino--by convincing the president that Leitao de Abreu's errors 
may well facilitate the creation of a congressional investigative commission 


which could destabilize the regime. 











Attempts are being made to involve other personalities in this war of 

intrigue being hatched on the third floor of Planalto Palace. One of those 
who could be recruited is, for instance, former education minister and current 
chief of the military cabinet Gen Rubem Ludwig who, for the time being, is 

one of the rare possible presidential candidates who has not yet been touched 
by the dispute now unraveling about General Figueiredo's successor. 


Who will win this war? It is difficult to predict. Minister Leitao de 
Abreu seems firm at this time, while the Medeiros group, due to the pressure 
of news regarding the Baumgarten case and the Capemi [Military Savings Fund ] 
disaster, is on the defensive. This is demonstrated by the interview which 
the chief of the SNI central agency, Gen Newton Cruz, was forced to grant 
regarding that case. By the way, some aspects of the interview became 
obstacles to the immediate reversal of the positions of the two groups. 


In his effort to protect the SNI and himself--who was mentioned in the 
Baumgarten dossier--General Cruz committed the mistake of claiming that all 
the allegations were perhaps no more than a fiendish plot against the SNI 

and that the journalist who made the allegations up could just be hiding. 
However, police investigations have proved that the bullet-riddled body 

found in Rio de Janeiro was that of the journalist. This did nothing but 
leave the SNI even more exposed. This was just a repetition of the 

Riocentro case when the bomb explosions which took place there were explained 
with hasty and unconvincing stories. The difference is that at that time 

the presidential succession was not openly at stake as it is now. 
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COUNTRY SECTION BRAZIL 


DAILY COMMENTS ON SHULTZ' REMARKS ON ECONOMIC AUSTERITY 
PY190210 Rio de Janeiro JORNAL DO BRASIL in Portuguese 17 Feb 83 p 10 


(Editorial: "American Interests"] 


[Text] U.S. Secretary of State George Shultz' remarks on the risk of 
excessive economic austerity in developing countries facing internal and 
external crisis must be viewed from two angles: First, the remarks sound 

as a kind of warning to the governments to which they were directed for them 
not to step so hard on the brakes; and second, the remarks serve also as a 
warning to U.S. banks and bankers, and it would be useful for the representa- 
tives of those institutions in Brazil to take note of Shultz's words. 


According to the U.S. secretary of state, the tightening up of loan policies 
by private banks by either shortening or withdrawing their lines of credits 
to developing countries "can be detrimental to everyone, including the banks 
themselves" (sic). This is not the first time in recent history that Brazil 
is running into foreign exchange difficulties. In 1964, as it emerged from 
Joao Goulart's populist regime and free from an oil price shock, the country 
had to resort to the IMF and the banks, seeking assistance to put its house 
in order. Some institutions which participated in trade and profitted from 
doing business with Brazil during the period of the fatted calf were not as 
generous as others, and still there were some which refused their support 

to the scheme for amortization of the foreign debt. Once again we are now 
witnessing the same spectacle. 


What Secretary Shultz deplores is the lack of perception by the executive 
boards of those institutions, because the risks are not only for their 
own banks but also for U.S. strategic interests. Economic restraint is 
the obvious corollary of commitments assumed with the IMF. 


Since the Bretton Woods agreements were concluded, no country has ever 
resorted to the IMF without subsequently being involved in difficulties for 
relatively long periods. Up until now, nations such as Great Britain-- 
citing an example among developed countries-~are still striving to fully 
restore their new economic and financial identity on the international 
stage. Allowances must be naturally made for the changing role of Great 
Britain and the pound sterling in the international marketplace. However, 
considering the bitter prescription for increasing the productivity of state 
enterprises and other sacrifices imposed on the British, the case fits that 


of any other nation. 
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What varies is the ability of any given society to assimilate the bitter 
prescription and then emerge from its own crisis. In some aspects, Shultz' 
message sounds like a challenge to everyone to adjust as rapidly as possible 
to alternatives to overcome the crisis. 


After all, we are not all British. What we mean is that the IMF does not 
have a universal formula. Without interpreting the less strict suggestions 
to the letter the interested governments may perhaps take Secretary Shultz's 
words as some sort of encouragement to the practice of import substitution 
policies and to the reorientation of their interests so as not to accept 
impositions, just to secure new loans, for buying abroad what can be manu- 


factured at home. 


Only time will clarify the exact meaning of the U.S. secretary of state's 
words. Meanwhile the apparently positive meaning of his words ought to be 


taken advantage of immediately. 
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COUNTRY SECTION BRAZIL 


PROBLEMS OF LIQUIDITY, ECONOMIC PERFORMANCE ASSESSED 
Debt Renegotiation 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Feb 83 p 49 


[Article by Antonio Carlos de Godoy in "Quarterly Economic Situation" Section: 
"The Impact of the Insolvency Crises"] 


[Text] In the last quarter of 1982 the economy felt the effect of external 
constrictions with greater intensity because of the crisis of liquidity suffered by 
the country after the so-called "September syndrome" when the international 

banking system received the impact of the insolvency of large debtors such as 
Mexico and Argentina. According to analysts of several countries, after the events 
of past months the market of European money will never be the same. There was a 
profound crisis of confidence and for the first time, the fear of a financial 
collapse of enormous proportions, capable of driving respectable credit institu- 


tions to bankruptcy. 


Directly affected by the paralyzation of the market, which caused an abrupt halt 

in the flow of foreign loans, Brazil found itself faced with a number of unfore- 
seen circumstances which culminated with cash problems in the agencies of Brazilian 
banks abroad and a decline in foreign reserves. 


Prudently, economic authorities waited until ihe 15 November elections were 

held before publicly announcing that they were going to the IMF to seek everything 
that agency can offer to a country in difficulties. Brazil asked the IMF for 
Standby credits and for the compensatory loan (to alleviate losses in export 
revenues caused by the decline in prices of national products). 


The last quarter of last year was also the time of the bridge loans--advances of 
the loans already contracted for with banks--to cover urgent cash needs; the time 
of an emergency loan from the U.S. Treasury to the National Treasury in the 
amount of $1.2 billion; of the $1.2 billion loan from the Bank for International 
Settlements (BIS) and, finally, of the New York meeting on 20 December with the 
bankers who are creditors of the country. 


In that meeting, Brazil asked for the renegotiation of $4.4 billion in new money, 
the maintenance of lines of commercial credit in the amount of $8.8 billion, and 
the renewal of interbank lines of credit to Brazilian banks which operate abroad, 
in the amount of $10 billion, sum which had been suspended. 
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That crisis in external liquidity consumed the largest amount cf time and energies 
of economic authorities in the last months of 82, year in which inflation touched 


100 percent, settling at 99.7 percent. 


The final numbers on the performance of the economy last year are not yet com- 
pletely availeble. There is talk of a growth in the Gross Domestic Product of 
between 0.8 and 1 percent and of an industrial expansion on the order of 0.5 
percent. However, those numbers are provisional. Also in 82 the trade balance 
ended with a surplus of $775 million despite the fact that exports declined 13.39 
percent because of an adverse situation abroad and because of an increase in the 
dollar and the closing of some important markets such as Mexico, Nigeria and 


Argentina. 


Despite the relative improvement over 1981, the performance of the economy in 82 
was not enough toadolish fears of a deeper recession and uncertainties within the 
business sector, which awaits the promises of a reduction in interest rates and 
does not know how it will be possible to minimize the effects of the austerity 
policy. The government is apparently waiting for the boost for maintaining the 
levels of the Gross Domestic Product or increasing it to come with a possible 
upswing in international trade as the result of the recovery of the American 


economy. 


Individual Industry Assessment 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 6 Feb 83 p 49 
[Report by 0. Udry on major segments of the econony ] 


[Text] Automobile Industry 


Production: Performance of the sector was good in the last quarter of the year. 
It produced 246,227 units, representing an increase of nearly 12 percent, dis- 
tributed as follows: passenger and assorted use vehicles, 209,805; utility vans 
and pickups, 24,927; trucks 9,284 and buses 2,211. 


The increase occurred in passenger and assorted use vehicles, which increased by 
17.7 percent, however, there was a significant decline in the area of heavy com- 
mercial vehicles (trucks and buses), whose production declined 27.9 percent during 
the quarter. The light commercial vehicle sector (utlity vans and pickups) also 
declined 3.16 percent in the number of units. 


Sales of vehicles on the domestic market totalled 205,101 units, an increase of 
18.2 percent over the previous quarter due to the excellent showing of alcohol- 


fueled models (60 percent of the total). 


Exports: Performance of foreign sales was poorer than that of the July-September 
quarter. Exports totalled 36,872 units, which meant a decline of 16.3 percent in 


the last quarter of the year. 
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Vehicle production (by quarter ) 


Employment: It declined 1.5 percent in the last quarter of the year. In December 
the automobile industry had 106,207 employees, 2.1 percent more than in December 
1981. 


Prospects: Continuing high rates of interest, inflation and the new wage policy 
present a picture of uncertainty for the sector. The foreign market, in turn, 
finds itself virtually paralyzed because of a lack of credit at the beginning cf 
this year. 


Tractors 


Production: The number of units produced decreased 35 percent. The sector manu- 
factured only 6,948 units (639 cultivating tractors, 6,141 4-wheeled tractors and 
168 caterpillar-type tractors). 
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Exports: A total of 1,950 units were sold, an increase of 7.1 percent over the 
previous quarter. 


Problems: The situation of the companies in the sector is quite serious because 
they were forced to adjust their production to demand. Sales, which had already 
been quite reduced in the previous quarter, fell even more in the October- 

December period. There is a scarcity of credit for investments in the agricultural 
sector and in addition, there was no reactivation in spending on projects which 

use tractors and highway machinery. Moreover, interests rates continued to be 
extremely high. On the foreign market, in addition to the adverse situation, 

there is the problem of restrictions on imports, which now also affect the 


"drawback" system. 


Prospects: Sources of the sector do not believe in a change in that situation in 
this first quarter of 83. 


Tires 


Production: A decline of 9.3 percent in the number of units in the fourth quarter 
of 82. Sales showed an increase of 6.3 percent during the period by comparison 
with the third quarter of the year. 


Problems: Consumption of rubber showed a reduction of 15.7 percent by comparison 
with the previous quarter. 


Employment: It declined 2.1 percent in the October-December period. 


Prospects: The performance of the sector in the January-March 83 period should be 
poorer than that of the fourth quarter. 


Housing Market 


Movement: Sales during the fourth quarter were smaller than those of the third 
quarter (one of the large companies in the sector showed a decline of 33 percent). 


Favorable factors and problems: The only favorable factor for the sector was the 
decline in stocks for sale, however sales were harmed by the chronic lack of 

financing in building, as well as for the sale of buildings, and by other factors 
such as the effects of the financial situation of the country on potential buyers 
and the unfounded rumors of possible freezing of FGTS [Service Time Surety Funds] 


and savings accounts. 


Employment and investments: They began to decline in October last year after a 
long period of growth begun in January 1981. The reason was the lack of new 


financing for production. 


Prospects: Reduction in the supply of new housing and the subsequent unemploy- 
ment in the sector. 














Railway Industry 


Production: Increased 97 percent in the freight car section, which reached 762 
units in the last quarter of 82. With those results, the freight car section 
closed the year with 1,551 units, which means an increase of 102 percent by 
comparison with 1981. Despite this increase, the use of capacity was a little 
more than 17 percent. In the passenger car line, fourth quarter production 
reached 66 units, 32 percent more than in the previous quarter. The accumulated 
production for the year was of 213 cars (22 percent fewer than in 81). Therefore, 
production of cars in 82 used only 27 percent of installed capacity. 


The locomotive section produced 19 units in the fourth quarter (19-percent 
increase by comparison with the third quarter). Ninety-five locomotives were made 


during the year. 


Exports: The sector sold 215 freight cars and four locomotives in the last 
quarter of the year. 


Employment: The railway sector concluded 1982 with 12,578 employees (in 1981 
that number was 18,903). 


Footwear 
Production: It increased during the quarter. 


Exports: Decline of 31 percent in the October-December period because of pro- 
tectionist policies by developed countries. 


Problems: The sector feels it has been harmed by the exports of hides and by the 
high rates of interests on the financial market. 


Employment and investments: Declined in the quarter. 


Prospects: Businessmen of the sector expect a retraction in the domestic market 
in 1983 and a decline in sales to the foreign market. 


Remark: Figures refer to the municipality of Franca, Sao Paulo. 


Electrical-Electronic Industry 


Production: The sector had a decline in production of 1 percent in 1982. The 
area of electronic components grew by 10 percent (however, the levels of activity 
of that sector remained 27 percent below those of 1980) and that of industrial 
equipment declined 9 percent because of the market reduction in state spending 
and the decline in private investment. In the sector of generation and trans- 
mission of electric power, the reduction in state spending, aggravated by the 
policy of linked financing and by international competition put into practice to 
alleviate the financial situation of the country, caused a decline of 34 percent 


by comparison with the previous year. 
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There was a positive increase of 8 percent in the imagry and sound branch, a 
10-percent increase in data processing and a-l-percent in domestic appliances. 
In telecommunications, however, there was a reduction in activity on the 
order of 8 percent (in other subsectors there were more accentuated declines). 


The performance of the electrical-electronic industry in the fourth quarter may be 
evaluated by figures in the accompanying chart. 


Exports: In 1982, the electronic sector faced the chaotic situation of inter- 
national trade, aggravated by protectionist barriers and by the general recession 
which could net fail to extend to Latin America, as happened in Mexico and 
Argentina, traditional buyers of Brazilian products. Overall exports by the 
electrical-electronic industry reached $756 million in 1982 (25 percent less than 
in 1981 when foreign sales were $1,008,000,000). Imports of electrical-electronic 
products declined 27 percent in 1982 by comparison with the figures of 1981, which 
means they declined from $1,881,000,000 to $1.36 billion. 


Problems: High rates of delays in payments by various agencies of the state 
administration, direct and indirect; high financing costs; difficulties in 
obtaining release of import licenses from CACEX [Foreign Trade Department ] ; 
decline in the level of orders from electric power concessionaires and a contract- 
ion of the domestic market. 


Banks 


Activity: In the fourth quarter of 1982, demand deposits increased by 3/7 percent, 
a percentage well above the rate of inflation at that time (16.8 percent). That 
more accentuated increase at the end of the year is normal because of the greater 
volume of business dealings which characterize the season. However, during the 
entire year of 1982, demand deposits showed a nominal increase of 65 percent, 
which in real value (an inflation of 99.7 percent discounted) meant a decline of 
17.4 percent. That result reflects the official monetary and credit policy. 
Monthly, the rates of increase of those deposits were 9.4 percent in October; 

6.5 percent in November and 17.6 percent in December. 


Time deposits increased 24.9 percent in the fourth quarter. During the year, that 
type of deposit reached 177.9 percent of change in nominal terms and 39.2 percent 
in real value. The weak performance of demand deposits caused an increase in 
demand for time deposits so as to be able to attend to investment needs. 


Loans: Total loans in the fourth quarter increased 20.7 percent. For the year 
that total showed a nominal increase of 102.4 percent, which represented a real 
increase of 1.3 percent. The greater difficulty in acquiring foreign resources for 
domestic transfer during the end of the year caused a decline in the rate of 
increase in total loans. 


Liquidity: There was a lack of liquidity during the last quarter of the year. 
However, the demand for credit by companies also declined. Therefore, contrary to 
what happened in previous quarters, liquidity loans show daily averages signif- 
icantly higher than those of preceding months. The average in December was 

845.5 percent higher than that of September and daily averages, the equivalent of 
100 percent for September, were as follows: October, 207.1; November 505.9 and 


December 945.5 percent. 
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An expert analyst in the financial sector comments on those figures, saying 

that it is possible to conclude that "liquidity for commercial banks was extremely 
tight since they showed themselves to be aggressive in seeking time deposits and 
made great use of liquidity loans, while their demand deposits did not move enough 
to provide a breathing spell because of the restrictive policy instituted by the 
government in the context of persistent and very high rates of inflation (in 
addition to that there was the increase in compulsory withholding beginning in 
September). 


Problems: Restrictions on credit, elimination of the provisional nature of the 
increase in compulsory withholdings on demand deposits of commercial banks, and 
greater requirements for granting rural loans. 


Employment and investments: According to sources of one of the largest private 
banks, "employment in the sector has showed a positive trend." In 1982 there was 
an increase in the number of the employed. Investments remained high, primarily 


in the area of bank automation. 


Prospects: They do not appear to be very favorable during this first quarter of 

83 from the point of view of profitability. The continuance of high compulsory 
deposits, the increase in requirements for the application of rural credit, and 

the conditioning of credit (although in a more relaxed manner) should continue to 
restrict the possibilities for the free investments by commercial banks. Last year 
those investments were at a maximum of 15 percent of deposits and this year they 


should drop to 5 percent. 


Commerce 


Movement: December figures are not yet completely available but there are 
indications of an increase in sales on the order of 16.5 percent in the fourth 
quarter compared to the activity of the third quarter. Despite the great problems 
faced during the past year, retail trade in the Sao Paulo metropolitan area should 
have obtained an increase of between 4 and 4.5 percent by comparison with 1981. 
Sources of the sector attribute that performance to the "dynamism and relative 
capacity for adaptation of business during an unfavorable period." However, even 
if that performance in sales is confirmed, the rate of increase obtained will still 
be insufficient for reassuming the rate of activity of 1980, the reason being the 
very poor result of 1981, when there was a decline of 19.04 percent. 


The increase in sales last year, estimated at 4.47 percent, is shown by an 
analysis of the various branches of activity that demonstrated different per- 
formances. The branches of supermarkets and footwear showed optimum performance 
during the year, with an accumulated increase of 20.51 percent and 29.68 percent, 
respectively, in the January-November period. However, among the branches of 
pharmacies and perfumeries, vehicle concessionaires and constructions materials, 
among others, the results were below those obtained in 1981. 
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The performance of each sector varied in terms of their greater or lesser 
adaptation to consumer trends. In the branch of moving pictures, photography, 
recordings and optical goods, thanks to a change in the line of products and the 
launching of models at more accessible prices, there was an increase in sales last 
year of 6.02 percent (figures up to November). 


In the branches of clothing and textiles, harmed by a mild winter, the situation 
improved on:y after the waging of promotional campaigns. In textiles, the 
increase was 5.13 percent, while in clothing the decrease was -2.25 percent up to 


November. 


In addition to events such as the World Cup, which contributed to a significant 
increase in radio and television sales, the role of other variables with a 
marked influence on overall retail activity in 1982, such as the growing deteri- 
oration of wages, primarily among the middle class as a result from wage and tax 
policies and the scarcity of credit and high interest rates, must also be empha- 
sized. All those factors contributed to reducing or containing the demand for 
goods with a high per-unit cost. 


Employment and investments: Businessmen remained prudent in the acquisition of 
stocks because of the market and high financing costs. The sectorial level of 
employment increased by 3 percent, partially following the trend in sales. 


Prospects: An analyst of commercial activity observes: "A continuation of the 
difficulties of 1982 is expected for 1983. Thus, the lack of expansionist pro- 
jects, in the example of the intention expressed by the state sector itself, is 
foreseen. Therefore, it will be up to commercial activity to continue its line of 
adaptation to a redimensioned market. In the event that a greater flexibility in 
the control of credit and a reduction in the rate of inflation are achieved, 
commerce may find conditions for achieving a more favorable performance by com- 
parison with that obtained during the past 2 years." 


Fertilizers 


Production: Production and sales fell 10 percent by comparison with the July- 
December period during the fourth quarter of 1982, following the normal cycle of 
the sector which is highly active during the planting spring months, with the 
exception of the state companies which produce for long-term stockpiling. 


Favorable factors and problems: Commerce in fertilizers was favored by the plant- 
ing period and by the good rains of October (Sao Paulo, Goias and Matto Grosso do 
Sul) but suffered the negative effects of an excess of rainfall in Parana and Rio 
Grande do Sul and from the reduction of agricultural credit with subsidized 


interest rates. 


Employment and investments: Employment level declined as a result of the period 
between crops having arrived. Investment has stopped except for projects underway 


concentrated in the state sector. 


Prospects: Reduction in sales because of seasonal, between crop cycle. 
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Agriculture-Livestock Raising 


The sector suffered a great shock after the negotiations the government undertook 
with the IMF because this agency recommended the reduction of credit subsidies of 
any nature, direct or indirect. Moreover, the share of credit to be transferred 

to private banks in order to ease the burden on the Bank of Brazil, was increased. 
This measure will also contribute to raising the cost of money. It is worth 
recalling that even the rates of interest of subsidy credit increased, making 
lenders more selective and making investments for improving productivity difficult. 


Meanwhile, the adjustments carried out in this area will only show their effects 
in the upcoming summer harvest, since the harvest beginning in February in some 
crops will still be the result of subsidies provided under the former systems. 
Thus, the forecasts over the so-called rainy season harvest are cloaked with a 
certain optimism, although the untypical behavior of the weather (excessive rain 
in the southern region) could somewhat attenuate the results expected. 


It is true that products such as soybeans and corn showed a good performance, 
particularly in Sao Paulo, Parana and Rio Grande do Sul. The most recent surveys 
made in these states reveal that productivity rates will be similar or higher than 
those of the past harvest, everything leading one to believe that in terms of 
volume the figures of the 81/82 year will be repeated in the area of grain. 


In Sao Paulo, however, there could be a decline in agricultural production, since 
the planted area decreased by 5.2 percent, according to a finding of the Institute 
of Agricultural Economy. In Minas Gerais, the effects of a prolonged drought 
contributed to bringing an increase in planted area to a standstill, which also 
affected the size of the dairy herds. The Agriculture Federation of this state 

is of the opinion that it may be necessary to import milk in order to insure 
supplies in the period between harvests. 


A product which will certainly present problems is beans. Harmed significantly by 
rain in Sao Paulo and Parana, the crop should show a loss close to 30 percent in the 
latter state. If the present level of rains continue, rice growers will also 

suffer damage to their crops. However, at the consumer level the prices will 
perhaps not reflect the shortage of those basic food items because the Production 
Financing Commission [CFP] has large stocks of beans and has already begun to place 
them on the market at reasonable prices. 


With respect to coffee, forecasts on the national harvest are conflicting. The 
Brazilian Coffee Institute estimates an amount of 30. million sacks, while 
cooperatives or isolated producers declared that it is unlikely that more than 20 
million sacks will be harvested. What appears to be the most probable is that 

the amounts of last year's harvest will be repeated and the same will happen with 
respect to exports, whose prices are still stable thanks to the effective operation 


of the International Coffee Agreement. 
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In summary, the sector should harvest a satisfactory crop at this beginning of the 
year, but it is unlikely that it will repeat those results in the subsequent 
harvest. Credit restrictions, although they may be beneficial in the medium and 
long term, certainly will bring a heavy burden to bear this year, causing a 
possible stagnation in production. 


"Quarterly Economic Situation" is a survey prepared by the Economy and Business 
Department of O ESTADO DE SAO PAULO in collaboration with businessmen, trade 
unions and associations. 


8908 
cso: 3342/61 
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COUNTRY SECTION CHILE 


SURVEY SHOWS CONTINUED DECLINE IN ECONOMIC ACTIVITY 


Santiago EL MERCURIO in Spanish 25 Jan 83 p B l 


[Text] According to the December issue of "Business Pulse," published by the 
Bank of Chile, you can summarize the strategy with which economic experts are 
confronting world recession in five critical measures: 


1. Depress the economy to adjust spending and allow interest rates to rise. 


2. Reestablish the value of the peso to increase competitiveness of national 
businesses. 


3. Permit the banking system to "refloat" those economically viable businesses, 
allowing for flexibility in the repayment periods. This process is partially 
financed by the Central Bank. 


4. Keep the deficit within reasonable limits, increasing spending on labor 
intensive projects. 


5. Adopt measures to reduce the nation's vulnerability to the fluctuations of 
international economic conditions, focusing on measures to increase savings 
and capitalization in the business sector. 


The Bank of Chile indicated that these "policies should be compatible with ad- 
equate mid- and long-term increases, particularly if they are understood and 
supported by the international financial community." 


The economic activity index developed by the Bank of Chile reached 71 points 
in the third quarter of last year, with a 7.4-percent drop from the 3 prior 
months, and a 22.1 percent drop from 1981's July-September period. 


In October, which is the last month covered by the publication's statistics, 
the activity index continued to drop, falling to 66 points. 


According to the report, "sales were especially affected in the third quarter, 

falling 17 percent. This situation, in the context of elevated stocks, reduced 
industrial production by 19.5 percent from the same quarter in 1981. The drop 

in production of durable consumer goods was almost 60 percent. 
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"The rate of new construction starts which seemed to have reached its lowest 
level in the 3 quarters, dropped an additional 20 percent. 


"Despite the 7 percent drop in real salaries during the quarter, the reduced 
level of activity severely affected unemployment, reducing the number of jobs 
by 6 percent," according to the publication. 


ECONOMIC INDICATOR OF THE BANK OF CHILE 
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COUNTRY SECTION CHILE 


BRIEFS 


INTERNAL EXILE FOR COMMUNISTS--Three members of the outlawed Communist Party 
were notified of the Supreme Court third division's decision condmening them to 
2 years of exile in different regions because of their violation of Decree Law 
77 concerning illegal organizations. The following have beenincustody since 
27 November of last year: Alfredo Iriarte Iriarte, Hector Malatrassi Aguilera 
and Luis Portilla Peralta. They were notified in one of the branch offices 

in the criminal section of the Court of Appeals. Judicial sources disclosed 
that the three who were sentenced will begin their penalty of exile in the 
next few days. Iriarte is being exiled to Chanaral; Malatrassi to Taltal; and 
Portilla to Tocopilla. [Excerpt] [Santiago EL MERCURIO in Spanish 16 Jan 83 


pC 7} 8146 


NEW RECTOR--Brigadier General Roberto Soto Mackenney will become rector of the 
University of Chile at noon today. The ceremony will take place in the cere- 
monial hall of the university. Alvaro Arriagada, the minister of education, 
and top level university officials will be present. [Excerpt] [Santiago 

EL MERCURIO in Spanish 24 Jan 83 p C 3] 8146 


DEPOSIT INSURANCE--The ministry of finance confirmed Law Number 18,203 which 
provides a government guarantee throughout 1983 for all deposits and earnings 
in national currency by banking and financial institutions as of the publica- 
tion date by this legal entity. The government guarantee covers 100 percent 
of the deposits in current money both in intervening institutions and in other 
financial institutions except for those being liquidated (BHC and BUF Banks 
and the CIGA financial institution). The new insurance affects all deposits 
made from 15 January as long as they are not withdrawn from the institution. 
If they were renewed upon completing the term of deposit, the guarantee would 
continue in force. This guaranteed payment would take place when a bank or 
financial institution could not pay timely on the deposits covered by this 
law. The legal body proposes a 1- to 10-year prohibition on any director, 
advisor, fiduciary, administrator, or manager of an entity benefitting from 
the government guarantee or with a responsibility relating to it, from holding 
executive positions in any financial institution. [Excerpt] [Santiago 

EL MERCURIO in Spanish 16 Jan 83 pAl1] 8146 


CSO: 3348/190 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


PUBLIC DEBT FIGURES--The Costa Rican Government owes almost $1.683 billion 
in overdue payments and interest which must be paid in 1983 unless the 
government succeeds in refinancing its debt. According to official docu- 
ments, the debt and interest for the second half of 1982 and all 1983 will 
be $885.7 million, whereas the amount overdue as of 30 June 1982 is $797.2 
million. [PA081809 San Jose LA NACION in Spanish 23 Jan 83 p 4A] 


NEW COMMUNIST LABOR UNION--Through its department of social organizations, 
the Labor Ministry has authorized the registration of the communist United 
Farm and Plantation Workers Union [Sindicato de Trabajadores Agricolas y de 
Plantaciones--SUTAP]. This union is made up of workers from Potosi and 
Guasimo. The agreement authorizing its formation will be published in the 
Official Gazette within a few days. [PA100139 San Jose Radio Reloj in 


Spanish 1200 GMT 2 Feb 83] 
NEW NAVAL BASE--President Luis Alberto Monge inaugurated the Puerto Castilla 
naval base on 12 February at a ceremony attended by all the country's mili- 


tary commanders. [PA170118 San Jose Radio Reloj in Spanish 1200 GMT 
14 Feb 83] 


CSO: 3248/518 
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COUNTRY SECTION CUBA 


GEN ULISES ROSALES DISCUSSES MILITARY REGISTER 


Havana GRANMA in Spanish 24 Dec 82 p 2 


[Interview with Div Gen Ulises Rosales del Toro; date and place not 
given] 


[Text] In his speech honoring the 26th anniversary 

of the landing of the Granma and the founding of 

the FAR, our commander in chief, Fidel Castro Ruz, 

first secretary of the Central Committee of the Cuban 
Communist Party and chairman of the Councils of State 
and Ministers, discussed important tasks related 

to the ceaseless strengthening of the country's defenses. 


Among other things, he cited the need for a constant 
updating of the Military Register because it is indispen- 
sable in organizing, supervising and mobilizing the 
people and their defense materiel. 


Considering information in this regard both interesting 
and necessary, the newspaper GRANMA has interviewed 

Div Gen Ulises Rosales del Toro, a member of the 
party's Central Committee, the first substitute for 

the minister of the FARand chief of the General Staff. 


The following is the text of the interview, which 
furnishes wideranging information on topics relating 
to the Military Register. 


[Question] What is the Military Register? 


[Answer] The Military Register is the backbone of the mobilization of 
reservists and militiamen. Without it we would not be able to tell 

how each individual could be used to complement our regular units, 

either as reservists, in the Territorial Troops Militias or in Civil 
Defense. It also enables us to monitor transportation equipment, 
engineering machinery and other resources in our nation's economy that, 
in the event of war, would become part of the Revolutionary Armed Forces. 
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The Military Register involves all citizens of military age, work 

and study centers, the agencies of the central State administration 

and the specialized bodies that the State has created to achieve these 
objectives: the Provincial Military Committees and the Municipal Military 
Directorates of the local People's Government organs. 


[Question] Where and how do people initially enroll in the Military 
Register? 


[Answer] Males reaching the age of 16 in a given year sign up for 

the Military Register under Law 1255/73 of the General Military Service. 
Every year the MINFAR [Ministry of the Revolutionary Armed Forces] 

issues registration notices and indicates when youngsters have to report. 
They register at the Military Directorates in each municipality where 

their permanent residence is, except in the case of those who are boarding- 
school students outside their place of residence; they register at 

the Military Directorate in the municipality in which their school 


is located. 


The Municipal Military Directorates register the youngsters on the 
basis of the data provided them by the Identification Card offices 

in each municipality and by work or study centers. Each youngster 

has the responsibility to report to the offices set up for this purpose 
to register within the specified time period. The Municipal Military 
Directorates can, however, organize the registration by issuing the 
appropriate summonses, but this does not relieve the youngsters of 
their individual responsibilities. 


Registration marks the beginning of the youngsters’ responsibilities 
to the General Military Service and, therefore, to the Military Register 


and Control and its updating. 


The registrants between the ages of 16 and 28 who have not joined Active 
Military Service or who have been declared unfit for both peacetime 

and wartime service by the Recruitment Commissions [draft boards] are classi 
classified as "pre-recruits" under the law. 


The Registration Commission gives these youngsters their pre-recruit 
certificate as their personal Military Register record, and the personal 
data on it are periodically updated. 


This document is updated exclusively by the Municipal Military Directorates 
and the Provincial Recruitment Commissions (municipal in the case of 
Havana) when youngsters report to the latter. 


Decisions as to the status of pre-recruits in connection with Active 
Military Service are made exclusively by the Recruitment Commissions, 
which are made up of the chairman of the Provincial Military Committee, 
who heads it, and representatives from the following bodies: the Interior 
Ministry, the People's Government, the Union of Young Communists (UJC) 
and a member that the party appoints in a resolution. It also includes 
medical specialists to determine the physical fitness of the youngsters. 











The following decisions can be made: 


Summons to Active Military Service 

Deferment for health reasons 

Declared unfit for military service in wartime or peacetime 
Deferment for economic reasons 

Student deferment 

Deferment as sole family provider 


Dw fw ho — 


Fach of these decisions affects the Military Register; for example: 


a) Youths who are called into Active Military Service are given their 
"Military Certificate," which replaces the pre-recruit certificate 

as their personal document and which they will carry during active 
duty and subsequently as reservists. 


b) When youths are given deferments for the various above reasons, 

this will be noted on their pre-recruit certificate by the Recruitment 
Commission. They are obliged to keep the Military Register up-to-date, 
both in the Municipal Military Directorates and in work or study centers. 
They can also be summoned for checkups. 


c) Youths declared "unfit for peacetime duty" for health reasons are 

exempted from Active Military Service in such situations, but not during 
wartime. They thus become "reservists" and are given a "Military Certificate" 
as their personal identification document. 


Under such circumstances, youths still have a responsibility to keep 
the Military Register on them up-to-date and can be called up to join 
wartime military units and for other checks, in accordance with their 


physical limitations. 


d) Those declared "unfit for wartime duty" are excluded from the Military 
Register. This status is made official before the Recruitment Commission 
by a notation on the identification card that is signed and stamped 

by the Municipal Military Directorate. 


[Question] Who are subject to the Military Register? 


[Answer] Under Law 1255/73 of the General Military Service, Cuban 
males are subject to the Military Register and Control from the time 
that they sign up in the Military Register until 31 December of the 
year in which they reach 50 years of age. 


In this connection, the law also stipulates that the reserve duty periods 
for officers will be brought in line with the regulations governing 
FAR officer duty, which set forth the following times of service: 


a) First lieutenant, captain, major or equivalent: up to 55 years of age 
b) Lieutenant colonel, colonel or equivalent: up to 60 years of age 

c) Brigade General, division general, army corps general or equivalents 
and army general: up to 65 years of age 
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There are two types of military service under the law: active duty in the 
FAR and reserve duty. 


Those on active duty are called "soldiers" [militares], and those in the 
reserves are called "reservists." 


Reservists are those citizens registered for the military who meet 
the following requirements: 


a) Have served at least 1 year on active duty; 
b) Served in the Rebel Army, regardless of how long; 


c) Are members of the Revolutionary National Militias that took part 
in the struggles against mercenary bands and in the Bay of Pigs fighting. 


In addition, all citizens who though not having been on active duty 
are in the following situations, are considered reservists: 


--Those who have been declared "unfit for peacetime duty" by Recruitment 
Commissions; 


--Those who have reached age 28. 
[Question] What elements are involved in updating the Military Register? 


[Answer] Under the law, both pre-recruits and reservists are obliged 
to keep the Military Register up-to-date on the following information: 


--Permanent or temporary (more than 2 months) changes of address due 
to work assignments, studies, vacations, illness or any other reason. 


Therefore, within 7 days they must report both to the Military Directorate 
that they are leaving and to the one that they are joining. 


--Changes in their physical status, civil status, educational level, 
work center or position therein. 


These data will be updated in the Municipal Military Directorate in 
which they are registered, no later than 7 days after they occur. 


| should clarify that this information must be updated as well at the work 
or study centers in which the Military Register is kept, in addition 
to at the Municipal Military Directorates. 


I must also point out that to make a change of address official on 

an identification card, it must be done in advance at the Municipal 
Military Directorate, as required by the Municipal Offices of the Iden- 
tification Card and Population Register. 











With regard to joining a new work center, I should note that the worker 
must submit his duly updated military registration documents to the 
center's personnel section. 


In order to register in study centers, pre-recruits must update their 
Military Register and, in particular, report that they are now under 
the Municipal Military Directorate for the area in which their school 
is located if it is not the same as their permanent place of residence. 


[Question] What does the Military Register consist of at a work or 
study center? 


[Answer | Il have mentioned the Military Register at work and study 
centers because of the role that they play in the entire system. Il 
would like to stress their importance and detail the basic functions 
that they perform and their relationship to the Municipal Military 


Directorates. 


All workers and students have an obligation to sign up for the Military 
Register at their work or study center. Now then, it is up to the 

work center managers, the agencies of the Central State Administration, 
the local organs of the People's Government and the mass organizations 
to decide where the Military Register will be set up at a work center, 
for example. To this end, they will coordinate with the Provincial 
Military Committees and the Municipal Military Directorates to reconcile 
the interests of administrative organization and the combat and 
mobilizational readiness of the Revolutionary Armed Forces. 


This means that the director of a shop or enterprise must decide whether 
the Military Register is to be organized there. 


[In accordance with the instructions issued by the MINFAR, the administrations 
keeping the Military Register and the higher administrative bodies 
have the following fundamental obligations: 


--When accepting new workers or students, to review their military 
documentation and, if it is not up-to-date, to so inform the interested 
party, who should have reported previously to the Municipal Military 
Directorate. In addition, to report in writing to the latter any violations 


committed; 


--To check the worker's or student's documents against the center's 
Military register at least once a year; 


--To enter into the work or study center's Military Register, within 

a period of 7 days, any changes as to the worker's or student's physical 
condition, place of residence, level of schooling, civilian specialty 

or post, seeing to it as well that such changes are also reported to 

the Municipal Military Directorates, 
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--To periodically reconcile their Military Register documents with 
the Municipal Military Directorates; 


--To perform systematic work with pre-recruits and reservists in coordination 
with political bodies, union sections and student organizations, so 
that they comply strictly with Military Register requirements; 


--To submit to the Municipal Military Directorates the lists of youths 
who must register in a given year for General Military Service. 


The Military Register at work centers is kept by personnel sections, 

in accordance with the appointments made by each administration, and 

at study centers by the school secretaries or by the individuals designated 
by them to keep the students' cumulative records. 


[Question] What responsibilities do other State agencies have in connection 
with the Military Register? 


[Answer] As we have seen, there is total coordination among the bodies 
involved in the Military Register system, work and study centers, Municipal 
Military Directorates and the citizen in keeping information up-to- 

date. We have been talking mostly about the changes that the citizen 
himself is in a position to communicate directly. 


There are, however, other pieces of information that require the involvement 
of government bodies because citizens cannot furnish such data and, 
in some cases, cannot secure official validation. 


For example, the people's courts must submit, in a period not to exceed 
7 days, a list of citizens who are on trial. In addition, they have 
to report the sentences handed down against them, submitting a certified 
copy and gathering together the military control documents (Military 
Certificate) of individuals punished by imprisonment, which are then 
sent to the Municipal Military Directorates in their place of residence. 


Furthermore, the Military Register Offices must report any changes 
in the first or last names of military-age registrants, as well as 
any deaths, to the Municipal Military Directorates within a period 


not to exceed 7 days. 


[In addition, the medical commissions empowered by existing labor legislation 
to determine work disabilities, have an obligation to submit a list 

of military-age citizens with work disabilities to the Municipal Military 
Directorates within a period not to exceed 7 days. 


[Question] What does the Military Register consist of for the Territorial 
Troops Militias and for Civil Defense? 


[Answer] The Military Register also applies to the Territorial Troops 
Militias. This is something new that is in the works, though the documents 
involved are already standardized, the main one being the personal 

file, which includes: 
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--Registration form 
--The endorsement 

--The militiaman's oath 
--Service record 


The militiaman's file is kept by the Municipal Staffs of the Territorial 
Troops Militias and is maintained up-to-date in the platoon, to which 
each militiaman must report any changes in his situation if he is absent 
from the municipality for any reason. He must inform his immediate 
superior in writing of the reason for and duration of his absence, 
this information will be included in his personal file. 


and 


When a militiaman moves from one municipality to another, whether withir 
the same province or not, he is given his file, which he hands in to 

the municipality in which he will reside, thus enabling him to join 

the unit there. 


[ should point out that the comrades who are part of the Territorial 

Troops Militias and of Civil Defense and who are military-age pre-recruits 
or reservists, still have legal obligations in connection with the 

Military Register and must report any changes in their status to the 
Municipal Military Directorates and to work or study cenetrs, as ment ioned 
previously, and answer the calls issued by the Municipal Military Directorat 


Directorates 
[Question] How does the Military Register apply to women? 


[Answer] The Military Register has to make special provision for women, 
because the law does not explicitly require them to register for General 
Military Service. Nevertheless, women with the technical, professional 

or special training required for the FAR can join the Military Reserves 
and can, therefore, register militarily as long as they are between 

the ages of 17 and 40 in the case of noncommissioned officers and soldiers 
and up to age 50 in the case of reserve officers. | 


[ should cla ify here that so far women have been included in the Military 
Register and Control only in the cases in which circumstances have 


so dictated. 


Our women comrades who are militarily registered have an obligation 
to keep the information on them in the register up-to-date. 


[Question] What can you teil us about the Military Register of the 
national economy's material and equipment? 


(Answer] The Military Register of the economy's material and equipment 
includes all transport vehicles, engineering machinery and other material, 
equipment and installations related thereto and is organized in the 
enterprises and institutions run by the agencies of the Central State 
Administration, local People's Government organs, political and mass 
organizations and Municipal Military Directorates. 











The responsibility for organizing the Military Register of material 

and equipment belongs to the directors or administrators of enterprises 

and institutions, who are obliged, under Law 1317/76, to supply the 
Revolutionary Armed Forces with the material and equipment assigned 

to them, to maintain a register of this material and equipment, to 

report any changes in their status and technical condition to the Municipal 
Military Directorates and to verify at least once a year the existence 

and condition of military reserves. 


[Question] Is there anything else you would like to mention? 


[Answer] Keeping the Military Register up-to-date requires all of 
us involved in it to to be systematically and constantly mindful of 
the goal being pursued. Therefore, the law sets deadlines for the 
updating that must be strictly met, as the commander in chief said 


last 11 December. 


Nevertheless, it would be useful if the Central Organization of Cuban 
Trade Unions, the Federation of University Students, the Federation 

of Middle School Students, the UJC, the Federation of Cuban Women and 
the National Association of Small Farmers took the opportunity at their 
political-ideological rallies prior to their commemorations and anniver- 


saries, to call on all their members who are so obliged to keep their 
Military Register up-to-date. 


These commemorations and anniversaries should also be a source of inspiration 
for efforts by work center and school administrations in this regard. 
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COUNTRY SECTION CUBA 


JOINT COMMUNIQUE WITH MOZAMBIQUE PUBLISHED 
Havana GRANMA in Spanish 31 Dec 82 p 5 


Text] At the invitation of the FRELIMO [Mozambique Liberation Front] Party and 
the government of the People's Republic of Mozambique, Juan Almeida Bosque, member 
of the Communist Party of Cuba [PCC] Central Committee Political Bureau and vice 
president of the Council of State, heading an important delegation of the PCC 

and the government of the Republic of Cuba, made a visit to the People's Republic 
of Mozambique from 25 to 28 December 1982. 


During his visit, Comrade Juan Almeida placed a floral offering at the monument 
to Mozambican heroes, visited some industrial enterprises and had a meeting with 
the workers at an enterprise of the Mozambican capital. 


During his stay, Comrade Juan Almeida was received in an audience by Comrade 
Samora Moises Machel, during the course of which the distinguished visitor ex- 
tended to President Samora Machel the warm and fraternal greetings of Comrade 
Fidel Castro, first secretary of the PCC Central Committee, president of the 
Council of State and of the Council of Ministers of the Republic of Cuba. Comrade 
Juan Almeida, accompanied by his delegation, had conversations with a delegation 
of the FRELIMO Party and of the government of the People's Republic of Mozambique 
headed by Comrade Marcelino dos Santos, member of the political bureau of the 
FRELIMO Party Central Committee, secretary for economic policy of the central 
committe and secretary of the standing committee of the People's Assembly of 

the People . Republic of Mozambique. The conversations took place in an atmosphere 


of friendship and mutual understanding. 


Varticipating for Mozambique were: 


1. Maj Gen Marcelino dos Santos, member of the political bureau of the FRELIMO 
Party Central Committee, secretary for economic policy of the central committee 
and secretary of the standing committee of the People’s Assembly. 


2. Pascoal Zandamela, member of the FRELIMO Party Central Committee, chief of 
the Department of Ideological Work, deputy to the People's Assembly and secretary 
general of the National Teachers Organization. 
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3. Rui Jorge Gomes Lousa, deputy to the People's Assembly, minister of posts, 
telecommunications and civil aviation, and cochairman of the Joint Mozambique-Cuba 


Committee. 


4. Jose Julio Andrade, director of the office of the president of the FRELIMO 
Farty, chief of the Department of Cadres of the central committee and deputy to the 


Feople's Assembly. 


5. Valeriano Ferrao, deputy to the People's Assembly and secretary of state for 
foreign affairs. 


6. Daniel Antonio, assistant secretary in the Ministry of Foreign Affairs in 
charge of the Directorate for Socialist Countries. 


7. Joao Baptista Macuacua, official of the Department of Foreign Affairs of the 
FRELIMO Party Central Committee. 


Participating for Cuba were: 


;. Juan Almeida Bosque, member of the political bureau of the PCC Central 
Committee and vice president of the Councils of State and Ministers of the Republic 


of Cuba. 


2. Oscar Oramas, vice minister of the Ministry of Foreign Relations of Cuba. 


3. Bernardo Munoz, official of the General Department of Foreign Relations 
of the PCC Central Committee. 


4, Alberto Burgos, cooperation adviser in the office of the vice president. 
5. Martin Mora Diaz, Cuban ambassador to the People's Republic of Mozambique. 


The two leaders proceeded to have an exchange of information on the situation in 
~heir respective countries, on the problems of the international situation and 
they touched upon questions related to the cooperation effort between the parties 


and governments of both countries. 


Comrade Juan Almeida informed Comrade Marcelino dos Santos of the state of 
application of the resolutions of the Second PCC Congress in the economic, social, 
and foreign policy areas, emphasizing at the same time the importance of these 
resolutions for the consolidation of the socialist society in the Republic of 


Cuba. 


In turn, Comrade Marcelino dos Santos, after having explained in depth the social, 
economic and political processes underway in the People's Republic of Mozambique, 
emphasized the involvement of all the Mozambican people in the preparations for 
the Fourth Congress of the FRELIMO Party and the massive participation by the 
people in the defense of the country, the construction of socialism and the fight 
against underdevelopment. The Cuban side praised the gains achieved by the 
Mozambican people in the process of building the socialist society in Mozambique 
under the correct leadership of the FRELIMO Party and President Samora Machel. 











The courage and determination of the Mozambican people in the fight against the 
agents of imperialism, armed bandits and mercenaries, trained, financed and 
infiltrated into Mozambican territory by the South African Regime for the 
ourpose of sowing terror, instability and discontent among the population so as 
to curb the revolutionary process underway, was particularly praised. 


The Mozambican side expressed its deep admiration for the heroic struggle of the 
Cuban people, who commemorated the 114th anniversary of the beginning of the 
self-sacrificing struggle for national liberation against Spanish colonialism, 
and they expressed their solidarity with the just Cuban cause, which was inspired 
by the ideas of Jose Marti and other liberators, and now, under the leadership 

of Comrade Fidel Castro, and basing themselves on Marxism-Leninism, they are 
steadfastedly advancing in the development and consolidation of the socialist 


society. 


‘he Mozambican side reiterated its determined support for the just claim of the 
Cuban people and government for the unconditional return of the territory of 
Guantanamo, transformed into a naval base and occupied by the United States, and 
it condemned the criminal embargo imposed against the Cuban people and the 
imperialist pressures against other countries of the region for the purpose of 
preventing the development of financial and commercial relations by Cuba with 


these countries. 


It also viewed the activation of the Symms Amendment with some concern, amend- 
ment aimed not only against Cuba, but also against all the revolutionary and 


anti-imperialist forces of the zone. 


In this context, the Mozambican side hailed the determination of the Cuban people 
to resist and overcome all imperialist threats and aggressio.s with the firm 
conviction that the latter, as has happened in the past, wiil fail when faced by 
the indomitable will of the Cuban people to fight in the defens» of their right 


to build the socialist society. 


The Mozambican side emphasized the role of the Cuban internationalists in the great 
task of national construction of the People's Republic of Mozambique and for the 
construction of socialism, which obviously demonstrates the proletarian 
internationalism of the Cuban people. 


Analvzing the status of cooperation between Cuba and Mozambique, the leaders once 
more emphasized the importance and value of the treaty of friendship, cooperation 
and heip effected between the two countries, as well as of the other Cuban- 
Mozambican agreements for the-increase in mutually advantageous cooperation 
between the two countries, pointing out the ones signed during the visit to 

Cuba in May this year by President Samora Machel and during the stay in 
Mozambique by Comrade Jorge Risquet Valdes, member of the political bureau of the 
PCC Central Committee in October 1982. 


Analvzing the international situation, both sides once more confirmed with 
satisfaction the similarity in points of view on the main international problems. 
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Similarly, both sides expressed their deep unease in view of the constant worsen- 
ing of tensions in various regions of the world due to the aggressive actions 
perpetrated by imperialist and colonialist forces agianst the legitimate interests 
and aspirations of the people to social progress, freedom and peace. Examining the 
situation in the southern part of the African Continent, both sides reiterated the 
opinion that as long as Namibia remains illegally occupied by the racist regime 

of South Africa and as long as apartheid persists in South Africa, the countries of 
South Africa will remain deprived of peace, progress and welfare. The two leaders 
condemned the racist regime of South Africa for having defied the decisions of the 
international community and for having rejected the plan for the independence of 
Namibia pursuant to Resolution 435 of the UN Security Council, and they reaffirmed 
their support and solidarity for the struggle of the people of Namibia, led by 
SWAPO [South-West African People's Organization], their only and legitimate 


representative. 


Both delegations vigorously rejected any attempt to link the independence of 
Namibia to the withdrawal of Cuban internationalist troops in Angola and in this 
context they point out that this imperialist demand is contrary to that which is 


established in UN Resolution 435. 


They also hail the determined support which the Frontline states have always given 
to the national liberation movements and to the peoples of southern Africa, and 
their endeavor to unite the interests of the countries of the region for the 
purpose of obtaining true economic independence. 


with respect to South Africa, both sides once more reaffirmed their militant 
support and solidarity with the just struggle of the South African people led by 
the ANC [African National Congress], their only and legitimate representative. 
They condemned the attack by South African troops on South African refugees and 
the population of Lesotho and the violation of the territory of Lesotho. 


The Cuban side denounced the campaign of lies and threats waged by the racist 
South African Government against the People's Republic of Mozambique, the concen- 
tration of South African troops, and their provoking maneuvers on the border with 


Mozambique. 


20th sides reaffirmed their support for the Democratic Saharan Arab Republic 
hed by the POLISARIO [{Popular(Front) for the Liberation of Saguia el Hamra and 
Rio de Oro (Western Sahara)] in its fight for the defense of its sovereignty and 


territorial integrity. 


With respect to the Middle East, both sides expressed serious concern at the fact 
that Israel continues to occupy Lebanon and‘continues its policy of threats 
against the Arab countries of the region. They vigorously condemned the savage 
attack by Israel against Lebanon and the genocide practiced against the Palestine 


and Lebanese peoples. 


The two leaders advocated the establishment of a just and solid peace in the 
Middle East on the basis of the withdrawal of Israeli troops from all Arab 
territories occupied in 1967 and the guarantee of the legitimate rights of the 
Palestine people, including their right to the creation of an independent state 
as well as the guarantee for all the states of the region for an independent and 











safe existence. They reiterated their complete support for the PLO [Palestine 
Liberation Organization], the only and legitimate representative of the 


Palestinian people. 


The Cuban and Mozambican delegations, analyzing the situation in Latin America 
and the Caribbean, agreed that the main danger to peace in Central America is 
represented by the constant imperialist threats faced by the people's revolutions 
in Grenada and Nicaragua, which need the maximum international support and 


solidarity. 


In this context, they hailed the Franco-Mexican statement in favor of a peaceful 
solution to the situation in El Salvador and in the region, as well as the 
Mexican-Venezuelan proposai for the solution of the Honduran-Nicaraguan controversy. 
Both sides condemed the imperialist threats, pressures and maneuvers aimed at 
destabilizing and intimidating the countries of Central America and the Caribbean, 
and blocking the revolutionary processes which exist in that region, particularly 
in El Salvador, headed by the FDR-FMLN [Revolutionary Democratic Front-Farabundo 
Marti National Liberation Front], and in Guatemala. 


They also agreed in expressing their recognition to the democratic forces and 
governments, which in Latin America and the Caribbean maintain positions of defense 
of independence and self-determination against the imperialist designs which have 
as an objective the prevention of the realization of the legitimate aspirations 

of the people to peace, social progress and freedom. 


Cuba and Mozambique haled the democratic process underway in Bolivia. They also 
reiterated their solidarity and support for the peoples of Chile, Uruguay, 
Paraguay, Puerto Rico, El Salvador, Guatemala and all the people who fight 


against dictatorial regimes which oppress them. 


Both sides reiterated their solidarity with the peoples of Vietnam, Laos and 
Kampuchea and they recognized the efforts made for the establishment of a climate 
of peace and cooperation in Southeast Asia. They expressed the conviction that in 
order to normalize the situation in Southeast Asia, it is in fact necessary to put 
an end to imperialist foreign meddling in that region. 


“hey also reiterated their unconditional support for the struggle of the peopie of 
Zast Timor under the leadership of their vanguard, FRETILIN [Timorese Front for 
National Liberation] to exercise their right to self-determination against the 
foreign occupation of which it is the victim, and they asked for the application 
of pertinent UN resolutions and the recommendations of the Sixth Summit Conference 


of the Nonaligned Countries Movement. 


Both sides expressed their concern at the deterioration of the situation in the 
Indian Ocean and they demanded the immediate application of the UN declaration of 
1971, which makes a peace zone of this ocean. 


They appealed for the dismantling of imperialist military and naval bases in the 
Indian Ocean and they supported the convocation of an international conference on 
che Indian Ocean under tne auspices of the United Nations. 








Both sides reiterated their total adherence to the principles and objectives of 
the Nonaligned Countries Movement and expressed their firm conviction that 
because of the strict observance of those principles and close cooperation among 
its members, the Nonaligned Movement will continue to gain universal prestige and 
trust, strengthening peace and international security, at the same time that it 
will contribute to the establishment of a new world economic order. 


Both sides reiterated their determination to work in favor of the application of 
the final declaration of the resolutions adopted at the Sixth Summit Conference of 
Chiefs of State. They pointed out that the intense activity carried out by the 
movement in past years is an obvious proof of the irrisistible advance of the 
people in the struggle against imperialism, colonialism, neocolonialism, racisn, 


zionism and apartheid. 


Both sides expressed their steadfast willingness to contribute to the success of 
the upcoming summit meeting of heads of state in New Delhi, India. 


The Mozambican side hailed the important role played by Cuba and by Comrade Fidel 
Castro as president of the Nonaligned Countries Movement and for his valuable 
contribution to the strengthening of the unity among member countries. 


The two leaders declared that it is urgent to fight for a lessening of tensions, 
for the end of production of new types of weapons of wholesale destruction, for 
ceneral and complete disarmament, and against the waste of natural and human 
resources for armamentist purposes to the detriment of the socioeconomic develop- 


ment of countries. 


They declared themselves to be in favor of the new proposals by socialist 
countries in the field of disarmament and they condemned the installation of new 


missiles in Europe. 


Examining the world economic situation, both sides believed the economic abuse to 
which underdeveloped and developing countries are subjected is one of the most 
serious problems humanity is facing and its true and final solution will not be 
sbtained as long as the world does not have a new economic order which will 
provide incentives for the integral development of countries and is able to 
reduce progressively the abysmal inequality among nations. Therefore, as long 

as this dramatic situation cannot be resolved by means of the imposition of new 
world economic relationships based on equity and justice, very little will be 
yained in obtaining an effective and lasting peace. They reiterated their support 
for the efforts made by developing countries aimed at insuring sovereignty over 
their natural resources and at abolishing all obstacles and discrimination in 


international trade. 


The two leaders expressed their satisfaction at the conclusions of the negotiations 
of the Third UN Conference on the Law of the Sea and at the signing of its final 


document. 


They appealed to all the industrialized countries to adhere to the conclusions of 
the conference as a means of safeguarding the principles of a common inheritance 


of humanity. 











Thw two sides expressed their satisfaction at the results of the visit and they 
believed it contributed to the strengthening of fraternal relations which unite 
the people, parties and governments of the People’s Republic of Mozambique and the 
Republic of Cuba. 


comrade Juan Almeida Bosque, in the name of the Cuban delegation, expressed its 
sincere gratitude to the FRELIMO Party Central Committee, to the government and 
people of Mozambique for the warm and fraternal welcome offered to it during its 
stay in Mozambique. 
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COUNTRY SECTION CUBA 


COOPERATION IN BUILDING GRENADA AIRPORT DESCRIBED 


Havana VERDE OLIVO in Spanish 6 Jan 83 pp 18-19 


[Article by Arnaldo Hutchinson, of PL Special Service: "Solidarity Is Also Called 
Point Saline"'] 


[Text] The name Point Saline, an obscure dot in the rural area of Grenada, assumed 
prominence in the international news in 1979, as a result of the United States' 
persisent efforts to thwart the construction there of an aiport regarded as essen- 
tial to the island's development. 


To justify its irrational policy in connection with this project, the American govern- 
ment has claimed that the airport is being built for military purposes and, based on 
that line of thinking, this jeopardizes the interests and security of the United 


States. 


As the only evidence of that assertion, Washington can merely cite the assistance 
provided by Cuba to Grenada to make the project a reality, and the strengthening 
of the relations between the people, parties and governments of the two islands. 


Apart from the law which backs the Grenadans: from the standpoint of international 
law, building a military airport on their territory if they deem it feasible for 
their defense, the American argument is laughable to anyone of sound mind. 


The Grenadan leaders have not ceased to stress how absurd it is for a powerful coun- 
try like the United States, which has hundreds of international airports on its 
territory, to be crudely opposed to the island's having just one. 


‘They point out that the new airport will not be larger than those already existing 
in Jamaica, Barbados, St Lucia, Antigua and other islands of the Caribbean. 


Moreover, all the studies made during the last quarter of a century confirmed the 
fact that the only site on the island suited for the construction of a modern inter- 


national airport is Point Saline precisely. 


Despite that consensus, the project was never undertaken for various reasons, includ- 
ing the obstacles posed by the peculiar topography of the site, which required 
engineering solutions that would raise the cost of the project considerably. 
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The construction of an airport which would make it possible for the modern passenger 
planes of the international airlines to land has been a long-standing dream of 
generations of Grenadans, who considered this project the essential link to any 

real development for the country. 


Prime Minister Maurice Bishop, in stressing the significance that the airport would 
have, said that it was to Grenada what the railroad was to the United States, or 
electrification to the Soviet Union. 


Bishop explained that, for this reason, after the advent of the revolution to power, 
the government initiated negotiationsto make the project a reality. 


He added: "We approached the representatives of all the countries reaching Grenada, 
including the United States, without success." 


It was not until after talks held with the president of the Council of State of Cuba, 
Commander in Chief Fidel Castro, during the meeting of the nonaligned nations in 
Havana, during 1979, and later the same year, in the United Nations, that the idea 
began to materialize. 


The Grenadan leader noted with gratification the quick response of solidary interna- 
tionalist aid received from Cuba. 


He recalled: "In that same year of 1979, the first teams arrived with the vanguard of 
what would later be the 20th Anniversary of the Victory of Giron Contingent; and, in 
the first 3 months of 1980, the earth moving work began." 


In early December 1982, almost coinciding with the third anniversary of the arrival 
of the first Cuban internationalist builders in Grenada, the 300 members of the con- 
tingent solemnly pledged to have the airport in operating condition by 13 March 1984. 


Jorge Risquet, member of the Political Bureau and Secretariat of the Communist Party 

of Cuba, who chaired the assembly held on a small square at the airport under construc- 
tion, at which the internationalists formalized their commitment, stated: "We shall 
convey this commitment of yours to Fidel and to Prime Minister Bishop." 


On that occasion, Risquet remarked: "I am sure that the Cuban delegation attending 
the celebration of the fifth anniversary of the Grenadan revolution will be able to 


come by air and land at this airport." 


The Cuban leader's confidence was clearly based on the honor of the Cuban internation- 
alist worker but, in addition, on the outstanding work conduct of the 20th Anniversary 
group which, on that very night, received personally from Risquet the flag for the 
best contingent of Cuban internationalist construction workers serving abroad. 


Engineer Eduardo de la Osa, chief of the contingent, explained to PRENSA LATINA: 
"At the present time, we are in the final phase insofar as earth movement for the 


fn 


runway and platform is concerned." 


He added: "Of the 4 million cubic meters of earth to be moved, only about 100 meters 
still remain for earth fill, and about 200,000 for excavation. That means that this 


phase is in its final period." 
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He said that, insofar as the runway was concerned, the most critical area still 
unfinished is the paving, which requires five layers of asphaltic mix, with a total 
thickness of 30 centimeters. 


He noted: "At present, we are on the fourth layer as far as the first 1,500 meters 
of the runway which, when finished, will be 2,743 meters long; and we are starting 
the first layer of the next 400 meters." 


A few months ago, the contingent celebrated the attainment of the first project 
goal: the platform for parking aircraft and the head of the runway. 


De la Osa explained that the major endeavor next year will be the architectural 
structures and, as an essential element, the terminal part per se, which entails 
a roofed area of about 9,000 square meters. 


He added: "We are also committed to executing the control tower and other projects 
still awaiting approval from the Grenadan side, including a fire station and a gene- 


rating plant. 


"We must complete these architectural structures and what is left for us to finish 
on the runway and platform, essentially, by December 1983, so that later, during the 
next 2 months, we can concentrate on the completion.” 


"That is our plan, our commitment, our work line, and we are in a position to fulfill 
it, although there are difficult phases to surmount, and it is not an easy goal, 
mainly because of factors that are beyond our decision and control." 


A New Landscape Is Emerging 


De la Osa stressed that, in order to reach this point, formidable obstacles had to 
be overcome, obstacles which in the past discouraged the colonialists and the neo- 
colonial government that existed until 1979. 


lie cited as an example the dredging and filling of a salt marsh and a bay, which 
will be crossed by part of the runway. 


He also commented on the features of Point Saline, a site dotted with hills which, 
he noted "necessitated earth movement carried out using explosives." 


Thus far, 1,300 tons of explosives have been used and, according to the available 
data, it was necessary to eliminate a dozen hills between 25 and 30 meters high, 


as well as other lesser elevations. 


At present, it is claimed (somewhat jokingly and somewhat seriously) that Point 
Saline is the only flat place in Grenada; and it is cause for pride among the 
Grenadans, who have turned it into an area for strolling and Sunday recreation. 


Thousands of tourists, prompted by the curiosity generated by the American propagan- 


da, have visited Point Saline, a required site for their stay on the island, and 
they have been able to learn personally about the lies spread by the United States. 
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De la Osa reported: "For the airport construction, other backup structures had to be 
built, which will later have a great impact on the country's economy." 


He indicated, among them, the asphalt complex bearing the name of Ramon Quintana 
(a Cuban worker who accidently lost his life on the project), consisting of an 
asphalt plant, a pebble mill and the quarries. 


He added: "Furthermore, we are in the finishing phase of the installation of a smail 
complex comprised of a factory to produce blocks, which is already in production, 
one for floor tiles and one for prefabricated parts." 


He said: "This will enable Grenada, once the airport is finished, to manufacture 
500 dwellings per year." 


The Cuban cooperation on the airport construction project has also helped to train 
the 300 Grenadans participating in the project with various specialties. 


De la Osa commented: "Grenadans are working together with the Cubans in all the 
activities, in positions ranging from the most highly skilled to those involving 


lesser skiils." 


Of course, the Cuban assistance for the implementation of this major project for the 
Grenadan economy has been a deciding factor, but the solidary aid from other coun- 
tries to this island of 110,000 inhabitants, with an area of 344 square kilometers, 
is not to be underestimated. 


In this regard, Prime Minister Bishop emphasized the assistance from Algeria, Libya, 
Syria, Iraq and Venezuela, as well as that from the countries of the European Econo- 


mic Community. 


Now that the project is embarking on its final phase, many here are wondering whether 
Washington will resign itself to the situation, or will resort to more aggressive 
acts than those attempted to date. 
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COUNTRY SECTION CUBA 


"VOICE OF AMERICA'BROADCASTS CRITICIZED 
Havana VERDE OLIVO in Spanish 30 Dec 82, 6 Jan 83 


[Article by Juana Carrasco: "From the Arsenal of Psychological Warfare" ] 


(30 Dec 82 pp 20-21] 


[Text] In the United States, verbal or written comment on the "propaganda war," 
"radio war," "war of total information," “war of words" and "ideological war of 

the airways" is occurring with increasing frequency. We can note the presence of 
the term "war" in all these descriptions relating to the informational, cultural and 
ideological pressure being exerted by the imperialists upon the socialist countries, 
the national liberation movement and the developing nations. 


In other words, they consider the ideological struggle a category in the realm of 
war. In fact, they bear out a statement made by Henry Kissinger in an article pub- 
lished on 9 October 1978 in the London FINANCIAL TIMES: "A radio broadcast can be a 
more effective type of pressure than a squadron of B-52 strategic bomber planes." 


The United States' leading official instrument for that war of the airways is the 
Voice of the United States of America (VOA). 


The Voice came into existence about March 1942, at the height of World War II, just 
after the United States' entry into that major conflict, following the Japanese 


attack on Pearl Harbor. 


[ts programing was aimed at the entire world, but part of it was destined for Latin 
America, using the short-wave coverage of stations which, up until that time, had 
been used only for commercial and religious advertising. 


That radio effort continued on our continent until shortly after the war's end; 
however, strangely enough, it was resumed after the victory of the Cuban revolution, 


specifically, on 21 March 1960. 


Through VOA's worldwide radio network, USICA (International Communication Agency) 
transmits over 800 hours per week, in 37 different languages, to approximately 75 
million listeners. It thereby supplements the 12 magazines that it publishes in 

22 languages, the 90 films per year that it produces and the teletype radio network 
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that it operates, as well as the influence that it wields over more than 100 
countries, through bookstores and reading rooms. 


The Voice unquestionably operates with one real fact: Television and radio consti- 
tute the basis of the popular culture for over 65 percent of Latin Americans. 
Hence, it is participating, actively,in the deterioration of that population's 
political resolve, in order to infect it ideologically with the North American 


message. 


The version of VOA which came out for Latin America after the victory of the Cuban 
revolution took advantage of the great store of knowledge and experience relating 

to propaganda gained during World War II, which was intensified during the climac- 
tic period of the "cold war" against the European socialist countries and the inter- 
national communist movement. 


During that first interval, the Voice used specific programing against Cuba, in 
addition to the "regular" broadcasts to the entire continent. This held true for 
"Appointment with Cuba." At that time, large volumes of technical and economic 
resources were put into action and, thereafter they were increased, until they 
reached the seven transmitters currently used to broadcast "Good Day, America," 
three of which have a power of 500 kw, and four a power of 250 kw. 


At the outset, the United States Government's programing against Cuba was aimed 

at three goals: 1. to spur on the treacherous exodus of technicians, specialists, 
doctors, etc.; 2. to carry out overt counterrevolutionary activity, calling for 
the use of acts of sabotage; and, 3. an attempt to discredit the Cuban revolution 
in the eyes of the rest of Latin America. 


In his study entitled "International Radio Broadcasting As a Vehicle for Ideologic- 
al Penetration," the Cuban journalist Arnaldo Coro discloses that, during the Octo- 
ber crisis, tte American government even went so far as to seize American commer- 
cial radio broadcasting facilities for short-term use, a measure that had been adopt- 
ed only once before, by Roosevelt, as part of the propaganda contingency forced by 


World War Il. 


In this way (according to Coro), about 20-25 United States broadcasters retrans- 
mitted the Voice of the United States against Cuba during that interval in October 
1962, until they managed to build, with naste, two large transmitting centers on 
the Florida Keys: one on Key Marathon (which is still transmitting and, during the 
night, covers nearly 90 percent of our territory), and the other on Sugar Loaf, 
which they are still keeping in reserve for a future increment. 

Other concurrent efforts were expended during that period by the CIA, to invade our 
airways by radio. Radio Swan 1s perhaps the best known of those broad asting 
stations, filled with diversionary comment and information aimed at sp.eading 
confusion,and with a marked anti-Cuban, anti-communist and anti-Soviet tone. 


It was subsequently learned that about 20 CIA intelligence officials were engaged 
messapzes. 


exclusively in feeding the Radio Swan broadcasts with their subversive 
But Radio Swan vanished along with the defeated invasion of Playa Giron. 








Other anti-Cuban stations, with a greater or lesser lifespan and wavelength, includ- 
ing "La Cubanisima," WGES, WKWF, WWL, WRUL and others, came into existence, always 
with financing from CIA through ghost companies, to sell the genuine breeding ground 


of lies. 


Now, despite the obvious failure of these broadcasts, Ronald Reagan's government 
(following the instructions issued by the most reactionary circles in the United 
States, given in the famous report of the Santa Fe Committee) has decided to estab- 
lish a new instrument of cold war, which it has called "Radio Jose Marti,’ in 
obvious, cynical abuse of the name of our national hero, one of the most consistent 
anti-imperialists in our America, so as thereby to conceal its true designs for anti- 


Cuban propaganda. 


Simultaneously, in January 1982, it set up the so-called presidential committee for 
broadcasts to Cuba, which will coordinate the various propaganda activities aimed 
against the revolution; and, since late 1981, it has bolstered the efforts to hamper 
the dissemination of true reports on Cuba in the United States, notifying all the 
subscribers of the newspaper GRANMA and another Cuban publication that, henceforth, 
a "special import permit" will be required for those shipments. 


According to the Yankee administration, the radio broadcast with the disrespectful 
name is intended "to help the Cubans learn more about their country, and hence hold 
their government responsible in a way in which it is not being held responsible now." 


Commenting on this, the Democratic senator from Rhode Island, Claiborne Pell, who 
holds a high-ranking position on the Senate Foreign Relations Committee, wrote the 
following in the 16 September issue of the newspaper LOS ANGELES TIMES: "This sounds 
harmless, although I recall Radio Swan, a station sponsored by CIA, typified by the 
broadcasting of heated propaganda to Cuba in the early 1960's." And he added: 

"The administration is apparently willing to run that risk, in the belief that a 
nolicy of threats and confrontation will triumph during the 1980's, even though it 
failed miserably during the 1960's and early 1970's." 


Nevertheless, despite the fact that Congress has not finally approved the million- 
dollar budget requested by Reagan for that new station which they intend to put into 
circulation in 1983, in July 1982 the MIAMI HERALD disclosed that, about 20 kilome- 
ters from Key West, the American Navy was putting up four antennas 75 meters high 

for "Radio Marti," and that those in charge of the broadcasting station already had 
radio studios in Washington, Miami and New York, in addition to the programing and 
zsuidelines on how to operate the station, and even the details on how to write the 


newscasts. 


The Americans’ intention of aiming this "war" against Cuba is also shown in a dis- 
patch from the AP agency, dated 5 September 1982, in Washington, which disclosed 
that two United States radio broadcasters, convinced of the private sector's supe- 
riority in that activity, and in view of the stalling of the government's plan 
ayainst Cuba, had decided to set up their own station. 


\P noted that William Kitchen and James Slaughter, owners of a company in Columbus, 
Georgia, known as "Quality Media Corp," were building three new stations on South 
Caicos, one of the three Turks and Caicos Islands, a British possession with an 


tonomous government located 480 kilometers from the Cuban coasts. 


all 
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This "Quality Media Corp" owns three stations in the United states and three others 
on the island of Anguila. Its plan against Cuba is to establish AM stations for 
transmitting programs in Spanish, sponsored mainly by institutions and individuals 
purchasing space to disseminate material to Cuba. 


The broadcasting station that is a monster created by Ronald Reagan and his staff, 
the private ones on Caicos, plus the transmissions of the Voice of the United 
States of America, are the elements offering Washington the only practical, daily 
method capable of reaching our people with their class enemy message, their malice, 
lies anc slander. 


At the present time, they have one goal: to justify an attack upon our country, to 
attempt to undermine the people's resolute support for the revolution and to dis- 
credit Cuban policy in the eyes of the continental public. The aforementioned 
radio station of Reagan will do so overtly, if it goes into operation, inasmuch as 
there are sectors in the United States opposed to its instailation. Using more 
subtle methods, the Voice of America will continue to do the same. 


Because, although the Voice broadcasts are aimed at all of Latin America generally, 
Cuba is among their specific targets, despite their universal nature, and the fact 
that their functiuns include the dissemination of information on events taking 
place in the world, while simultaneously stating and explaining the United States' 
foreign policy and making propaganda concerning its society. 
That anti-Cuban element becomes obvious from an analysis of its programing, and the 
fact that all the antennas oi its seven nigh-powered transmitting sets are aimed at 
Cuba or pass over our country, with their poisonous content of marked ideological 
intent. In a forthcoming article, we shall see what the Voice of America says. 


(6 Jan 83 pp 16, 17] 

[Text] Insidious, spewing venom like a slinking cobra, the Voice of the United States 
of America lies, slanders, defames and attempts to impose the language of pressure, 
intimidation and confrontation, by intensifying to unusual levels the anti-Soviet, 
anti-Cuban and anti-communist progaganda, together with the lies about the Nicara- 
guan revolution and the Salvadoran revolutionary process. 


The attempts are quite clearcut in the case of the propaganda against our country: 
on the one hand, to neutralize international public opinion, and to blame us for 
the rise of the revolutionary movement in Latin America, and, on the other, to 
thereby justify an attack upon Cuba and other countries of the Central American 
and Caribbean area. 


An obvious example of this campaign of lies on the part of the Voice, which is also 
being carried out by other imperialist propaganda sources, is the insidious uproar 
raised since early 1982 regarding Cuba's alleged ties with the international drug 

traffic aimed, according to their claims, at supplying arms to the Colombian and 


Central American guerriilas. 


This slander, originating in official centers disseminating black propaganda, such as 
the CIA,the Pentagon, the State Department and the White House itself, is a fruitless 











endeavor to discredit the Cuban revolution, a useless attempt at undermining Cuba's 
international prestige, and at downgrading its role in the movement of non-aligned 
countries; while at the same time engaging in sabotage to destroy Cuba's relations 
with the Latin American countries. 


Through many other means shown brazenly in their propaganda against Cuba, they 
reflect the impotence and failure of their policy in the region. 


The analysis of these features of the publicity disseminated by President Ronald 
Reagan and his advisory staff shows virtually fascist propaganda methods. For 
example, they acknowledge the state of hunger and poverty in the area, but they 
blame it on Cuba and the Soviet Union. In this way, they attempt to cover the sun 
with a finger: The American multinational companies are the ones which, for 
decades, have exploited the wealth of these countries and oppressed their working 


people. 


They have even proven capable of championing the defense of human rights in El 
Salvador, while at the same time solidifying their role as backers of the Salva- 
doran rulers' genocide. 


The intensification of the imperialists' aggressive plans in the Central American 
and Caribbean areas has been accompanied by a virulent campaign aimed at depicting 
Cuba as a threat to the United States’ vital interests in this hemisphere. 


They often refer to our country's military potential, with the spurious argument 
that it exceeds defense needs; they cite modern aircraft, which they describe as 


"offensive." 

What is the card hidden in the sleeve of thse propaganda cheats? It is very simple: 
They are attempting to show that the Soviet Union and Cuba have violated the agree- 
ments established between Washington and the Soviet Union during the October crisis, 
which stipulated that the United States would refrain from attacking Cuba if the 
USSR did not give our country the so-called "offensive weapons." As is evident, 
Reagan and his agents in the Pentagon and CIA want to have an excuse for engaging 
in aggressive military operations, and thereby to justify any intervention, attack 


or invasion. 


Other charges made in the news and commentary space of the "Good Day, America" 
broadcast are: Cuba is exporting revolution, and is the cause of the imbalance 
in the area, by introducing subversion and advice into Nicaragua, with over 2,000 
members of the military; it is supplying arms to the Central American guerrillas; 
we are threatening the region with our alleged military might. 


cording to those who believe the Voice, it turns out that Cuba has fostered the 
5olitical changes in Nicaragua, Angola and Grenada, and is responsible for the 
current situation in Fl Salvador. 


‘hey describe our resolute, histuric support for the Puerto Rican people's indepen- 
dence struggle as "Cuba's expansionist ambitions." This was publicized in September 
1922. while the UN was discussing whether or not to include the Puerto Rican colo- 
nial issue in its work agenda. On this topic, the drooling, poisonous report 


‘ 
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stated: "It is unnecessary for the United Nations member states to become victims 
of the distorted history of Cuba's political libel and expansionist ambitions." 
The cynicism would have to be taken to a higher degree on the scal 
ss to accuse us of expansion, when it was the Yankee military boot which trampied 
the Puerto Rican native soil in 1898 and has kept that nation as a subjugated col 
ai state, with its culture crushed and its territory piundered, converted into 


co oO; SChahie iess- 


discriminated against appendage of the United States. 


The anti-Cuban campaign is linked with the lies put forth to justify intervention 

in Nicaragua. They say that Nicaragua has become ''Cubanized" under our infiuence. 
when, in the United Nations, the election of Nicaragua as a member of the UN Secu- 
rity Council took place, they stated in an editorial: "We believe that some govern- 
ments which took part in the decision will some day view it as a mistake,’ and they 
accused Cuba of “instigating Nicaragua to be a center of subversion in the region,” 
and the Sandinista government of "acquiring a military strength in order to discharge 
an increasingly upsetting international function in the area, and contriving acts 

of terrorism in Honduras and £1 Salvador, with the intention of Gverthrowing the 


governments of both countries.” 


They reprinted statements meade by the Yankee ambassador to the | 


UN 
which are by now traditional in this stone age atmosphere represented by the Reagan 
administration: "Nicaragua is a state controlled by the Seviets, which by no means 
represents Latin American interests and sentiments." 


, Jeane Kirkpatrick, 


These insidious news reports poisoning the airways are both implici 
They constitute missiles in the arsenal of psychological warfare that the 
States is waging against anyone that is not in agreement with its dictates 


interests. 


Many other examples could be given of the hostile statements put forth in their 


to another area in which they are also 


radio broadcasts, but let us now move on 
socialist countries of 


spreading tension and helping to foster war hysteria. ihe 
Europe are a focal point for the American propaganda attacks. 
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The anti-Polish campaign, specificaliy, has assumed unprecedencea neignts, in 


accordance with the reorientation of American foreign policy since rKonala neagan S 


rise to the White House. 
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~cunterrevolution in Poland is being organized and cirect- 


if anvone doubts that the « 

ed through these VOA radio broadcasts, and also by the CLA stations, ‘Radio Free 
Europe ind "Radio Liberty,'' he need only analyze these examples, to find out the 
role being played by these allegedly news-relatec transmissions aS agents ft 
subversion. 

'n October and November 198’, in the context of reports and commentary on events in 
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without revealing the names of its organizers. (...) “Im every enterprise and every 
department, a secret committee must be created, that will devise the manner in 
which it is to be carried out." (...) "The clandestine leaders are giving direc- 
tions from jail: they are organizing." 


Is this, perchance, a mere harmless report, or is it concrete instructions for the 
Polish anti-socialist elements? The answer is all too obvious. 


The American broadcasters are operating 40 hours a day, transmitting for the anti- 
Polish campaign. Radio Free Europe is divulging 20 hours of lies in the Polish 
language, the Voice of America’ is broadcasting for 7 hours in various languages, 
and the other stations are broadcasting the rest. 


The propaganda war against Poland has also been joined by other broadcasting stations. 
The British BBC has resumed transmitting in Polish again, and a similar measure has 
been adopted by the West German Deutschlandfunk. 


A similar use of black propaganda is being continued against the Soviet Union, which 
is depicted as a promoter of militarism; thereby disregarding and concealing the 
peace initiatives constantly being made by the Soviet government. 


oe 


rc 
justifying the astronomical increases in the American military budget, and the 
United States' constant strides in the arms race. In broadcasting lies on this 
subject, they have gone so far as to claim that "military development has upset its 
national economy"; and, the other day, they added: "The Soviet allocation of labor 
and resources for defense has brought that country's industrial growth rate to the 


lowest levels since World War II." 


To be sure, this is supposed to serve those holding power in the United States by 


Even the CIA, in a recent study, denied President Reagan's prediction (disseminated 
by the Voice) concerning an “imminent collapse" of the Soviet economy, and admitted 
the gains made by the USSR, both economic and in the area of standard of living and 
health, among others. Of course, this "revision' of the studies on the Soviet econo- 
my by the CIA is not so objective and innocent; it, too, has its hidden meaning: 

in its comparative statistics, it agrees with the VOA campaign on "militarization," 
claiming that the Soviet Union devotes 13 percent of its GNP to defense, whereas 
(according to CIA) the United States spends less than half, proportionately. And, 


once again, they bring an old jie up tor discussion. 


The backzround is obvious: In view of the "threat" of Soviet power, there is a 
"seed" to increase American power. Therefore, they have approved a military budget 
nited States that will supply the Pentagon with over $230 billion. 


nis campaign has been intensified even more, if possible, since the death of Leonid 
-h Brezhnev and the appointment of Yuriy Andropov as secretary general of the 
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examples could be given of all the falsehoods used in the anti-communist 
and anti-Soviet campaign. They even went so far as to accuse the USSR of using 
slave labor on the construction of the gas pipeline that will provide Western 
Europe with fuel: the so-called religious dissidents, political prisoners, foreign- 
Prom various countries and Vietnamese workers who are claimed to be forced to 
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pay off in this way part of their country's foreign debt owed to the Soviet Union. 
Four million slaves used on the gas pipeline: this was the strange rumor that was 
spread to seek backing for their blockade measures, when none of their European 
partners were willing to be pressured and go along with the sanctions. 


For this analysis, we have chosen at random broadcasts made by the Voice for 19 

eks in 1982. They show us that, out of a total of 1,362 newscasts issued through 

s bulletin,502 (37 percent) were related to the campaigns being carried out against 
a, the countries of Central America and the Caribbean, the USSR and Poland, as 

l as dissemination of American foreign policy regarding these areas in parti- 
cular and others which aiso recapitulate their imperialist, anti-communist nature. 

As for the expanded news, during those 19 weeks there was a total of 1,948, and on 
the aforementioned topics 629 were used, representing 32.2 percent of what was 


broadcast. 


Every day, there is evidence of the provocative nature of these broadcasts, and the 
campaign of sabotage is clearly apparent, They have raised the "psychological war" to 
the level of foreign policy. The foul lie is the weapon used at times when the 
Yankee imperialists want to resume the cold war. They have been prompted to this 
institutionalization of lying because their positions have been weakened objectively. 
The general crisis in the system is compelling them toward greater aggressiveness, 
because no trick can hold back history. 
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COUNTRY SECTION ECUADOR 


UDP PROPOSES 13-POINT ECONOMIC RECOVERY PLAN 
PAO31919 Quito Voz de Los Andes in Spanish 1130 GMT 2 Feb 83 


(Text}] The Popular Democratic Union [Union Democratica Popular--UDP], a 
leftwing broad front, through (Rene Molle), its principal leader, has 
given its views regarding the country's difficult and important economic 


Situation. 


[Begin recording] [(Molle)] We are opposed to a monetary devaluation in 
this respect. A monetary devaluation creates inflation and causes a reduc- 
tion in the buying power of the workers and popular income sectors. We 
favor the adoption of other types of measures. We have publicly proposed 

a 13-point plan to the government, which if applied would improve the 
country's situation within the short- and long-term periods. 


'Question] What basic proposals are contained in these 13 points? 


[Answer] The 13 points contemplate, first of all, a renegotiation of the 
country's foreign debt in terms that would permit Ecuador to overcome this 
situation. Second, the UDP proposes the nationalization of foreign banking, 
the control of foreign trade, the development of an agrarian policy that 
will expand our domestic market and trade and the application of certain 
measures at the international trade level, plus the development of national 
industry. This must be done considering the control of the [words indis- 
tinct] the ones now seeking to eliminate the customs barriers, thus 
liquidating the incipient national industry and, consequently, creating 
more unemployment. [end recording] 
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COUNTRY SECTION 


NATIONAL PARTY ADOPTS OPPOSITION STANCE 
2358 Tegucigalpa Cadena Audio Video 
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No one can understand the last-minute abstention, after an apparent series 
of pacts, of young leader Rafael Leonardo Callejas and 13 delegates whe 
remained loyal to him. The National Party, which is the most conservative, 
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informed of what is going on and is going to do what we said last month. 
[End recording] 


It is believed that with these accusations made by delegate Roberto Echenique 
the National Party has gone over completely to systematic opposition of the 
liberal government. 
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COUNTRY SECTION HONDURAS 


SECRETARY OF STATE SAYS NO GOVERNMENT PAY HIKE 
PA110012 Tegucigalpa Cadena Audio Video in Spanish 1145 GMT 10 Feb 83 


[Text] Arturo Corleto Moreira, secretary of state for economy and commerce, 
yesterday announced that wages for government employees will be frozen for 
this year. The following are statements made by Secretary Corleto Moreira 
to our reporter (Gustavo Rubi): 


[Begin recording] [Question] Has the president given specific orders to 
the economy secretariac to halt all public sector wage increases? 


[Answer] Article 81 of the general regulations for the budget states that 

the increases must be discussed with the executive branch. The reason for 
this provision is because certain autonomous institutions within the public 
sector are facing difficult financial situations. They can't pay the interest 
on their debts, and it would be very difficult to justify an increase if 

these institutions are not financially solvent. 


This is the objective of this article, which was approved as a general 
provision. Aside from this, we have received no requests from other institu- 


tions. 


[Question] Does this refer specifically to the decentralized institutions? 


[Answer] Yes, Article 81 of the provisions refers to the decentralized 
institutions of the public sector. The purpose is to prevent further 
aggravating the situation of these institutions, because if they cannot pay 
the interest on their debts the financial organizacions would close the doors 
on them, with the result that their economic situations would further worsen. 


This is the objective. 


Regarding the other institutions, their own boards of directors will, after 
consultations, gauge the country's situation. It is hard to ignore the 
financial crisis that the majority of the public sector institutions are 


experiencing. 


(Question] Is this also true of the executive branch? 


70 








[Answer] The article approved by the National Congress says that consulta- 
tions will be held with the executive branch. In the case of the national 
budget, which corresponds to the executive branch, the lack of financial 
resources and the decrease in revenue during the current year dictate that 
the salary levels will remain as they are, as much as possible, for 1983. 


[End recording] 
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COUNTRY SECTION HONDURAS 


BRIEFS 


FRG ECONOMIC AGREEMENT--Honduran Foreign Minister Edgardo Paz Barnica and 
FRG Ambassador Hans Hamburguer signed a 5-million lempira economic coopera- 
tion agreement yesterday. The funds will be used to construct low cost 
housing. [PA302242 San Pedro Sula TIEMPO in Spanish 21 Jan 83 p 4 PA] 


IDB LOAN, GRANT--The IDB has given the Honduran government a $20 million 
loan to build eight polytechnic institutes and two agricultural schools 

and to rehabilitate the German-Honduran technical center in San Pedro Sula. 
IDB representative Edmundo Valencia Ibanez reported that the bank has also 
granted the Honduran government additional free technical aid in the amount 
of $665,000. The loan will have a “0-year term, with a 10-year grace period 
at l percent interest, with 2 percent interest for the remaining years. 
{PA090039 San Pedro Sula TIEMPO in Spanish 27 Jan 83 p 5A PA] 


OPEC LOAN--The OPEC has granted a 14-5-million lempira loan to the national 
port enterprise for the expansion of its services. Agripino Flores Aguilar, 
Honduran ambassador to the FRG, has notified the Honduran foreign secretary 
that he has signed the loan. [PA0Q60234 Tegucigalpa Domestic Service in 
Spanish 1130 GMT 4 Feb 83 PA] 


EEC DONATION--The EEC has donated $1.5 million for infrastructure works to 
benefit the Indian community in the Yoro department. (Domingo Diaz Galea), 
chief of the Indian development program, said that the program will begin 
with the communities of Lagunitas, El Tablon, Busirana, Santa Marta and 

El Pate. [PA100142 Tegucigalpa Domestic Service in Spanish 1130 GMT 9 Feb 
83 PA] 














COUNTRY SECTION NICARAGUA 


BRIEFS 


NONTRADITIONAL EXPORTS-- Foreign Trade Minister Alejandro Martinez Cuenca 
announced yesterday that nontraditional exports in 1983 will amount to $100 
million, 30 percent higher than last year's exports. Nontraditional exports 
from the agricultural sector will experience a more significant proportional 
increase. It is expected that they will increase from $8.8 million in 1982 
to $19 million this year. Among such products are tobacco, hardwood and 
ginger. It is estimated that nontraditional manufactured products--instant 
coffee, footwear, cottonseed cake and so on--which in 1982 brought in revenue 
of $61 million will bring in $80 million in foreign exchange. Martinez 
Cuenca stressed that the incentives policy being implemented by the govern- 
ment and the high prices being paid to producers were the main factors con- 
tributing to this increase. It is estimated that Nicaragua in 1983 will 
receive $490 million from exports as compared to $419 million in 1982. The 
foreign trade minister also reported that in January this year barter trans- 
actions amounting to $276,000 have been carried out. Martinez Cuenca ex- 
plained that barter is a kind of payment which seeks a just exchange among 
the area's countries. The barter transactions have been mainly carried out 
with El Salvador and Guatemala from which Nicaragua has imported textiles 
and to which it has sold metalwork, chemical and processed wood products. 
[Excerpt] [Managua BARRICADA in Spanish 5 Feb 83 p 10] 


CSO: 3248/526 


75 








COUNTRY SECTION PANAMA 


NICARAGUAN, LOCAL OPPOSITION GROUPS EXCHANGE VIEWS 
PAO91804 Panama City Televisora Nacional in Spanish 2300 GMT 8 Feb 83 


(Text] The Ramiro Sacasa Guerrero Democratic Coordinating Board held a 
press conference today during which it expressed its position in face of 
the political, economic and social problems its country is experiencing. 
The coordinating board is presently visiting Panama as part of a tour of 
several countries of the area such as Colombia and Venezuela. 


The coordinating board deleyation is headed by Adan Fletes Valle, president 
of the Nicaraguan Social Christian Party. He is accompanied by other 
members of the coordinating board who represent the Social Democratic Party, 
the Permanent Human Rights Commission, the Nicaraguan Workers Federation 

and the Higher Council of Private Enterprise. 


The Nicaraguan delegation said that the objective of the visit to our 
country was to explain the real situation in Nicaragua, achieve solidarity 
in the struggle for a democratic opening and peace in that country and 
strengthen efforts to pacify the area. The delegation said that during 

the meeting with Panamanian opposition parties they exchanged views on the 
democratization of Central America and added that it had secured the support 
of the working sectors, political parties and private enterprise and the 
solidarity of the church. The coordinating board said that in the near 
future it will do a similar tour of European countries. 


In conclusion, regarding Eden Pastora's remarks on a possible fight against 


the Nicaraguan government, the board said that it will not support any 
political group abroad promoting anything except a peaceful struggie. 
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COUNTRY SECTION PANAMA 


PAREDES ON SOCIAL JUSTICE, NATIONAL GUARD ROLE 
PAO70412 Panama City CRITICA in Spanish 4 Feb 83 pp 1, 24 


[Excerpt] "We have a secret weapon, a big cannon that fires social justice. 
That is our antidote against the situation of violence that currently prevails 
in other neighboring nations," Gen Ruben Dario Paredes said during a casual 
meeting with a group of Central American journalists who were visiting the 
Ciudad Romero settlement for Salvadoran refugees. The settlement is located 
on Panama's Atlantic coast. 


The commander in chief of the National Guard added that "our armed forces 

are on the people's side; we are uniformed people and we understand that our 
countrymen are just that, no enemies." "The Panamanian armed forces’ poten- 
tial is at the service of the country's development, and nobody can make us 


deviate from that path." 


In the interview granted to the foreign communications media, General Paredes 
discussed a number of interesting topics on the Latin American reality, 
especially the situation in El Salvador, Nicaragua and Honduras. UN repre- 
sentatives Colon Bermudez and Miguel Bermeo were also present during the 
interview, and they both expressed their satisfaction with the support given 
to the Salvadoran refugees. Regarding this, Mr Bermudez said that "the situa- 
tion here in Panama has frankly gratifying overtones, because here refugees 
are treated as they deserve." 


Concerning this issue, Paredes stressed that "our people have received our 
Salvadoran brothers as what they are, as human beings." 











COUNTRY SECTION PANAMA 


HAVANA: '‘BAYANO' CALLS 'KINDLE LIBERTY' DANGEROUS PRECEDENT 
PA202203 Havana International Service in Spanish 1800 GMT 20 Feb 83 


[Text] The Panamanian bi-monthly newspaper BAYANO has charged that the 
recently concluded Kindle Liberty maneuvers held by Panama and the United 
States near the inter-oceanic canal are not just another U.S. operation but 
part of a military aggression with a final goal of U.S. intervention in 
Nicaragua and El Salvador. 


The newspaper stresses that these exercises set a dangerous precedent and 

it could very well happen that nations that have signed the neutrality pact 
for this waterway will not feel obligated to fulfill it when they see that 
the military installations, located in the canal area, are used for purposes 
other than the canal's defense. 


BAYANO warns that Panama's participationin these maneuvers must be carefully 
analyzed because Panama has the historic responsibility of maintaining a 
canal for peace, not for war. 


Regarding this subject, TASS, the Soviet News agency, said that U.S. mili- 


tary maneuvers Big Pine, in Honduras, and Kindle Liberty, in Panama, create 
justifiable alarm in Central American social and political circles. 
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COUNTRY SECTION PANAMA 


ADMINISTRATOR MANFREDO JUSTIFIES CANAL TOLL INCREASE 
PA191529 Panama City Televisora Nacional in Spanish 2300 GMT 18 Feb 83 


(Text] The attitude of those Latin American countries that questioned the 
increase in Panama Canal tolls at the OAS is unjustified and reflects con- 
fusion, according to Fernando Manfredo, Panama Canal Commission deputy 
administrator. Approached on the subject today, Manfredo said: 


(Begin recording] The South American nations have always complained about 
any Panama Canal toll increases, because they are directly affected. The 
draft resolution submitted to the OAS committee, however, makes it clear 
that they consider the toll increase a completely isolated event. 


investments in the last 3 years have been used to increase the canal's 
capacity and to improve transit safety measures. In 1980, for example, 
the waiting time for vessels, including transit time, was some /0 or 80 
hours. To reduce this, we initiated an investments program that included 
the purchase of tugboats and mules, the installation of new lighting 
towers and other safety measures, such as widening some of the dangerous 
curves along the canal. This reduced the total time to about 40 hours in 
i981. In 1982, it went down to 32 hours, the result of sustained improve- 


ment programs. The current waiting time is only about 18 hours. 


The savings from the reduced waiting time amount to about $400 per hour, 
which means that we save some $15,000-$20,000 per each vessel traversing 


the canal. 


This is where the industries that participate in our investment program, 
which is financed with the revenues from the toll, benefit. [End recording] 
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COUNTRY SECTION PANAMA 


ISCRIMINATION SEEN IN CANAL LOCKS’ MANAGEMEN 


i) 
pen 


PA211518 Panama City CRITICA in Spanish 21 Feb 83 pp 32, 33 


[Article by Carlos J. Nunez L.] 


[Text] Surprise and concern has been gene crated by the fact that in recent 
months Panamanian employees have not been working in the control towers of 
the Panama Canal locks. On the contrary, one notes an increased presence 
5f U.S. citizens, particularly from the sector known as "Zonians 

This situation was noted at . aflores locks, when some Panamanian workers 


approached CRITICA to expose this irre euler situation, which they described 
as "a threat to the t~ue Panamanian interest in achieving a gradual and 


effective reversion of the Panama Canal operation" to Panama. 

These people said tha the presence of Panamanian employees in the control 
towers of the locks in sased after Gen vima Torrijos visited the Miraflores 
locks with Hamilton Jordan, adviser to the then President Carter, and Omar 


inted out to Jordan the discrimination that was being practiced against 


pointe 


Panamanians in this part of the works of the interoceanic waterway. 


Shortly after this visit by General Torr ijos, a certain change was note 
1 a litcle bit more access CO the managemert 
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of the locks control towers. 
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COUNTRY SECTION PANAMA 


BANANA COMPANY, WORKERS SIGN AGREEMENT 
PA131619 Panama City LA ESTRELLA DE PANAMA in Spanish 11 Feb 83 pp A-l, A-10 


Text] The Chiriqui Land Company and the Workers Union yesterday signed 

a Ttour-point agreement in Puerto Armuelles. This is a step toward solution 
of the crisis affecting the banana industry. Thetwo parties agreed on their 
firm determination to maintain stable and lasting labor-management relations, 
and to discuss in the next few days and without further delay the most 
important aspects of the banana industry situation. 


The agreement was signed at a meeting of company, labor and government 
representatives held at the National Hotel in David. 


the two parties agreed to observe procedures for dealing with claims and to 
tollow current methods of bilateral consultations. In this way they will 
settle claims resulting from the change in working procedures that are not 
contained in legal and conventional »€gulations. They also agreed on an 


orderly and respectful observance of union activities and duties. 


The agreement stressed the need to immediately cancel recent changes, and 
the promise to use bilateral consultation procedures whenever new changes 
#re necessary or indispensable. They also agreed to engage in direct and 
etfective dialogue in order to prevent preconditions in talks. 


Finally, the two parties agreed to analyze thoroughly the causes of friction 
that affect the local and international Operations of the Panamanian banana 


indust rv. 


Labor representative Jose Morris Quintero, company representative Russ Caid, 
ind government representative HKeraclio Sanjur participated in the talks. 


Ol] 
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Nn 


SOVIET-U.S. TALKS URGED--The United States and the Soviet Union must sit 
down to a dialogue, so that there can be a reduction in world tensions and 
lesser expenditures on weapons and war mat 
rd commander in chief, said today. Paredes made the statement 

the United Nations, 


i S 
se industrialist Shigeo Nagano. Nagano announced that he wili be 
a 


going to the Soviet Union next week to negotiate the economic sanctions 
imposed by Japan on the Soviets because of the events in Afghanistan. 
Paredes asked Nagano to convey his message in favor of a meeting between 

the two superpowers!’ leaders. ‘aredes added that this would aid in bringing 
peace not only to the Middle East but to Central America as well, while 


it would aisc help to overcome the current world economic reces- 


al 


essed that the time has come for Reagan and Andropov to talk. 
isora Nacional in Spanish 2300 GMT 5 Feb 83] 
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ARIAS DENIES ENTERING PACT--Arnulfo Arias categorically denied the night 
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any kind. He said his only concern is the well-being and progress 

atherland As is known, the authentic Panamenista Party is preparing 
to register shortly. Knowledgeable political observers feel that the regis- 
be achieved in record time due to the party's huge following. 
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‘NERAL PAREDES LEAVES HOSPITAL--Panama City, 12 Feb (ACAN-EFE)--Gen Ruben 
Dario Paredes, commander in chief of the Panama National Guard, has left 
t (private) Paitilla medical center where he was hospitalized for the 
last eW Gays, official sources announced cOGdYy. Paredes entered the 
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COUNTRY SECTION PARAGUAY 


EDITORIAL ADVOCATES NEED TOR STRENGTHENING PARTIES 
PYi141813 Asuncion ULTIMA HORA in Spanish i2 Feb 83 p 10 
(Editorial: "Politics and a Sense of History" 


[Text] Just like men, nations are at times unable to perceive the sense of 
history clearly. Absorbed by urgent and transitory issues, nations forget 
that the present is the foundation for their future. Therefore, their 
actions lack perspective and their horizon is limited to the small and 
distressing space of mere present-day worries. [It seems as if nations run 
out of energy in their efforts to make the immediate present just identical 


and equal to the past. 


However, nations will be the true owners of their future only if they think 
and get ready to build for it. Here in Paraguay, a vountry where the past 
is still an obsession, we must base our actions on our present reality, but 
keeping an eye on the future. But if we want to achieve this goal we must 
first achieve maturity. We will hardly make any progress in our civic 
development if we stick to a political game which can only be played from 
the comfortable position of those who seek either to preserve their 
privileges or to lay aside those who dare voice their disagreement. This 
attitude will not help us turn politics into either a praxis that may be 
the guide for great national project or, more important, a tool for culture 
and progress. 

The recent elections revealed a remarkable imbalance between contesting 
parties. This situation is not favorapie to the strengthening of our 
democratic representative system. It must be recalled that the pre- 

le party almost always results in a concentrat ion of 


y 
7 


eminence of a single 
nower, which not only prevents appropriate control of government actions 


As for the elections, they could turn into 
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tests where all contenders have to observe the same rules. 


Political science, the area of knowledge that deals with the logical 

application and exp | €anation of nistorical events, stronely emphasizes that 

democracy will work in a state where the multiparty game offers identical 
ve for power or for winning the support 


chances to all contenders who striv 
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strengthened by a political model in which parties may grow stronger and 
may play a more significant civic role, with freedom and dignity and with 
due respect for the law. 


To this end, which is essential for the peaceful and confident life of our 
nomeland, it is necessary to abandon the framework that focuses only on 
immediate questions and issues, a framework now dominating our political 
life. Like genuine leaders, party leaders must abandon the habit of 
exhausting their forces in internal squabbles, which reveals an archaic 
mentality and total neglect of the pressing needs of our nation. The time 
has come to learn that trivialities will only cause the people to draw away 
from politics. The time has also come to learn that it is necessary to get 
ready, through a continuing self-education effort and through an open atti- 
tude toward dialogue, to join efforts with a view toward achieving our 


country's development. 


[f politicians continue to focus exclusively on their personal or sectorial 
interests, our society will be tied to the inertia of a system whose con- 
tinuity is not like that of a moving particle whose rotation guarantees 

the continuity and stability of the motion. Instead, if they turn their 
eyes to our real prospects and to the need to build our country's greatness, 
they will be able to contribute to the creation of a rational order based 

on genuine democracy and aimed at guaranteeing the full enforcement of the 
law and respect for justice. For that purpose, their actions must follow 
the line of those events which, in the eyes of history, are everlasting. 


Lilt 
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COUNTRY SECTION P) RAGUAY 


EDITORIAL UNDERLINES HAZARDS OF SINGLE PARTY SYSTEM 


PYO082011 Asuncion ABC COLOR in Spanish 8 Feb 83 p 10 


(Fditorial: "The Recent Elections and the Political Future" |] 

[Text] Judging from the results of the elections held on Sunday, the tradi- 
tional Paraguayan multiparty system, in practice, seems Co have turned 
almost into a proforma system, very similar to Mexico's. The low number of 
votes--about 10 percent--obtained jointly by the two opposition parties 
(both of which have internal conflicts quite likely caused by the personal 
struggle for the elective offices) would not entitle those parties to any 
seats in Congress if the electoral iaw were based on the system by which 
each district elects a senator and a deputy. Moreover, the opposition 

would only have the same percentage of seats in Congress~-10 percent while 
the remaining 90 percent would be for the governing party--as the per- 
centage of votes it won if the electoral law were based on the proportional 
representation system. The only reason why none of these two results took 
place is because our electoral law apportions one-third of the seats in 
Congress to the parties of the opposition whatever the total number of votes 


they obtain may be. 


Therefore, it could well be said that although the results of the recent 
elections, on one hand, may flatter the government party, on the other, 
they indicate that the multiparty system, as it formerly existed in the 
country, practically does not exist a y longer, or at least it is ina 


State of agony. 


This is a matter of concern because it means that the nation, from a polit- 
ical point of view, is in danger ot becoming a single party system. 


[If we maintain that the Paraguayan nation is deeply and essentially demo- 
cratic, this can only be regarded as @ threat which must be fought. The 
position of the single party, almost unavo idably, usually causes a deep 
change in the 


spirit of the party that attains this position, either 
because it has suppressed the remaining parties (as in the case of totali- 


‘ 


tarian regimes) or because it reached that posit ion through the development 


of events (as in the case of Our country). 











Very often, in fact, a party that heads a single party system stops con- 
sidering itself a tool for the exercise of democracy and tends to become, 
even inadvertently, a mechanism for retaining power and, therefore, dedi- 
sated to increasing its political power every day. Within this framework, 
and also as a natural consequence, there is a tendency to establish an 
internal power structure formed by a relatively reduced number of persons 
who are close-knit and at the same time have deep disagreements among each 
other. Both these relationships could change due to events having little 
to do with the sense of service to the nation that all political groups 
should have. The party's internal power structure, in turn, requires a 
supreme leadership exercising a strong-handed policy similar to that which 
the party as a whole exercises over the country it rules. Frequently this 
supreme leadership lasts as long as the life of the person exercising it, 
and when it ends it opens the doors for all types of internal conflicts 
until a new person finally emerges to impose his rule. 


Such power structures originating from a single party system are usually 
accompanied by corruption, which becomes evident in the high standard of 
living of its members, their fast enrichment through means not epparent 

to the great majority and in general because they are above the law even 


down to small matters. 


At the same time these nationwide structures tend to be duplicated on a 
local level, in a town or district, with the same aforementioned tendencies. 


lf in addition to evaluating the aforementioned risks which the results of 
recent elections represent (which are undoubtedly cushioned by the terms 
ot the electoral law currently in force concerning Congress) we consider 
other faetors such as the democratic essence of the Paraguayan nation and 
the political requirements of the development process that should be 
expected for the nation, it is probably necessary to point out--although it 
night sound a paradox--that it is up to the official party to make the 
vreatest effort to preserve democracy in the country, as well as ensuring 
its progressive evolution based on a multiparty system. Within the same 
concept, it is also the oificial party's responsibility to consolidate 
freedom for the organization and proper management of the country's general 
administration and to achieve the supremacy of the law and equal treatment 
of all citizens under it. This is necessary due to the weakness of the 
opposition, which is revealed in the results of the vote count. Apart 

trom that, it must also be pointed out that the country's materiai evolution 
during the past few decades should at least be accompanied by a similar 
moral evolution of the high and generous civic and ethical objectives in 
order to secure a future of peace, coexistence and national unity and defi- 
nitely place our country among the most advanced countries in the world 


Prom the political point of view. 
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ROA BASTOS APPEALS TO U.S. AMBASSADOR FOR CLARIFICATION 
PY031705 Asuncion ABC COLOR in Spanish 3 Feb 83 p 10 


[Letter from Paraguayan author Augusto Roa Bastos to U.S. Ambassador 
Arthur H. Davis dated 20 September 1982] 


[Excerpts] Your Excellency, Mr Ambassador: 


With all respect I address this letter to you requesting your attention to 
a fact which affects me in my capacity as a Paraguayan citizen and which 


involved your embassy, perhaps without your consent or knowledge due to the 


fact that you have only recently taken over the diplomatic post in Asuncion. 
[The newspaper ABC COLOR of 29 August 1982 published a letter of Miguel Angel 
Bestard, state under secretary of interior, along with a photocopy (1 quote) 


"which is a reproduction of a page of a document issued by the U.S. Embassy 


showing that Augusto Roa Bastos traveled to Cuba in 1964 and 1968." 


rhe 1 September 1982 issue of ABC COLOR carried the following information 
(I transcribe the last paragraph) "Mrs Oglesby, director of the Inter- 
national Communications Agency of the American Embassy in Asuncion, was 
contacted regarding the authenticity of the photocopied document and was 


asked why the document was in the hands of Miguel Angel Bestard. She gave 
this answer: '‘'{ have no comment to make. 


tH 


That evasive answer Leads one to believe that the document in question is 


not apocryphal, but that 
official abstained from commenting on an apparently confidential document 
and other 


for reasons of diplomatic discretion the embassy 


recording the travels of several Paraguayan citizens to Cuba 


socialist countries. 
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of the trips to Cuba Roa Bastos may have made and up to what point that and 


other indications may serve to brand him a communist, can this characteriza- 
tion be valid under our laws to exp 


| him trom the country as was done, 
yx Ministry's secretary publicly produc ing 


merely on the basis of the Interi \ 
a document? As we have insinuated already, behind all this there is a pre- 


Without exhibiting that document, the interior unde 


sumption to be made 
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Secretary Ss words would ba CK rediodli4 








[n my written refutation of the charges publicly made against me by the 
interior under secretary to justify my expulsion on 30 April 1982, I flatly 
denied the mistaken information that I am a communist. On my word of honor 
and honoring the truth, I affirmed that I am not and have never been member 
of the Communist Party, just as I am not and have never been a member of 

any other political party of whatever leanings inside or outside Paraguay. 

[| likewise denied ever having made those trips to Cuba which were attributed 
to me as factual evidence of the communist or Marxist militancy or ideology 


imputed to me. 


As is well known to the people, the tasks I was carrying out in Asuncion 
when I was expelled were specifically of a cultural nature, identical to 
what I am carrying out with exclusive dedication in European and Latin 
American universities, and recently at the University of Maryland, where 
the Spanish department organized a symposium on the place of my works and 
cultural production in history. 


Being an associate professor at the University of Toulouse-Le Mirail for 
the past 6 years, twice a fellow of the John Simon Guggenheim Memorial 
Foundation in 1970 and 1974, honorary member of the University of Nebraska 
and invited to be guest of the Smithsonian Institution's Woodrow Wilson 
Center for Scholars for 1 vear in 1983, all these facts added together are 
a valid personal reference protecting me against the erroneous police 
reports with which they are trying to iustify an illegal and unconstitu- 


t 


tional measure. 


| am convinced, Mr Ambassador, that as a citizen of a great nation, as a 
businessman and as head of a diplomatic mission, you know and profoundly 
appreciate the world of honor of an honorable citizen and the ethics of 
"fair play" [given in English] in all fields of human, political, social 
and cultural relations. Honor, truth and loyalty are also the basis of 
legitimate democracy vitalized by the dignity of man. 

Therefore, trusting in your spirit of fairness and the broadmindedness 
reflected in the ambassador's recent statements to the press in Asuncion 
shortly after assuming his lofty post, I allow myself to request that the 
false information contained in the above-mentioned document as far as it 
concerns me personally ve checked out and set aright. 


iSigned} Augusto Roa Bastos 
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COUNTRY SECTION PARAGUAY 


LIBERAL CANDIDATE DISCUSSES GENERAL ELECTIONS 
PY101130 Asuncion ABC COLOR in Spanish 8 Feb 83 p 9 


(Interview with Fulvio Celauro, Liberal Party president and presidential 
candidate in the latest elections, in Asuncion on 7 February} 


[excerpt] [Question] How would you describe the irregularities? 


Answer! 1 would divide them into two groups: The normal irregularities 
(allow me this contradiction) which one can accept and by which a given 
individual feels that he is doing his party a favor by resorting to 
trickery in order to give it more votes; and the unusual irregularities, 


that is, the elimination of Liberal votes in whole cities in order to 


benefit the Radical Liveral Party. 


[Question] Wtat is your opinion about the way the police acted during the 


lections? 


} y 


(Answer| I believe that this time the police followed orders from above, 


because policemen had never participated directly in the elections. This 


is the first time we found policemen in the voting booths, throwing Liberal 
ballot slips on the floor. One of them was caught doing this and he was 


forced to pick them up. He did so with bad grace and claimed that he had 
nerely tried to put then in order. When one of our trustees was touring 
the voting station set up at Miguel de Cervantes school, he was permanent ly 
followed by policemen who forced him to place the Liberal ballot slips in 


dark corners far away from the slips of other parties. When he toured the 


school for the second time he found all the Liberal slips thrown on the 


floor 
(OQuestion] Waat does the result of the elections mean to you? 
‘Answer! What could it mean to the Liberal Party that worked hard, Chat 
vet up the most clearcut policy of harmonious coexistence possible, that 

} j a : . | ‘ : 14 , 7 . ' ; . — } . _ 
‘alled tor dialogue, that sp , with respect for institutions and people, 
yniy about the mistakes a irregularities ot public administration and 
the povernment? I say, what does it mean for this policy of ours that we 


} ’ } iy e 4} . 1 . . ry cy y v2 ' . L, .« tTAroa? 
have obtained the same number of congressional seatS as we had beiore! 











Does it mean that this policy is being rejected? If the people rejected 
this policy and did not give us more votes as we had expected, then we have 
to review the situation. Does it mean that the citizenry does not support 
this type of dialogue? Does it mean that it does not like dialogue? Does 
it mean that it does not like us holding dialogue with the Colorados? Then 
it is time for the Liberal Party to review its policy, to see whether this 
policy is or is not in keeping with what the people want. 


And, if the votes have been manipulated by the government, then it is even 
more necessary to review this policy of ours, because it means that the 
government is not interested in the policy of dialogue and respect that the 
Liberal Party has implemented. We will review our policy and warn the 
people that we will change our policy and if I realize that it will be a 
violent change and that it will be seen in the wrong light, then I will 
have no objections to leaving the leadership of the party and allowing 
someone else to become president and to have a free hand to implement the 
policy which will be in keeping with the feelings of the citizenry. 


[Question] Do you feel that there has been connivance between the govern- 
ment party and the Radical Liberal Party during the latest elections? 


[Answer] I assure you that there was connivance between the government 
party and the Radicals, I affirm that there was connivance. 


[Question] Would not th 3 situation make the Liberal Party consider the 
possibility of withdrawing from the process? 


[Answer] We are not in favor of hasty decisions, but if the situation were 
to get worse and if this worsening would force us to consider the situation, 
then undoubtedly we could withdraw, why not? If we fcel that our policy 
will have no standing, if it will be rejected by the government, then we 
cannot be the permanent advocates of offering the other cheek for another 
slap. We are bound to stop at some point, regardless of the Christian 


feelings we may have. 


CSO: 3348/208 
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COUNTRY SECTION PARAGUAY 


PLR PRESIDENT DISSATISFIED WITH ELECTION RESULTS 
PY092256 Asuncion ABC COLOR in Spanish 8 Feb 83 p 8 


[Excerpts] Asked whether he was satisfied over the results of the elec- 
tions, Dr Enzo A. Doldan said no, "because the Radical Liberal Party [PLR } 
could have achieved more votes if it weren't for the difficulties I had 
during the pre-electoral period and the irregularities noted on election 


day." 


Dr Doldan wondered whether the problems created for the PLR were intended 
to help someone or whether "they were the reflection of the government 's 


fear of our party." 


"The truth is"--he added--"that the Sunday elections have marked another 
tragic stage in our democracy and have demonstrated that we have not yet 
overcome the old vices which tarnish the political tradition of our 
country." 


Asked about his impression of the elections held on Sunday as compared to 
the previous general elections, Doldan stated that "we have improved a 
little but not enough to feel satisfied." Then he again mentioned some 


problems observed on Sunday. 


On being told about the claims of Liberal Party President Dr Fulvio Hugo 
Celauro that the government party and the PLR joined forces, Doldan stated 
that "the people will judge who is the accomplice of the dictatorship. Our 
political position on the regime leaves no room for doubt as to our posi- 
tion as members of the opposition while their position leaves much room for 
doubt on the authenticity of their opposition. While Dr Celauro is waiting 


and hoping, we are winning," Doldan stated. 


CSO: 3348/208 

















COUNTRY SECTION PARAGUAY 


PDC ELECTS NEW AUTHORITIES 3 FEBRUARY 
PY042353 Asuncion ABC COLOR in Spanish 4 Feb 83 p 8 


[Text] The Christian Democratic Party's [PDC] convention was finally held 
at the PDC premises on Avenida Colon yesterday. Contrary to what was 
initially announced, the convention was open. 

= 
Romulo Perina, who was reelected as the PDC president during the convention, 
warned the members present that if the convention was not held he would 
submit his irrevocable resignation to the national board's presidency. 
Perina stated that he was not willing to postpone the meeting again 
because this would deepen the crisis within the PDC. 


After a long discussion on whether the convention could be held with the 
number of members present (around 30), it was decided to vote on the 
motions. Perina's motion that the convention should not be postponed won. 


Mrs Nelly Laconich Sosa was appointed convention chairman. The convention 
voted to again exclude from the minutes the point regarding the establish- 
ment of the party's political line. The president's report and the balance 
sheet were unanimously approved. 


The new PDC National Board is made up of the following persons: president: 
Romulo Perina; vice presidents: Florencio Riveros and Alejandro Ladalardo; 
members: Venancio Ariste, Fidencio Torres Cantero, Juan Pablo Rojo, Olga 
Caballero, Nelly Laconich Sosa, Teofilo Villalba, Alfredo Rojas Leon and 


Temistocles Caceres. 


This board, which was elected for the term 1983-1985, will call a special 
convention to discuss the party's political line after the PDC's rank and 


file are reorganized within a year's time. 


Several of the members pointed to the small quorum, stating that the meet- 
ing could not be considered a convention but rather an emergency meeting. 
Dr Jose Maria Bonin, Fulgencio Bareiro and Dr Hermogenes Rojas Silva 
supported this argument, while Perina and other members maintained that 
"the convention should be held at all costs in view of the crisis within 


the PDC." 
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In view of some of the members' insistence to suspend the convention, 
Perina warned that he would resign sf that happened. Although some of the 
members asked Perina to reconsider his position, the PDC president reit- 


erated his warning. 


Some members noted that Perina's resignation would deepen the PDC's crisis 
and it might cause the party to disappear altogether. According to the 
convention, Perina's resignation would leave the national board without a 
president and without a quorum, since seven members allegedly led by 

Dr Jorge Dario Cristaldo threatened to withdraw as a sign of protest. 
Osvaldo Ruiz noted that "without a convention, a president and a quorum 
the party would practically disappear." However, the voting in favor of 
Perina's motion resolved the issue. 


The convention also decided to express its support to the "Operation Return" 
and to former PDC President Luis Alfonso Resck's right to live in his home- 
land. A PDC delegation visited Resck's wife yesterday. 


CSO: 3348/208 
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COUNTRY SECTION PARAGUAY 


PLRA SCORES COSTA RICAN AMBASSADOR'S ATTITUDE 
PY172200 Asuncion ABC COLOR in Spanish 17 Feb 83 p 12 


[Text] Leaders of the Authentic Radical Liberal Party (PLRA) have addressed 
a note to Costa Rican President Luis Alberto Monge criticizing the behavior 
of Costa Rican Ambassador to Paraguay Franklin Rojas Bolanos. The note 
states that the Costa Rican diplomat "has been serving as a spokesman for 
the dictatorial regime of Paraguay," adding that Rojas Bolanos does not 
represent Costa Rican democracy. 


Drs Juan Carlos Zaldivar, Manuel Radice, Juan Manuel Benitez Florentin, 
Jose Felix Fernandez and Eduardo da Costa, who have attended lectures on 
democracy and ethics given by President Monge in Costa Rica, made the 
protest "in view of the unexpected attitude of Mr Franklin Rojas Bolanos, 
Costa Rican ambassador to Paraguay and your personal representative." 


The note states that "the Costa Rican ambassador has been serving from his 
arrival in the country as a spokesman for the dictatorial regime of Paraguay 
through statements to radio and television programs. He began doing so 
before having an insight into Paraguay's political reality and before con- 
tacting other political forces, forces which cannot express themselves 
freely in our homeland." The note adds that it would be interesting for 
President Monge to be aware of the statements made by Ambassador Rojas 


Bolanos upon presenting his credentials. 


The note adds that "the Costa Rican ambassador again made laudatory state- 
ments about the regime our country is enduring over radio and television 
programs during the elections. On this occasion, the diplomat was 
accompanied by ministers of the Paraguayan executive branch and by the 
Paraguayan ambassador to Washington, who is a former [honorary] consul of 


Somoza's." 


In conclusion, the note states that "we have reread recently some issues 
of the magazine COMBATE, including its editorials and the principles they 
support. We harbor hopes that COMBATE's former director, who is currently 
Costa Rica's president will not forget those of us who continue to believe 
in and struggle for these principles. The fact that Costa Rica's govern- 
ment implements these principles and that Costa Rica's diplomacy is based 
on them, makes us certain that Franklin Rojas Bolanos, who does not 


9h 











represent Costa Rican democracy, was appointed to our country through a 
bureaucratic error." 


PLRA leader Juan Manuel Benitez Florentin handed over a copy of the note 
to ABC COLOR yesterday. Benitez Florentin stated that after trying to 
contact the Costa Rican diplomat for several days, he decided to leave the 
note at the reception desk of the Las Palmas Hotel, where Rojas Bolanos is 


living temporarily. 


CSO: 3348/208 
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COUNTRY SECTION PARAGUAY 


BRIEFS 


FISCAL BUDGET DEFICIT--According to preliminary estimates on the income and 
approved expenditures as of 31 December, the 1982 fiscal budget shows a 
deficit of around 15,422,000,000 guaranies. The Finance Ministry report 
points out that regular fiscal income amounted to 63,446,100,000 guaranies 
while approved expenditures amounted to 78,868,000,000 guaranies. [PY261654 


Asuncion HOY in Spanish 14 Jan 83 p 9] 


TRADE BALANCE DEFICIT--According to the Central Bank, during the first 11 
months of 1982 Paraguay imported goods worth $509,132,700 and exported 
goods worth $323,583,000 which represents a deficit of $185,549,700 in the 
trade balance through November 1982. [PY261654 Asuncion ABC COLOR in 


Spanish 6 Jan 83 p 11) 


COST OF LIVING FOR 1982--According to Cesar Romeo Acosta, president of the 
Central Bank, the cost of living in 1982 increased by 5.1 percent as com- 
pared to an increase of 13 percent during 1981. [PY261654 Asuncion ULTIMA 


HORA in Spanish 30 Dec 82 pp 8, 9] 


COTTON EXPORTS FOR 1982--According to the Agriculture and Livestock Ministry 
department in charge of supervising the cotton and tobacco production during 
1982 Paraguay exported 98,081 metric tons of cotton fib worth $106,430,000. 


(PY261654 Asuncion HOY in Spanish 18 Jan 83 p 8] 


ARGENTINE WHEAT SHIPMENT ARRIVES--A 6,000-ton Argentine wheat shipment has 
arrived at the port of Asuncion. The shipment is part of a larger amount 
purchased on a government-to-government basis. [PY261654 Asuncion 
Teledifusora Paraguaya Television in Spanish 1530 GMT 25 Jan 83] 


DEPUTIES APPROVE FOREIGN LOANS--The Chamber of Deputies has approved a loan 
signed by the national government and the Banco of Brasil for $68,200,000. 
This amount will be earmarked for the construction of ACEPAR--Paraguayan 
Steel Inc--facilities. The deputies also approved a loan for the purchase 
of a patrol ship, to be built by Brazilian shipyards, for the Paraguayan 
Navy. [PY261654 Asuncion HOY in Spanish 21 Jan 83 p 12] 


TAX AGREEMENT WITH FRG--The Governments of Paraguay and the FRG signed here 


yesterday an agreement to avoid double taxation on income originated in the 
exploitation of international airlines. The document was signed by Foreign 
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Minister Alberto Nogues for Paraguay and by Ambassador Walter Groener for 
the FRG. [PY302033 Asuncion ABC COLOR in Spanish 28 Jan 83 p 11] 


JLRA MEMBERS RELEASED FROM PRISON--After a total of 11 days under arrest 

the following members of the Authentic Radical Liberai Youth (JLRA) were 
released last night: Alfredo Boccia, Felino Amarilla, Ramon Ignacio 
Ferreira and Luis Manuel Guanes. Throughout their imprisonment the members 
of the JLRA were held incommunicado. [Excerpt] [PY190219 Asuncion ABC COLOR 
in Spanish 8 Jan 83 p 8] 


CSO: 3348/210 
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COUNTRY SECTION SURINAME 


TWO ALLEGED PLOTTERS ARRESTED AT AIRPORT 
FLO91748 Bridgetown CANA in English 1619 GMT 9 Feb 83 


(Text] Paramaribo, Suriname, 9 Feb, CANA-REUTER--Two sisters were arrested 
at Suriname's international airport this week for trying to send out of 

the country two tapes which included suggestions on how to assassinate 

army strongman Desi Bouterse, police sources said today. 


The arrest of the two, named as Fridda Hoffman, a Dutch citizen, and Ellen 
Chui Hung, a Surinamese, last Monday came barely a week after the military 
authorities announced that they had foiled a conspiracy to oust them from 


power. 


The sources said Miss Hoffman was put on a plane to Amsterdam yesterday 
after apologising in person to Colonel Bouterse. ‘...ey were unable to say 


what had happened to her sister. 


The women had been trying to persuade passengers at the airport to carry 
out of the country the two tapes, which were addressed to three Dutch 
journalists in the Netherlands, the sources said. 


The tapes contained suggestions that Colonel Bouterse could be assassinated 
by a sniper or by placing a bomb under his stand at celebrations on February 
25 to mark the third anniversary of the military coup which brought him to 


power, they said. 


Miss Hoffman arrived in the former Dutch colony on holiday early this month, 
the sources said, and had been staying with her sister. 


The tapes also contained a discussion about the death of major Roy Horb, 
who was accused of being the ringleader of the latest conspiracy against 
the military authorities, and was officially said to have committed suicide 


last week while awaiting a court martial. 


The plot, he was alleged to have masterminded, was the second revealed in 
just over a month and the sixth in the three years since the 1980 coup. 


The Netherlands, which granted independence to Suriname in 1975, accused the 
military of having executed 15 prominent citizens arrested in the previous 
coup scare last December. The authorities said they were shot while trying 


to escape. 


CSO: 3298/1216 
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COUNTRY SECTION SURINAME 


GOVERNMENT OFFICIAL DENIES CUBAN INFLUENCE 
PA151550 Buenos Aires LATIN in Spanish 0929 GMT 15 Feb 83 


[Article by Orlando Lizama] 


[Excerpts] Paramaribo, Suriname, 15 Feb (LATIN-REUTER)--This small and 
traditionally isolated country has found that it has fewer friends than 
it thought and more enemies than it expected with the advent of the third 
anniversary of the leftwing military government. 


Violence has gripped this calm former colony of the Netherlands since Daysi 
Bouterse, 37-year-old strongman, seized power on 25 February 1980. 


Suriname has been shaken by a quick succession of thwarted coups d'etat 
and bloody events in the past few months. 


The Netherlands government resolved to suspend the $100 million aid it was 
giving to its former colony to protest the alleged violation of human rights. 
At the same time the U.S. authorities canceled the $1.5 million assistance 

it was giving to Paramaribo. 


Diplomatic sources stated that several Latin American countries, including 
Venezuela, are holding off on commercial agreements until Suriname's 
political situation is clarified. 


The opposition, whose radio stations were reduced to ashes by fires in 
December, claims that Colonel Bouterse plans to transform Suriname into a 
socialist state. They claim that he is seeking assistance from Cuba for 


this purpose. 


However, diplomatic sources indicated that there is no evidence that the 
communist government of Fidel Castro has had any important influence in 
Suriname, despite the fact that Suriname's diplomatic mission to Havana 
was recently upgraded to the level of embassy. 


Dick de Bie, national information service director in Suriname, said that 
there are only six or seven Cuban citizens in the country and that all of 


them are diplomats. 
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Another government official who chose to remain anonymous said that the 
charges of alleged Cuban influonce are part of an international conspiracy 
against Suriname. 


"We want to steer clear of the East-West confrontation. We do not want to 
be aligned, but they are pushing us," he said. "The imperialist forces are 
committing the same errors as in Nicaragua in suspending their assistance, 
spreading rumors and attempting to sow antagonism between our country and 
other countries," he added. 


De Bie admitted that Suriname will have to reduce its development projects 
after the suspension of Netherlands and U.S. aid, but he voiced the hope 
that the country can weather the storm with its exportations of bauxite, 
cork and rice. 


"We are a country of vast resources," he added. 


According to government statistics and economists, inflation has been kept 
at an annual level of 10 percent, while monetary reserves total more than 


$1 billion. 


De Bie dismissed the possibility of a return to parliamentary democracy in 
the immediate future, 3 years after the declaration that overthrew an 
elected government which the military termed a "bastion of capitalist 
neocolonialism," 


"We want to rid ourselves of the voices of the past and elections are one 
of them," he added. "Elections might be held in the future when other 
more important problems are resolved," he stated. 


CSO: 3248/532 
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COUNTRY SECTION VENEZUELA 


PERFORMANCE OF VARIOUS ECONOMIC SECTORS IN 1983 PREDICTED 
Caracas RESUMEN in Spanish 16 Jan 83 pp 28-37 


[Article: "The Economy's Prospects for 1983"] 


[Text] The citizens’ expectations regarding the economy in 1983 stem basically from 
what will occur in the public sector. 


The performance expected of the Venezuelan economy in 1982, and the features noted 
on the international economic scene, particularly in terms of uncertainty on the 
world oil market (in the view of the government sector), form a scenario for 1983 
that imposes certain limitations, warranting anticipation of moderate economic 
growth for the country, something that will require the adoption of various measures 
aimed at achieving greater streamling of public spending. In this connection (it is 
added), although the forecasts indicate a slight recovery in the economies of the 
industrialized countries, it is estimated that this will not be sufficient to bring 
about a substantive change in the demand for and prices of hydrocarbons, and to 
eliminate the state of uncertainty which currently prevails. 


Nevertheless (these government sources add), it is important to stress that the 
decline in interest rates on the international financial markets has prompted the 
national banks to follow that same conduct. If this trend should continue over 
the course of next year, it would have stimulating effects on economic activity in 
general, particularly with regard to private investment and the tapping of external 


financial resources. 


In the realm of domestic prices (these sources think), the reduction in their rate 
of increase in 1981 and 1982 has made evident a noteworthy decline in the inflation- 
ary phenomenon, and has brought positive conditions to keeping price fluctuations 
within bounds that are manageable for the economic authorities. 


Goals for 1983 


Within the aforementioned context, and based on the criterion of continuing the 
policy of justifying the economy and keeping the public debt at sizes compatible 
with the countiy's present and future situation (these government sources note), 
the following basic central goals have been set for 1983: 


a. Continuation of the battle against inflation. 
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b. Protection of the balance of payments. 


c. A stimulus for domestic production activities and for the process of reorganizing 
the economic system. 


Policy Features 


Government sources also state, with respect to the "policy features," that, as part 
of the battle against inflation, the policy of competitive prices will continue to 


be implemented as a general criterion. 


Moreover (it is indicated), the state will continue to subject the prices of certain 
goods and services with a great influence on popular consumption, and those of certain 
input and equipment with widespread use, to controls. 


The authorized public agencies (it is stated) will carry out constant monitoring of 
the behavior of prices, to adjust and supplement this policy, when the circumstances 


so advise. 


In addition (the government sector notes), the campaigns will be intensified against 
hoarding and speculation involving essential products and services, so as to guarantee 


the population its supply at fair prices. 


Concurrently (it is added), the existing mechanisms for reaching agreement (Boards of 
Costs, Prices and Wages, and Collective Bargaining) will be used to harmonize the 
wage and price policies and to foster the proper understanding among the parties 


involved. 


Insofar as protection of the balance of payments is concerned, it is remarked that 
the policies to be implemented are aimed at reducing the deficit anticipated in the 
current account to a sum that will make it possible to provide for its coverage with- 
out significantly affecting the status of the country’s international reserves. 


As for oil exports (it is commented), although the estimates are based on exports of 
1.6 million barrels per day, the country has the intention of increasing their 
volume to take timely advantage of possible expansions of the markets, bearing in 
mind the OPEC agreements regarding production levels and decisions on prices. It 

has also been planned to continue the policy of streamlining the consumption of petro- 
leum by-products, so as to increase their exportable balance. 


With regard to the promotion of non-traditional exports, a set of measures will be 
implemented intended to facilitatethe use of the line of credit granted by the Vene- 
zuelan Investment Fund (FINEXPO), to simplify the administrative procedures for making 
the incentives and financing for exports accessible, to eliminate the requirement of 

a permit for the exporting of non-traditional products, except for products critical 
to the domestic supply, and to undertake the signing of government-to-government 
agreements for the marketing of Venezuelan products abroad, within the context of 

the Venezuelan foreign policy. In the area of imports of goods (these sources go 

on to say), the policy will be geared toward: bringing about complete fulfillment 

of the decree on Venezuelan purchasing; selectively raising tariffs, following the 
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guidelines contained in the Sixth Plan; intensifying the customs vigilance, to 

combat the illegal entry of merchandise; and strictly applying the regulations on 
import quotas for travelers. As for the other items in the balance of payments 

(it is stated), mention should be made of the action aimed at: constantly overseeing 
the conduct of the foreign exchange market, to avoid its manipulation for speculative 
purposes and engagement in operations detrimental to the stability of the country's 
foreign accounts; hastening the refinancing of the short-term foreign debt, in order 
to improve the annual profile of its service; obtaining a positive net debt from 

the public sector abroad, consistent with its financing needs and the development 
that is desired in the foreign debt; and continuing the promotional activi‘ies 

aimed at channeling toward the country the flow of foreign investment in the terms 
and sectors cited in the Sixth Plan. In connection with the stimulus for internal 
activities (the aforementioned sources state), the presence of financial limitations 
on the sector has introduced a restrictive element. In this respect (it is added), 
the policy adopted by the national government, directed toward gearing the economic 
system to the conditions currently prevailing, and pursuing its reorganization, is 
fitting and necessary. Concurrently with the requirements for fiscal discipiine 
imposed on the government sector (it is added), the public spending will be channeled 
and directed in such a way that it will generate the greatest possible stimulus for 


the economy. 


In this plan (the government sector explains), it will be incumbent on the private 
sector to assume a more active role in the country's economic development. In that 
regard (it adds), there must be a heightening of the efforts aimed at achieving 
greater coordination between the public and private sectors, that will make it 
possible to complement action intended to improve productivity and to increase the 
degree of use of installed capacity. The state will provide, in a selective fashion, 
the financial and technical backup that is required to promote and give an incentive 
to the priority sectors of the econony, based upon the strategy called for in the 
Sixth Plan of the Nation. 


From this standpoint (it is remarked), stress will be placed on the action in the 
sectors of industry, construction and agriculture identified as being the most 
advantageous for progressing in the joint effort that the national government is 
ready to carry out. Generally speaking (they add), these activities have a great 
capacity for absorbing labor, and produce multiple impact effects on the rest of 

the economic system. Moreover, support will be provided for the development and 
consolidation of those areas wherein there are projects under way that are close to 
embarking on operations and an under-utilized production capacity, which will enable 
them to give a prompt, suitable response to increases in demand. 


Industrial Sector 


Government sources indicate that it is the intention of the current administration 
"to intensify the measures aimed at consolidating existing industry and at promoting 
new businesses, particularly those whose production is geared toward supplying the 
domestic demand and which have opportunities to compete on the foreign market." In 
this regard, it is stated that priority will be given to agroindustry and to the 
production of capital equipment, as well as to the programs for expanding the basic 
industries, in their secondary processes. In this connection (it is said), there 
will be continued devising of incentives and measures for stimulating the capital 
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equipment industry, as stipulated in Decree 1466. It is added that there will be 

a continuation of the programs for credit backing directed selectively toward the 
priority branches of industry, and the procedures for granting loans for working 
capital, particularly for small and medium-sized industry, will be speeded up. 
These government sources emphasize once again that "in the same way, there will 

be continued implementation, with great stringency, of Decree 1234, "Buy Venezue- 
lan,'"which contains the regulations aimed at gearing the public sector's demand to 
native production. Toward this end (it is added), PDVSA [Venezuelan Petroleum, Inc], 
its branches and the rest of the basic industries will continue to foster the deve- 
lopment of native industries linked with the supply of their input, replacement 
parts and equipment. 


Furthermore (it is noted), the policy of industrial protection will be intensified, 
especially for those goods the substituted domestic supply of which could be rapidly 
expanded. The measures banning imports of clothing and footwear that were in effect 
during 1982 will also be continued. 


For the purpose of expanding the financing capacity of the industrial firms (accord- 
ing to the government sector), the issuance of bonds at competitive interest rates 


will be promoted. 


Another feature called for in the government program for 1983 is that of "continued 
intensification of the technological research and development programs aimed at 
achieving a greater master of the technologies and their innovations, as well as 
the programs aimed at progressive improvement in productivity, standardization and 
quality control, with the active participation of the private sector." 


Construction Sector 


In the area of private construction (the government sector notes), it will be neces- 
sary, in 1983: to intensify and simplify the system of subsidies for the purchase 
of low-cost housing; to increase the tax incentives called for by Decree No 214 

for those projects which are started during 1983; and to attempt to implement new 
financial mechanisms to stimulate the primary sale of housing that is currently 


available. 


In connection with public construction, it is announced that the efforts will be 
concentrated on the maintenance and conservation of the projects which render 
services to the community, and that priority will be given to the completion of 
those projects which have direct, immediate effects on production or the provision 


of services. 


Agricultural-Livestock Sector 


In this activity, it is commented that the state's action will be concentrated on 
support for production of the basic items for the country's economy, whether from 
the angle of their importance to the national supply, their status as exportable 
goods or their effect on the economy of the farmers and small producers. It is 
added that the financial, technical and service backing from the public sector 
will be directed preferably toward these items. 
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From a financial standpoint in this are. (it is added), the efforts will continue 

to systematize and coordinate credit backing, and strict compliance will be sought 
with the regulations that govern the action of the commercial banks with respect to 
backing for the agricultural sector. Also (they go on to say), together with the 
action aimed at making payments for the crops regular, there will be an intensifica- 
tion of the measures to increase the precentage of recovery of the loans, and prior- 
ity will be given, under equal circumstances, to the granting of financing for sol- 


vent producers. 


Within the context of the financial limitations (it is indicated), priority backing 
will be given to the Total Projects for Agrarian Reform and the Rural Areas with 
Integrated Development; and the programs for conservation and maintenance of the 
existing infrastructure for irrigation and drainage, and those for agricultural 
road systems, will be continued. Furthermore (it is added), the policy of incor- 
porating agrotechnicians into rural production will be continued, channeling the 
available support toward the activities that are under way in this area. 


It is promised that there will be continued application of the measures involving 
incentives to the sector as proclaimed by the Executive Branch in April 1982: a 
reduction in the income tax for investors other than miners and oil producers, and 
a guarantee of credit to the solvent producer. And the policy of putting the occu- 
pancy of, and provision of land to farmers, and to small and medium-sized producers, 
on a regular basis will be continued. Finally (it is stated), special importance 
will be attached to the development of the agricultural-livestock program for the 
Orinoco Oil Belt, with the agricultural-livestock support to the Orinico Oil Beit, 
and support from the regional corperations involved, PDVSA and its branches. 


Other Areas 


For 1983, the government sector has declared that, insofar as the public sector's 
action relating to "other areas" is concerned, there will be a continuation of the 
measures directed toward providing the energy and transportation infrastructure 
necessary fordevelopment of economic and social activities. It is also noted that 
there will be continued organic and functional productivity in both the public and 
the decentralized administration, considering, among other factors, the conclusions 
stemming from a thorough revision of the programs for rendering services and produc- 
ing goods, in order to increase the efficiency in the use of resources and raise the 


operational capacity in this sector. 


As for what the government sector has theoretically planned for 1983, it also states 
that, "The monetary authority will have to expand the liquidity, in accordance with 
the requirements resulting from the production process, and will implement the 
pertinent monetary and financial measures for channeling the funds toward sectors 


or areas with shortages, on a priority basis.” 


Fconomic Prospects 


The forecasts of the performance of the oil activity during 1983 and of its impact 
on the Venezuelan economic system (in the opinion of government sources) warrant 
estimating a moderate growth in real terms of about 5 percent, with a rate of 
increase among the internal economic activities slightly higher than that of 1982. 











It is noted that the daily oil production during 1983 will stand at 2.025 million 
barrels of oil, while the exports will number 1.8 million barrels per day. 


In private consumption, the government sector predicts a growth rate for 1983 that 
will make it possible to preserve the per capita consumption. A slight recovery 
(they add) is anticipated in the sector's investment. 


These sources, in turn, estimate that public consumption will remain at the same 
levels as in 1982, basically as a result of the continuation of the policy of 
fiscal austerity and discipline implemented by the National Executive Branch. 


In the area of external transactions, these government sources are of the opinion 
that the trade balance will register a surplus estimated at about $4 billion. It 
is thought that the services account, including unilateral transfers, will show a 
deficit of nearly $5.3 billion. As a result of the foregoing, these sources anti- 
cipate that the balance of payments in current account for 1983 will register a 
deficit of approximately $1.3 billion. 


Finally, it is stated that, "...Given the hypothesis assumed in the oil industry, 
any positive change in the international economic context (it is noted) is expected 
to make a favorable change in these results, both in the area of the internal econo- 
my and in that of external transactions." 


The Performance of the Public Debt in 1983 


One.of the features of the economy of most concern to the citizens is that relating 
to the public debt, originating mainly from the excessive public spending; and as 
for the projection thereof for 1983, in the analysis made by the public sector, 
under "preliminary considerations," the following statement is made: 


According to government sources, the estimated net turnover and balances of the 
public debt for 1982 and 1983are as follows: 


Items Total External Internal 
Estimated balance as of 11/12/82 123,515 73,515 48,000 

Plus: disbursements and loans for 1982 (estimated) 25,978 19,570 6,408 

Minus: write-offs and redemptions for 1983 

(estimated) 23,043 16,483 6,560 

Estimated balance as of 31/12/83 126,450 78,602 47,848 

Net debt in 1982 2,935 3,087 -152 


(1) Excludes the public debt authorized by the Congress of the Republic, and that 
called for in Articles 6 and 51 of the Organic Law on Public Credit. 


Note: The short-term debt as of 30/6/82 was legalized by the Congress of the 
Republic. 
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Analysis of the Public Debt 


In the preliminary considerations put forth by the government sector in issuing the 
analvsis of the public debt, it is indicated that the use of the nation's public 
credit will continue to be a major source of financing, but will be bound by the 
general context of the policy for reorganizing public spending, from the standpoint 
of directing it toward the fundamental goal of rationalizing the use of this source 
of funds for the most dynamic activities and sectors of the national economy. For 
this purpose, and based on the government's priority goals (it is said), the Nation- 
al Executive Branch has continued the study of a group of special public credit laws 
pertaining to the financing of the investment scheduled in the Fifth and Sixth Plans 
of the Nation, the execution of which is related to the period 1976-85. Similarly, 
as part of the criterion for rational use of public credit, there will be implemen- 
tation of the authority granted by the Organic Law on Public Credit which has recent- 
ly been reformed, wherein the general regulations are established to exercise 
special control over,and to regularize the short-term public credit operations 
carried out by the decentralized entities, which enable the state to exercise better 
administration of the public sector's capacity for debt. 


The development of the public debt for 1983 (anticipated by government sources) will 
be closely linked, on the one hand, with the process of long-term reconversion of 
the short-term debt contracted by the decentralized entities, according to the Refi- 
nancing Law of 27/8/81; and, on the other, with the development of the various pro- 
grams the financing of which will be provided through public credit laws passed by 
the Congress of the Republic, which have been submitted for its consideration. 


In keeping with this policy for 1983 (the aforementioned government sources add), 
there will be a continuation of the programs under way for the Caracas Metro, and 
for investment in the electrical sector which, together, are estimated as requiring 
a sum of 6.068 billion for fiscal year 1983. Added to this are 355 million boli- 
vares allocated to cover investments in the corporation Electric Power of Venezue-: 
la (ENCLEVEN), and the rest for buildings and equipment called for by the Ministry 
of Urban Development (MINDUR) and the Ministry of Finance, which have originated 
from the implementation of Articles 6 and 51 of the Organic Law on Public Credit. 


Process of reconversion of the short-term debt to long-term: Insofar as this area 
is concerned (the government sources add), the short-term loans will be renewed on 
the occasion of their due date, in accordance with Article 8 of the law of 27/9/81 
(Refinancing Law), and Article 62 of the Organic Law on Public Credit. This policy 
(it is noted) will be maintained until the national and international financial 
conditions prevailing on the money markets make it possible for the National Execu- 
tive Branch and the agencies with decentralized administration to negotiate the total 
debt on long-term conditions. In this regard, and inasmuch as the conversion of the 
short-term debt to long-term has been under way since the end of 1981 (these govern- 
ment sources go on to say), it is anticipated that, by the end of 1982, the debt 

of 5.5329 billion bolivares associated with Article 2, concerning the payment of 
contractors and suppliers, will have been negotiated in its entirety. Also, the 
short-term bank debt, the original balance of which, according to the Refinancing 
Law, was 51.0223 billion bolivares (it is added), is anticipated as being refinanc- 
ed during 1983, with the addition of 15.050 billion bolivares to the 10 billion 
bolivares already refinanced in 1981, and 858 million bolivares converted during 
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1982. There must be added to these figures the amount of short-term debentures 

of the electric companies to date, totaling 4.020 billion bolivares, associated 
with loans of years preceding the Refinancing Law which, however, will be paid 
with funds belonging to these entities. The government sources are of the opinion 
that this sharp increase might prove less, as a result of the refinancing that 
might be obtained during the final quarter of 1982. 


In terms of net turnoverand registry of the republic's debt (it is stated), stress 
should be placed on the fact that it has been since 1981 that the National Execu- 
tive Branch has made a systematic registry of the short-term debt contracted by 
the decentralized entities in the public sector, for the purpose of achieving an 
overall view of the nation's debt. According to these registries (it is added), 
the total public debt balance as of 31/12/81 stood at 116.645 billion bolivares;, 
and this balance was reduced to the level of 111.782 billion bolivares by 30/6/82 
as a result of the net turnover which occurred during the first half of the fiscal 


year which is the subject of the analysis. 


Nevertheless, during the second half (it is reported), it will be necessary to meet 
new investment requirements for the programs being executed, such as those imposed 
by the laws on the Caracas Metro, the Refinancing Law, the Law on Basic Sectors, 

the Liberator Forum and the electrical sector. With regard to the latter (it is 
noted), emphasis should be placed on the fact that a large portion of these loans 
will be made with the Venezuelan Investment Fund; considering that these operations, 
plus those carried out on the financial markets (both external and internal) may 
bring the debt balance to the sum of 123.515 billion bolivares by 31 December 1982. 


Total Registered Public Debt 


According to the projection that has been made (the government sources state), the 
total public debt balance as of 31/12/83 will stand at 123.450 billion bolivares, 
which is the result of adding to it the balanced estimated for 31/12/82, namely, 
123.515 billion bolivares, an amount of new debentures totaling 25.976 billion 
bolivares, and subtracting from it 23.043 billion bolivares under the heading of 
write-offs and redemptions; this constituting the net turnover programed for 1983. 


The loans anticipated for 1983 (it is noted) are on the assumption that the Congress 
of the Republic will authorize new public credit laws for the construction of the 
Caracas-Coast Railroad, and expropriations for the construction of public works. 


From the standpoint of terms (the government sources comment) for the amount indi- 
cated for 1983, 97.315 billion bolivares relate to the long-term debt, and 29.135 
billion bolivares to the short-term debt. As for the origin of the contracting of 
these debts, 78.602 billion bolivares constitute the external public debt, and 
47.848 billion bolivares, the internal public debt. 


Long-Term Public Debt 


The government sources explain that the balance of the long-term public debt is 
estimated as totaling 97.315 billion bolivares as of 31/12/83, with 63.423 billion 
bolivares (66.25 percent) relating to the external public debt, and 33.892 billion 
bolivares (33.82 percent), to the internal public debt. It is noted that the 
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aforementioned total amount represents a net increase over the 1982 balance of 
17.985 billion bolivares, which has been produced, on the one hand, by the recon- 
version of 15.050 billion bolivares of the short-term debt to long-term, and, on 
the other, by the 2.935 billion bolivar increment, resulting from the net turnover 
scheduled between the debentures and redemptions, amounting to 7.993 billion 
bolivares. 


Short-Term Public Debt 


Its balance (they add) is estimated as standing at 29.135 billion bolivares as of 
31/12/83, with 15.179 billion bolivares (48.9 percent) relating to the external 
debt, and 13.956 billion bolivares (51.1 percent), to the internal debt. The afore- 
mentioned government sources state that this balance represents a reduction of 
15.050 billion bolivares from fiscal year 1982, associated with the amount planned 
to reconvert in 1982 from short-term to long-term debt. Nevertheless (they add), 

it should be stressed that the amount of the reconversion "will always be subject 

to the financial conditions under which that debt is negotiated being made on terms 
that are just and reasonable for the nation." 


Authorized Public Debt and Articles 6 and 51 of the Organic Law on Public Credit 


These sources remark that the long-term debt consisting of the aforementioned sum 
of 97.315 billion bolivares is comprised of the authorized debt and the special 
public credit operations categorized in Articles 6 and 51 of the Organic Law on 


Public Credit. 


The authorized debt, that is, the one contracted through public credit operations 
authorized by the Congress of the Republic, is estimated at 89.133 billion bolivares, 
of which sum 89.133 billion bolivares relate to the direct debt, which is that 
resulting from loan contracts and bonds floated by the republic. Under the heading 
of indirect debt, the balance is estimated at 30.216 billion bolivares, consisting 
of the commitments resulting from loan contracts, with or without backing from the 
nation, of the autonomous institutions and state enterprises, and of the balances 
of the sales of securities issued by these agencies. 


As for the debt contracted on the basis of Articles 6 and 51 of the Organic Law on 
Public Credit, it is noted that the balance has been estimated at 8.182 billion 
bolivares, involving public credit operations that do not require special authoriza- 
tion through laws of the Congress of the Republic. 


The government sources report the development of the public debt during the years 
from 1981 to 1983 as follows: As of 31/12/81, 116.645 billion bolivares; as of 
31/12/82, 123.515 billion bolivares; and, by 31/12/83, it is estimated as reaching 
126.450 billion bolivares. 


Projection on Public Sector Consolidated Funds for 1983 


According to government calculations of the public sector's consolidated budget, the 
budget for 1982 would be about 199.791 billion (in other words, 19.920 billion less 
than had been originally budgeted, namely, about 214.711 billion). But as a result 
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of the reduction in the oil revenue, it was necessary to undertake a readjustment 
in expenses. Considering the fact that the regular budget estimated for 1983 is 
on an equal level, resembling the revised one for 1982, former officials of the 
Finance Ministry estimate that, in 1983, the aforementioned consolidated funds of 
the public sector might also amount to approximately 199 billion bolivares; which 
depends on the decisions made by the Congress of the Republic. It should be noted 
that this report is being prepared as the budget is being discussed in Congress, 
and was going to print shops at the time. 


The planned regular revenue for 1983 has been estimated at 77.811 billion bolivares, 
as compared with the figure of 78.150 billion bolivares in 1982, as revised; because 
the latter had originally amounted to 92.671 billion bolivares, before the drop in 
the oil revenue. The figures shown in this regard are as follows: 


Regular Revenue According to Sectors of Origin 


(millions of bolivares) 





Items 
1981 1982 1983 

Revision Estimated 

Regular Revenue 92,671 78,150 77,811 
I. Revenue from the External Sector 70,885 49,449 47,866 
l. Tax on Oil Income (1) 63,285 42,652 40,576 

2. Income from Hydrocarbons 7,600 6,797 7,290 

Il. Revenue from the Internal Sector 21,786 28,701 29,945 
l. Taxes 17,038 18,824 21,957 

2. Charges 2,012 2,341 2,633 

3. Other Revenue 2,736 7,536 (2) 5,355 


(1) Includes technology taxes 
(2) Includes 3.6798 billion bolivares transferred to the National Treasury by the 


BCV [Central Bank of Venezuela] from the Reserve Fund for Stabilization of 
Securities 


Estimate of Oil Revenue for Fiscal Purposes in 1983 


Using as a basis the reports on production, sales, cost and price programs supplied 
by Venezuelan Petroleum, the funds from oil revenue for fiscal purposes were estimat- 


ed for 1983. 


The predicted fiscal revenue from oil for 1983 (according to government reports) 
stands at 47.866 billion bolivares, of which sum 40.576 billion bolivares relates 

to the income tax, and 7.290 billion bolivares, to the revenue from hydrocarbons. 
This estimate (it is noted) is based fundamentally on an export volume corresponding 
to the average scheduled for the last quarter of this year, in which a favorable 
performance is anticipated, from the standpoint of fulfilling the programed goals. 





Generally speaking (it is remarked), the variables and hypotheses used in projecting 
the fiscal revenue from oil are the following: 
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a. The anticipated crude production voiume amounts to 739.1 million barrels, equi- 
valent to a daily average of 2.025 million barrels. Added to this are 44,000 
barrels per day of liquid gas products, making a total average of 2.069 million 
barrels per day. 


b. The export volume of crude, refined products and liquid gas products stands at 
584 million barrels (1.6 million b/d). 


c. The local sales volume amounts to 155.1 million barrels, based upon the per- 
formance of the internal demand, essentially in the industrial sector and for 


domestic use. 


d. The average sales price stands at US$27.42/barrel,exceeding the average price 
in 1982 by slightly over 26/100 of a dollar. The estimate thereof corresponds to 
the average registered during the third quarter of 1982, which was determined 
essentially on the basis of the volume and composition of the exports. 


e. The oil industry's legal costs, expenses and deductions were estimated at 30.049 
billion bolivares, of which sum 17.910 billion bolivares pertain to operating costs 
and expenses, exceeding by 6.6 percent the amount submitted in the substitute 


estimated statement of 10/9/82. 


f. The legal deduction under the heading of royalties totals 7.276 billion boli- 
vares, which was estimated on the basis of the crude production volume, assessed 

at an average sales price of 372.9 bolivares per cubic meter of oil produced; with 
the Treasury receiving 16.6 percent of the participation, equivalent to 61.92 
bolivares per cubic meter (US$2.50/barrel). 


g. The value of the exports for tax purposes was determined according to the terms 
of Article 169 of the Income Tax Law which is in effect, and stands at US$34.27/ 


barrel. 


The government sources also indicated that, with the preceding hypotheses, the 
resulting oil revenue was reckoned at 47.638 billion bolivares, of which amount 
40.362 billion bolivares would be from income tax, and 7.276 billion bolivares, 
from the oil royalty. In connection with the income tax, and based upon the system 
of payments that is in effect for the industry, it is estimated that, during 1983, 
35.519 billion bolivares will be collected which, when added to the oil royalty, 
the tax on technology and the tax resulting from the 1982 activities, will bring 
about the collection rate of 47.866 billion bolivares previously mentioned, broken 


down in detail as follows: 








Oil Revenue 
(millions of bolivares) 


Items 1982 (a) 1983 (b) 
0il Taxes 49,449.0 47,666.0 
I. Income tax 42,652.0 40,576.0 
a) Activities subsequent year 8,556.1 4,993.0 

a.l Installment 3,792.0 3,432.0 

a.2 Final declaration 4,827.1 1,561.0 

b) Activities current year 34 ,031.0 35,519.0 

c) Technology tax 64.9 64.0 

II. Hydrocarbons income 6,797.2 7,290.0 


(a) Revision 
(b) Draft budget 


Government sources estimate for the Venezuelan Investment Fund a contribution of 
2.3833 billion bolivares, reckoned in accordance with Article 3 of the statute 
governing that agency. This means that the oil income will cover only 58.4 percent 
of the total expenses budgeted for 1983, apart from the loans agreed upon as a 


contribution to this Fund. 


The Internal Revenue 


For 1983, most of the items in the internal revenue were calculated by the government 
sector with the use of historical correlations of the variables explaining the 
performance of the collection, adjusted through an evaluation of the changes that 

the economy has undergone in recent years, particularly those occurring in 1982. 


The estimated fiscal revenue of internal origin for 1983 totaled 29.945 billion 
bolivares, a figure 1.243 billion bolivares larger than the revised estimate in 


the 1982 Budget Law. 


The category with the greatest participation is taxes, with 73.3 percent, followed 
in order of size by the commercial area, with 14.2 percent, and charges, with 8.8 


percent. 


Taxes: The government estimate of internal taxes for 1983 amounts to 21.957 billion 
bolivares, projected with a 16.6 percent increment. It is noted that this increase 
is affected significantly by the new revenue expected to be accrued from the customs 
revenue, and that from cigarettes and gasoline, as a result of the changes that have 
been decided upon. Prominent for their importance in the aforementioned total are: 
the income tax on other activities, 50 percent; the import tax (24.3 percent); and 
the taxes on production and consumption of liquors, cigarettes and petroleum by- 


products (23.4 percent). 
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Budget of Expenditures for 1983 


The amount estimated by the National Executive Branch and submitted to the Congress 
of the Republic for consideration, associated with the draft budget of expenditures 
for 1983, was 77.8113 billion bolivares, the distribution of which, as well as the 

total, was being discussed in Congress at the conclusion of this report procured by 


RESUMEN. 
Oil Industry 
Estimated Summary of the Consolidated Statement of Earnings for 1983 


Millions of Bolivares 


Items 
1. Oil Revenue 91,203 
Exported Sales | 85,658 
Local Sales 5,545 
2. Costs and Production 30,049 
Operating Costs and Expenses 17,910 
Royalty 7,276 
Contribution to PDVSA 4,863 
3. Taxable Income 61,154 
4. Tax on Net Income 40,362 
5. Fiscal Participation 47,638 
6. Participation by Industry 8,854 
Operating Profit 2,071 
Contribution to PDVSA 4,863 
Interest 1,920 
2909 


CSO: 3348/194 
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COUNTRY SECTION VENEZUELA 


BCV REPORT ON 1982 ECONOMIC PERFORMANCE 
Oil, Agriculture, Mining 
Caracas RESUMEN in Spanish 23 Jan 83 pp 28-32 


[Text] "According to the Central Bank of Venezuela's (BCV) year-end 
estimates of the economy's real performance in 1982, based on the partial 
indicators available (including both conventional national accounting 
methods and BCV econometric models), the gross domestic product (GDP) 
increased at a rate of 0.4 percent in constant 1968 prices. One unusual 
feature was that the drop in the GDP from export activities became 

more pronounced, while according to the available year-end statistics, 
domestic activities continued to show the same slight growth as in 

1981. This growth was, however, slower than the rate of population 
increase, though its makeup was better than the previous year's in 

that production expanded more rapidly than services." 


Oil 


"The real oil-generated GDP shows a contraction of around 8.7 percent, 
due to the lower output of crude oil, gas and refined products in 1982, 
resulting from the unfavorable conditions on the world oil market that 
forced OPEC to set up a production quota system as of the second quarter 
of 1981 to prevent a sharper fall in prices. Under this system Venezuela 
was assigned an output quota of 1.5 million barrels a day, which it 
adhered to from April to June. In July, however, the Executive Branch 
decided to boost production to replenish inventories and fulfill commit- 


ments to traditional customers. 


"With regard to foreign oil prices, we would underscore the drop in 
the average effective prices of 8.6 percent to $27.16 a barrel as a 
result of the aforementioned slack in the world oil market. This general 
trend in oil prices, which dropped sharply from January to March, was 
partially offset by the policy to cut production that OPEC adopted 

in April. The estimated average export price in 1982 was $34.57 a 
barrel, a drop of 9.5 percent from 1981 as a result of the fall in 
effective prices and the legal restraints on the Executive Branch, 
namely that export prices could not be set more than 30 percent higher 
than selling prices under the temporary provision of Article 44 of 

the Income Tax Law applicable last year." 








"These preliminary figures for 1982 indicate that in spite of the 18.8 
percent drop in PDVSA [Venezuelan Petroleum, Inc] income, the oil industry's 
technical production costs were up | percent. This was largely due 

to the increase in the wage bill as the industry's work force rose 
from 35,000 in 1981 to 38,501 by mid-1982, according to figures that 
exclude PDVSA, INTEVEP [Venezuelan Institute of Petroleum Technology] 
and BARIVEN. This situation illustrates the oil industry'a lack of 
flexibility in gearing its technical production costs to unfavorable 
circumstances on the world oil market. The direct impact of this is 

a rise in unit production costs and, therefore, a drop in productivity 
indices, which bears out the concerns we voiced in our 1981 year-end 
statement and that we are reiterating with even greater emphasis here 
and now." 


Agriculture 


"Domestic farm production in 1982 benefited from better weather conditions, 
and the sector's GDP showed real growth of 1.5 percent over 1981. 

This was not, however, enough to meet demand, which had to be covered 

with imports, which totaled practically the same as in 1981. The upswing 
in farm production after the contraction in 1981 can be attributed 

mainly to the sharp drop in rainfall. Other major factors were the 

major rebound (19.2 percent) in farm loans over the first 6 months 

of the year, the regularized supplies of concentrates for animal feed 

and the favorable results of the incentives in the prices, subsidies 

and credit policy. 


"Farm crop output was higher than the previous year, when it dropped 

by 4.2 percent, as a result of expanded acreage. The largest rebounds 
were in vegetables, roots and tubers, with more moderate increases 

in grains and legumes. Fruit production showed sharp growth, whereas 
coffee, cacao, taxtile, oilseed and other crops continued their downward 


trend. 


"Total output in the livestock sector is expected to increase slightly 
more than in the previous year (1.3 percent). This expansion is based 
on the rise in dairy products, pork and poultry production, inasmuch 
as beef output was down more than the previous year (1.3 percent). 


"Fishing and forestry rebounded in spite of competition from foreign 
substitute items. The upswing in fishing was due to the higher catch 
of crustaceans, tuna and other species, while the increase in lumbering 
was due to an upswing in the production of soft and fine lumber." 


National Mining 


"Estimates are that the mining sector's nominal aggregate value added fell 
from 1981 to 1982 as a result of the drastic contraction in the mining 
GDP, resulting mainly from the 47.1 percent fall in exports. The hope 

is, however, that the earnings from salt, coal and nonmetal ores will 

show higher growth than the year before." 
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Manufacturing 


"The main supply-side factors that made possible the slight increase 

in industrial output were: the greater domestic supply of raw materials 
(mainly agricultural ones), the holding down of the wage bill and the 
higher utilization of plant capacity. There were, however, limiting 
factors, such as less credit assistance from government and private 
institutions and the higher costs of money due to the prevailing interest 
rates in 1982. The relative growth in the effective domestic demand 

for industrial goods not only translated into a slower growth in imports 
of these items and of foreign raw materials, but also, at the same 

time, contributed to a slight rise in total manufacturing activity, 
which together helped to significantly dampen inflationary pressures. 


"Aside from the increases in most branches of private manufacturing, 
we would underscore the higher output in the iron and steel and petro- 
chemicals industries, in contrast to the aluminum industry's lower 
output. The iron and steel industry's output over the first 9 months 
of 1982 stood at 1.195 million metric tons, up 16.6 percent over the 
same period the year before, which made for an expanded supply of iron 
and steel goods. The larger supply did not, however, result in higher 
consumption, as sales decreased 0.1 percent over this 9-month period 
from the same time span in 1981. A major factor here was the almost 
50 percent drop in exports, whereas domestic sales were up 13 percent. 


"The aluminum industry was adversely affected by the world economic 
recession, which caused a drop in demand and in the prices of primary 
aluminum on foreign markets. This brought abcut a 25.9 percent drop 
in overseas sales from January to September, which hit the industry 
hard because 65 percent of its output is exported. 


"The petrochemical industry's total output from January to September 
stood at 1.074 million metric tons, up 4.8 percent from the same period 
the previous year; this resulted in additional supplies of fertilizers 


for the farm sector. 


"To illustrate the performance of the manufacturing sector, we should 
also underscore the production increases, as of September, in items 

such as steel (12 percent), steel bars (2.7 percent), cement (14 percent), 
fertilizers (10 percent), urea (8.4 percent) and vehicles (1.7 percent), 
in contrast to the lower output of aluminum (14.6 percent), ammonia 

(6.2 percent) and tires (1 percent)." 


Construction 


"The construction industry in 1982 remained in the slump that began 

in 1979, though to a lesser relative degree, according to estimates 

based on available indicators. The reasons are, on the one hand, the 
smaller public sector budget and, on the other, the drop in the effective 
demand in the private sector as a result of the drop in nominal income." 
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"The above notwithstanding, some state-run enterprises (CADAFE [Electrical 
Adminsitration and Development Corporation], EDELCA [Caroni River 
Electrification Project], PDVSA, Interalumina) have continued their 
projects, with the resulting nominal increase in the value of construction, 


though at a slower pace. 


"In the case of the private sector, the available indicators show that 
loans granted by mortgage banks and the national savings and loan system 
posted a rise in the January-September period in spite of the prevailing 
higher interest rates. The reason was subsidized loans, which were used 
to finance 16,437 units over the first 9 months of the year, with the 
goal for the close of 1982 being 24,168 units. 


"Available first-half statistics show that there were 13,340 apartment 
units open in major cities, slightly less than the 13,537 units available 
during the same period the year before. Some 53 percent were priced at 
between 151,000 and 250,000 bolivars. First-half sales totaled 11,116 
units, 57.3 percent of which were priced at between 151,000 and 250,000. 
We should note that 34,545 housing units went unsold, only 45 percent 

of which were in the above price range. This situation shows that 
housing construction is concentrating at price levels that are not 

in line with effective market demand even though the units are within 
the so-called "low-cost" category." 


Commerce and Transportation 


"Private business sales in the Caracas metropolitan area posted an 

average increase of 7.8 percent from January to August, below the 13 

percent in the same period in 1981. Since this rise is similar to 

the increase in wholesale and retail prices (8.9 and 8 percent, respectively), 
the actual volume of sales was more or less the same as the previous 

year, when a slight drop was recorded. These indices thus point to 

a slowdown in inflation-adjusted private sector earnings, whereas in 

real terms, being very close to the previous year's indicators, they 

show a halt in the downward trend that has characterized sales since 


1979. 


"With regard to the actual demand for transportation services, the 
available indicators reveal growth similar to the previous year's, 
resulting from higher passenger demand and a slowdown in the movement 


of goods." 


Monetary Policy 


Caracas RESUMEN in Spanish 23 Jan 83 pp 32-34 


[Text] The nation's central bank devotes part of its preliminary report 
on 1982 to monetary policy, an issue of unquestionable current interest. 


The text reads: 
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"The threat to the stability of Venezuela's economic system posed by 

the sharp acceleration in price indices in 1980 made fighting inflation 
the main goal of economic policy in 1981. It is a well-known fact 

that the main responsibility for combating this scourge fell that year 

to the Central Bank, inasmuch as the Treasury was powerless to control, 
in the short run, the public sector's distorted growth pattern after 

7 years of loosely-managed finances encouraged by the favorable situation 
on world oil markets. 


"Although the effectiveness of the monetary policy that was implemented 
can be clearly seen in the slowdown in inflation since early 1981, 

we must acknowledge that the gradual dampening of inflationary pressures 
has carried an inevitably high price in terms of lower real growth. 

We should also stress that the efforts that the Central Bank has been 
making to preserve internal stability could have been more effective 

and more easily tolerated by the money markets and real estate sectors, 
which are particularly sensitive to credit restrictions, if the bank 

had been backed by other policies geared towards the same goal and 

by a more broad-minded, understanding attitude in the private sector. 


"Just as the first and second series of oil price increases in 1974 

and 1979 threw the country's domestic sector out of balance with surplus 
funds, the sharp and sudden drop in exports as of early 1982 has caused 
an imbalance on the shortfall side whose magnitude and repercussions 

on the domestic market it is still too early to predict, due to the 

high Begtee of uncertainty prompted by the severe recession still plaguing 
the nation's economy. In the face of this situation and in consideration 
of the gains made during the first quarter of 1982, the Central Bank 
proceded to make defense of the external sector the priority goal of its 
policy, inasmuch as there was good reason to believe that government 
expenditures would be kept at levels compatible with the sound goal 

of continuing to dampen the pressures that cause domestic prices to 


rise. 


"Now then, the nation has, in fact, been able to keep inflationary 

pressures at a manageable and tolerable level, so much so that the 

main increases in 1982 prices were for a number of controlled items, 

such as gasoline, whose price was upped three percent in May. Nevertheless, 
the sudden and unexpected contraction of oil earnings has had an adverse 
impact on fiscal management, though the government was initially more 

or less able to offset it by taking advantage of the broad leeway furnished 
by the funds it was holding back. The adverse impact was worsened, 

however, by the inexplicable conduct, whether spontaneous or deliberate, 

of a number of domestic currency traders, both in banks and as independents. 
Echoing the fears voiced by transnational corporations hard hit by 

the unexpectedly severe deterioration in Mexico's economic situation, 

they improperly concluded that Venezuela would be next. The harmful 
economic effects of this unjustified speculation have limited the effective- 
ness of the measures taken to bolster the position of the National 

Treasury and of the steps to shore up our balance of payments. Furthermore, 
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they have partially nullified the recent changes in monetary policy, 

such as loosening credit for rediscuunting and advances to banks. 

This loosening up has not had all of the desired effects on the monetary 
base and the credit of banking institutions, due to the ongoing, parallel 
outflow of liquidity through the foreign exchange market. This has 
occurred even though dumestic interest rates have not followed the 
downward trend of external rates, because of the additional pressures 
that outbreaks of speculation against the nation's currency have exerted 


on the lower primary supply. 


"This irrational, groundless behavior by domestic foreign currency 
traders has prevented interest-rate arbitrage from acting as a mechanism 
to restore external balance, in spite of the BCV's efforts to keep 

the interest rate differential favorable to the domestic market. The 
BCV has pursued this policy to lessen the estimated 1982 deficit in 

the current account of the payments balance, a policy that proved its 
effectiveness in the last third of 1981 and the first 2 months of 1982, 
when it reversed the fund-outflow trend that had been fostered by the 
direct setting of interest rates that was in effect until 25 August 

of the previous year. 


The above reasons are strong enough to invalidate any contention (and 
there have been some) that an allegedly restrictive monetary policy 

was responsible for the moderate growth in the money supply in 1982. 

In this regard, it is timely to recall that because the Venezuelan 
economy is oil-dominated, the primary responsibility for an expansion 

of the moentary base falls directly on the Treasury because of its 
ability to impart, through government spending, the domestic monetary 
momentum prompted by the foreign exchange generated by the external 
Sector. This is nothing new, because our experience has shown that 
monetary policy has played a subordinate role in Venezuela, so much 

so, in fact, that any attempt by the monetary authorities to alter 

the money supply without the decisive cooperation of fiscal policy 

could cause seriously undesirable snags in the normal processes of 
stabilizing the economy. These restrictions stemming from the characteristic 
workings of the country's economy, obviously still apply when the external 
sector's performance dictates a tight financial outlook. Thus, the 
Central Bank's decision to inject funds as of September (by making 
prudent use of rediscounting and open market operations) has been offset 
by the money supply contraction caused concurrently by artificially 
active foreign currency movements, which has forced the BCV to backtrack, 
thus thwarting its efforts to pursue an expansionary monetary policy. 


"The main developments in monetary policy can be summarized chronologically 
as follows: 


"During the first 2 months of the year (1982), monetary policy followed 
the generally restrictive guidelines adopted in 1981! to head off any 
upturn in the inflation rate. The large volume of surplus reserves 
accumulated by commercial banks as of December 1981 (3.766 billion 
bolivars) made an expansionary monetary policy inappropriate and, at 
the same time, necessitated close monitoring of the volume of surplus 


reServes. 
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"The situation on the world oil market turned unfavorable during the 
second half of February. This created expectations on the domestic 
money market that triggered an increase in the Central Bank's foreign 
exchange sales to the banking system, due to the possibility of action 
by the monetary authorities under such circumstances. 


"This situation led the bank's Board of Directors to adopt three measures 
during the first 2 weeks of March to safeguard the stability of the 
foreign exchange system by soaking up liquidity and reducing overseas 
assets. These three steps were: 


'). Allowwing financial institutions to accept foreign-currency deposits 
from residents at free, competitive market interest rates; 


"2. Setting a legal reserve requirement equivalent to 40 percent of 
the domestic currency credit operations of banks overseas, and, 


"3. Restricting the amount of rediscount and advance transactions. 


"Over the second quarter of 1982 monetary policy followed the guidelines 
set forth in March, though without ignoring developments in the inflation 


rate. 


"The BCV's actions on the foreign-exchange market were geared towards 
continuing to discourage higher demand for foreign exchange, concurrently 
avoiding heavier adverse pressure on the money supply as a result of 

the oil market and fiscal situation. 


"As the second half of 1982 began, the unfavorable impact of the slumping 
oil market became more noticeable in the fiscal and monetary spheres. 
This once again prompted intervention by the Central Bank, which made 
some adjustments in the overall monetary policy that it had been pursuing. 
This time the BCV acted to cushion the impact that shrinking government 
outlays were already beginning to have on economic activity. Thus, 


''a) The rediscount rate was lowered from 14 to 13 percent; 


"b) Access was broadened considerably to Central Bank credit through 
rediscounting and advance operations; 


"c) Open-market operations were expanded through the securities market. 


"These three measures, which are features of an expansionary monetary 
policy, were designed to create conditions conducive to the loosening 
of bank credit, to an expansion of the money supply and, in the long 
run, to an economic rebcund. 


"An assessment of the expansionary monetary policy implemented as of 
September clearly shows that the efforts by our monetary authorities 
did not entirely achieve the goals in mind. Not only did interest 

rates fail to fall on money markets, but the increase in commercial 
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bank loans was not as large as expected because of the considerable 
volume of rediscounting granted in September and October. In contrast, 
the reduction in these institutions' surplus reserves and the increase 
in the Central Bank's foreign-exchange sales to the financial system 
during the above months lead us to conclude that part of the Central 
Bank's loans helped to finance transactions on the foreign-exchange 
market, with the resulting unfavorable effect on the money supply. 


"Along with the monetary measures implemented in the third quarter 
of 1982, the government also made major foreign-exchange decisions 
to establish the actual status of Venezuela's international reserves 
and, therefore, of its balance of payments. The Central Bank Board 
of Directors made the following two decisions: 


"a) On 21 September the benchmark price of the Central Bank's gold 
reserves was cut loose from the price set by the United States ($42.22 
a troy ounce) and increased to $300 a troy ounce, a conservative price 
much lower than the $426 a troy ounce that gold was quoted at on the 
London market at the time. 


"bD) On 27 September the Central Bank and the Executive Branch signed 
another foreign-exchange agreement under which the decision was made 

to centralize in the Central Bank most of the international reserves 

in the possession of the autonomous institutes and enterprises run 

by the State, including the foreign-currency assets held at the time 

by PDVSA and excluding only those of the Venezuelan Investment Fund, 

whose charter bars their centralization. Both measures have been commented 
on sufficiently in the past, and we thus need not repeat the arguments 


for them. 


"These steps had no impact on the money supply; they merely increased 
the Central Bank's international reserves by $2.955 billion, the amount 
of foreign-currency assets transferred from the PDVSA." 


Balance of Payments 


Caracas RESUMEN in Spanish 23 Jan 83 pp 36-37 


[Text] The BCV's preliminary report indicates that "Venezuela's external 
transactions in 1982 were strongly conditioned, in the first place, 

by the weakening of the international oil market, which was reflected 

in a sharp drop in oil export earnings, thus leading to a current account 
deficit; and secondly, by an adverse movement in private sector non- 
monetary capital transactions, encouraged by a mistaken carryover to 
Venezuela of the climate of uncertainty that has prevailed on the inter- 


national financial market." 


"This situation was largely offset last year thanks to the continued 
imports of capital by the public sector and the centralization of inter- 
national reserves on 27 September, which, in addition, enabled part 

of the foreign-currency assets that PDVSA was keeping overseas to be 
converted into government capital inflows. 
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"Thus, the deficit in the current account and in the nonmonetary private 
capital account was offset by a sizable surplus in the public sector's 
nonmonetary capital account. 


"In ascertaining the overall result of current and capital transactions, 
including the item "errors and omissions," whose origin is multifaceted, 

we made the accounting adjustment of incorporating gold holdings. 

Official reserves were thus created that far exceeded the deficit in 

the balance accounts, the result being that the monetary operations 

in the balance of payments showed an estimated surplus of $437 million. 
This surplus derived from an appreciable increase ($1.416 billion) 

in the BCV's international reserves, minus the drop ($977 million) 

in the reserves managed by the Venezuelan Investment Fund, a drop stemming 
from the loan that the fund granted in 1982 to a major group of state- 


run enterprises. 


"Tf we combine the above results and the adjustments from the revaluation 
of gold and from currency movements, the country's international reserves, 
according to the preliminary estimate, stand at $11.346 billion, up 

3.8 percent from the figure at the close of 1981. The BCV's international 
reserves posted a rise of $1.416 billion, thus totaling $10.035 billion 

at year's end, whereas the reserves that the Venezuelan Investment 

Fund manages itself dropped by $979 million to $1.473 billion at year's 


end. 


"The internal price stability that the country has achieved and its 
level of reserves (considering both the positive and negative effects 
of the 1982 balance of payments) are more than enough to guarantee 
Venezuelans that the domestic and external buying power of the bolivar 
will be stable throughout 1983. 


‘Individuals and corporations residing both inside and outside Venezuela 
can remain calm in the face of the persistent, self-interested rumors 

of a devaluation that are being propagated and that will probably 
continue to be in the future. The Central Bank of Venezuela is in 

a position to state that under the current domestic and international 
conditions, the volume of foreign exchange generated by our exports 

and the demand for these exports prompted by our rapidly growing economy, 
also suffice to guarantee the stability of our currency. Therefore, 

I can state emphatically today (the president of the BCV said) that 

the country's monetary authorities do not envisage any need to modify 
the external value of the bolivar, neither by a direct devaluation 

nor by by imposing exchange controls. 


"One of the issues that we must discuss in this year-end statement 

is the controversial intervention into the BTV [Venezuelan Workers 
Bank]. Now that the initial impact has faded, as well as the political 
ruckus that the move caused, the BCV's directors would like to make 
certain things very clear. In the first place, the BTV had been in 

bad shape since the second half of 1978. Secondly, in the judgment 











of the Central Bank directors and of the Superintendency of Banks, 

the Workers Bank should have been taken over some time ago, as soon as it 
became obvious that certain accounts could no longer be carried. Third, even 
though it assumed that intervention was inevitable months before, the 

BCV gave the BTV financial assistance in the form of rediscounts that 

during the 4 months prior to the intervention totaled more than a billion 
bolivars. Fourth, it will be quite difficult for the BTV to recover, 

given the structure and status of its balance sheet and the illiquid 

state in which its previous administrators left it." 


Another topic that the BCV president addressed had to do with the Bill 

to Amend the Central Bank Act that Democratic Action (AD) and the Democratic 
Republican Union (URD) submitted to Congress. "I would like to go 

on record as saying here that not only is this amendment unnecessary 

to insure the continuity of PDSVA's external payments, but it would 

also do violence to the Central Bank's exchange and monetary structure, 
strip the Executive Branch and the BCV of functions that are essential 

to guaranteeing the continuity of the country's international payments; 
worsen Venezuela's international reserves position and its overseas 

image; force the BCV to pursue a much more restrictive domestic monetary 
policy to adapt the demand for foreign exchange to the new international 
reserves situation, and undermine the very foundation of the bolivar's 
stability, to mention just the most important consequences. Therefore, 

and I feel here that I am echoing the sentiments of the entire Board 

of Directors, we want to make it very clear that passage of this preposterous 
bill could seriously disrupt our monetary system. This is unjustifiable 

now that the oil industry has-been nationalized and placed under the 
Executive Branch. Therefore, the sponsors of the bill should be aware 

of the historic responsibility that they are assuming by calling for 

its passage, if in fact it 1s passed when Congress resumes its regular 


sessions in March 1983. 


"According to the preliminary estimates furnished by the Central Bank's 
research departments, the economy's performance in 1982 was far from 
satisfactory, but at the same time it was far from indicative of stagnation 
or an acute economic crisis. Because the Venezuelan economy is oil- 
dominated and because our main industry is currently facing difficult 
times, the country is presently in a very touchy fiscal situation from 
which it cannot emerge without a great deal of sacrifice and unless 

the nation's political and social forces become more aware of their 


responsibility. 


"The figures and variables that we have commented on in this report 

show that in spite of the harsh blows it has received, Venezuela's 
economy has given evidence of strength and soundness, inasmuch as the 
GDP, far from shrinking because of falling oil prices, posted very 
modest growth, which highlights the efforts that many other sectors 

of the national economy have made in a bid to compensate. Furthermore, 
an economy that has succeeded in stabilizing domestic price rises; 

that holds more than enough international reserves to meet its external 
needs; whose overall payments balance requires adjustments but is funda- 
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mentally sound; that enjoys a sizable line of foreign credit and that 
maintains a completely uncontrolled foreign exchange market, such an 
economy, in the midst of the crises plaguing the world economy, can 

only instill greater relative confidence in domestic and foreign investors 
seeking higher yields. In fact, even if current oil market conditions 
persist, I venture to predict that 1983 will be an economically sounder 


and more dynamic year." 


Bank Loans 


Loans and investments by commercial banks (consolidated amounts excluding 
the BND, BTV and Bandagro) showed the following pattern: 


Loans and Investments (in Billions of Bolivars), Subject to Revision 





Week 
3 December 1982 10 December 1982 17 December 1982 24 December 1982 
Total 83.343 84.016 83.427 81.345 
Loans 73.239 73.822 74.015 74.098 
Investment in 
securities 10.104 10.194 9.412 7.247 


Savings and Loan Institutions 


Savings and loan institutions reported the following consolidated weekly 
savings balances (in billions of bolivars): 





Week Total Demand Savings 
Deposits 

30 November 1982 14.045 7.691 §.354 

9 December 1982 14.008 7.659 6.349 

16 December 1982 14.087 7.707 6.380 


Rediscounts and Advances Granted by the BCV 


The BCV granted the following amounts (in billions of bolivars) of rediscounts 
and advances as of the following dates: 








Week Total Commercial Banks Mortgage Banks Credit Institutions 
(1) 

10 December 1982 4.874 4.622 .114 . 138 

17 December 1982 5.383 5.017 . 144 .222 

24 December 1982 5.742 5.260 . 144 . 338 

31 December 1982 5.377 4.821 147 410 


(1) Includes Bandagro and BTV 
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Bank Deposits 


The consolidated deposits in commercial banks (including deposits of the 
national government and excluding BTV and Bandagro deposits), based on 
figures subject to revision, show the following pattern according to the 


BCV report: 


Week 
3 December 1982 10 December 1982 17 December 1982 24 December 1982 








Deposits 

Total 88.754 88.743 88.051 85.519 
Demand 40.504 40.949 40.165 37.252 
Savings 18. 138 17.988 18.086 18.394 
Time 30.112 29.805 29.800 29.873 


Foreign Exchange Movements 


As of 31 December 1982, the BCV reports, the country's monetary reserves 
stood at $10.039 billion. The following is the BCV report on foreign 
exchange movements in, 1980, 1981 and 1982, the latter year broken down 
into months, with balances and reserves at month's and year's end, as well 
as the average daily sales of foreign exchange (in billions of dollars). 











Year or Month Inflows Out flows Monthly Balances Month-End Reserves 
1980 19.421 20.136 -.715 7.025 
1981 25.255 23.661 1.594 8.619 
1982 28.900 27.480 1.420 10.039 
January 1.541 2.171 -.630 7.989 
February 1.718 1.898 -. 180 7.809 
March 2.473 3.070 -.597 7.212 
April 2.462 1.870 592 7.804 
May 1.754 1.931 -.U77 7.627 
June 1.686 2.309 -.623 7.004 
July 1.525 2.030 -.505 6.499 
August 1.663 2.010 -.347 6.152 
September(1) 4.597 2.751 1.846 7.998 
October 4.707 2.353 2.354 10.352 
November 2.098 2.166 -.068 10.284 
Vecember 2.676 2.921 -.245 10.039 


(1) Executive Branch and BCV agreed on new foreign exchange arrangement 


Average Daily Sales of Foreign Exchange in 1982 








1982 Millions of Dollars 
January 114.26 
February 105.44 


139.55 


March 











April 
May 

June 

July 
August 
September 
October 
November 
December 


Weeks 


6 to 10 December 1982 
13 to 17 December 1982 
20 to 24 December 1982 
27 to 31 December 1982 


Source: BCV 


98.42 
96.55 
121.53 
96.67 
91.27 
125.04 
117.65 
103.14 
132.77 


Millions of Dollars 





127.75 
127.60 
135.80 
145.80 


Mortgage Banks 


The following is the report on the loans and securities investments of 
mortgage banks (consolidated amounts) as of the following dates (in 
billions of bolivars): 











Week Mortgage Loans Securities Investments Total 

3 December 1982 29.557 1.115 30.672 
10 December 1982 29.670 1.120 30.790 
17 December 1982(1) 29.600 1.097 30.697 
24 December 1982(1) 29.825 1.104 30.929 


(1) Subject to revision 


Money Supply 


The following is the BCV's report on money supply developments (in billions 
of bolivars): 








Week Total In Circulation Near-Money 
19 November 1982 124.230 46.643 77.587 
26 November 1982 125.693 48.262 77.431 
3 December 1982 126.509 49.116 77.393 
10 December 1982 126.471 49.972 76.499 
17 December 1982 126.963 50.365 76.598 
24 December 1982(1) 127.264 50.326 76.938 


(1) Figures subject to revision 








Domestic Interest Rates 


The BCV reported the following in connection with the interest rates on 
loans and deposits of domestic financial institutions (based on a sampling 
of institutions) for the week ending 30 December 1982: 


























State-Run and Average (percent) Prevailing High-Low 
Joint Commercial 

Banks 
Nonmortgage loans 15.98 15.00 19.00+12.00. 
Time deposits 15.33 15.50 17.00-14.00 
Private Commercial 

Banks 
Nonmortgage loans 17.60 18.00 20.00-10.00 
Time deposits 15.69 16.00 17.00-14.50 
Mortgage Banks 
Mortgage loans 16.80 15.50 18.75-15.00 
Savings bonds 15.19 15.50 18.00-13.25 
Time deposits 13.65 13.00 16.50-13.00 
Unsecured bonds 16.98 16.50 17.50-16.50 
Credit Institutions 

Nonmortgage loans 21.50 22.75 23.50-18.00 
Mortgage loans 16.35 16.00 19.00-16.00 
Time deposits 16.92 15.00 19.00-12.50 
Savings bonds 15.43 15.00 17.00-12.50 
Money Market 

Funds received 16.18 

Average maturity: 38 days 

Average amount: 1.817 million bolivars 

Funds loaned 16.89 


Average maturity: 41 days 
Average amount: 2.744 million bolivars 


Foreign Interest Rates 


The following is the BCV report on foreign interest rates on loans and 
deposits as of the week beginning 3 January 1983: 








Time Deposit Certificates in the United States Percent 
30 days 8.55 
180 days 8.75 


Eurodollar Deposits (secondary market transactions) 





30 days 9.06 
180 days 9.19 
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Discount Rate (United States) 
Prime Rate (United States) 








LIBOR 
3 months 
6 months 





8743 
CSO: 3348/198 
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COUNTRY SECTION VENEZUELA 


\ BRIEFS 


FRENCH FOREIGN MINISTER POSTPONES VISIT--French External Relations Minister 
Claude Cheysson's visit to Venezuela has been postponed until May. A Foreign 
Ministry source said that the French foreign minister had been scheduled to 
visit on 21-25 February but this date coincided with the announced meeting 
of Latin American foreign ministers in Cartagena, Colombia. [Text] 
[PA041622 Caracas Radio Continente Network in Spanish 2100 GMT 2 Feb 83] 


CSO: 3348/211 END 
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